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So near, yet so far  
Vaccine news has continued to trickle out over 

the past week, with the news that yet another 

candidate – from Oxford University and 

AstraZeneca – has been successful in trials. It was 

a big positive considering it’s the first candidate 

that can be stored in normal refrigerators. 

However, the announcement was swiftly 

followed by controversy over the vaccine’s trial 

results in the subsequent days.  

Elsewhere on the vaccine front, the US Food and 

Drug Administration is set to hold its hearings to 

approve the Pfizer-BioNTech vaccine in just over 

a week on December 10th. Speaking last week, 

Moncef Slaoui, the Chief Science Advisor to 

Operation Warp Speed (the American vaccine 

development programme), was hoping to ship 

the first vaccines within 24 hours of that hearing. He also estimated the US could be “substantially back to normal” by 

summer 2021 (i.e. our winter), sooner than most would have expected just a month or two ago. Still, the vaccine 

rollout will be a major logistical exercise. Public health systems all over the world have been stretched by months of 

worsening outbreaks, and the first cab off the rank (Pfizer’s vaccine) needs to be stored at -70° temperatures. That 

means any measures to flatten the curve in the interim will be key – so it’s positive that the new lockdown restrictions 

in many parts of Europe appear to be helping slow the spread (see our chart of the week above). 

On the domestic front, Q3 trade data out on Wednesday will provide a bit more detail about how NZ imports and 

exports are holding up. In our last Weekly, we highlighted the sharp global trade recovery over recent months, and 

the way that NZ imports have been more disrupted by COVID than our exports. We saw confirmation of that trend last 

week too, with the news that the NZ trade balance has expanded to its largest surplus since the 1990s, thanks to a 

sharp a fall in import values, but relatively resilient exports.  

The other key releases from Stats NZ are around construction activity, with building consents data out on Thursday, 

and work put-in-place on Friday. We expect both results will show an expansion, further illustrating the strong 

housing market activity that’s come to take up so many newspaper column inches recently. Given our rapid price 

growth and chronic housing shortage, it looks like the housing market will come to be a major political hot potato in 

the new parliamentary term, especially as COVID recedes from view. On Page two of our weekly, Mark Smith shares 

some thoughts on where to from here for housing. nathaniel.keall@asb.co.nz  

https://www.asb.co.nz/content/dam/asb/documents/reports/economic-weekly/economicweekly_231120.pdf
mailto:nathaniel.keall@asb.co.nz
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Time for a housing rethink 

• House prices and housing affordability looks to have overtaken COVID-19 as the key economic issues of the 

day.  It has become a major headache for the Government and the RBNZ as well.   

• Unfortunately, this issue is nothing new and has been brewing for some time. Self-interest and the pursuit of 

the status quo has allowed this crisis to mushroom. In the absence of a change in direction it is only likely to 

get worse. 

• There are no quick fixes. It will take a number of significant policy changes, a willingness to put the welfare of 

future generations first, and a good dose of political courage to place housing on a more sustainable path.  

This article summarises the key thoughts that will shortly be released in an economic note. 

Housing is the major issue in NZ 

House prices and housing affordability looks to have overtaken COVID-19 as the key economic issues of the day.  It 

is becoming a major headache for the Government and the RBNZ as well.   

The focus for many is on the here and now, and whether house prices will continue to ratchet up.  The housing 

market has shown extraordinary resilience and has subsequently built up a considerable head of steam, with the 

current upswing showing few signs of stopping. We expect house prices to move up next year as well. The usual 

catalysts are underpinning the rise, including record low interest rates, a strong population starting point, tight 

housing inventory levels, a legacy of underbuilding and the perceived attractiveness of bricks and mortar as a store of 

wealth in uncertain times. What goes up can sometimes go down and the housing market is cyclical. There are the 

usual downside risks that could push house prices lower, but it is difficult to pinpoint a catalyst. Stretched 

affordability, elevated consent activity and slowing population growth increase the likelihood of a pullback in prices.  

The recent experience of sizeable climbs in 

house prices are nothing new.  House 

prices have quadrupled in nominal terms 

over the last 20 years and account for the 

bulk of the five-fold increase in housing 

assets to $1.2 trillion reported in recent 

RBNZ figures, which run up till the March 

2020 quarter and are looking increasingly 

dated. Rises in house prices have 

significantly outpaced increases in nominal 

per-capita GDP (sub-3% p.a.) over the last 

20 years, with the housing market 

becomingly an increasingly important 

arbiter of economic fortunes.  

There are a combination of catalysts. The 

sizeable trend declines in real and nominal 

interest rates and financial liberalisation, 

population growth, demographics, 

increasing household incomes and labour 

force participation are all likely catalysts. The perception that central banks will not let house prices fall too far (the 

central bank housing ‘put’) would have bolstered the view that housing is a one-way bet. 

This has created tensions that are likely to ratchet up further. Rapidly-rising house prices may have been good for 

some property owners, but they have increased housing costs for future generations and have acted to magnify 

divides depending on home ownership status, location and age. This is hardly a recipe for promoting societal 

cohesion, fairness and economic efficiency.   
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What can be done – the 5 P’s 

What then can be done to pace the housing market on a more sustainable path? Here we look at the five P’s: 

• Politics – the needs of the country need to come first, rather than using housing as a political football and an 

avenue for point scoring. The blame game needs to stop, and group and self-interest needs to be parked. A housing 

accord is well overdue, to bring together politicians, policymakers and experts to discuss what could be done. 

Recommendations from this will need to have bite rather to be consigned into the too-hard basket by central and 

local government. 

 

• Policy makers – a multi-faceted and co-ordinated policy approach will be needed to tackle this, covering both 

demand- and supply-side aspects. Proposed moves to add house prices in the RBNZ’s monetary policy remit may not 

add much in practice according to the RBNZ but they will promote transparency and a more considered view on how 

the housing market impacts the monetary policy outlook. Re-imposing the loan-to value ratio (LVR) restrictions from 

next March looks to be long overdue and it is good to see banks play their part in reining in some of the riskier 

lending.  The RBNZ should also be prepared to further expand its policy toolkit to help rein in demand. 

 

The Government has an important role to play on both the housing demand and supply side. The taxation system is 

in need of an overhaul to tilt incentives towards boosting incomes, employment and productive investment. The tax 

treatment of investor housing will need to be revisited, with consideration of capital gains or land taxes to help level 

the playing field or encourage efficient use of land available for residential use. Home ownership is not for everyone 

and increasing social housing provision and initiatives to promote longer-term rental tenancies would also help. 

Furthermore, supply-side measures to boost training, continue with an affordable home-building programme and to 

cut through regulatory red tape are needed. These are currently underway in one form or another, with moves to 

reform the Resource Management Act (RMA) and focus government resourcing on social housing.  But more urgency 

is needed, with the focus on delivering results.   

 

• Productivity – To tackle housing affordability we need to get much, much better at building affordable homes. It’s 

as simple as that. The post-earthquakes example of Christchurch is a salutary lesson in how to make things happen.  

Boosting productivity in the construction sector and the provision of affordable housing should be a top priority. 

Regulatory reform may help here as will increasing more supply-side grunt via increasing employment, skills and 

training in this sector.  But let’s not kid ourselves that this will be easy. Lifting economy-wide productivity has proved 

to be much easier said than done and experts have generally been stumped as to why NZ’s productivity performance 

has been so persistently poor. There any many world-class operators in NZ, but our low nationwide incomes are 

largely the consequence of our poor productivity track record. Our small size and isolation may be insurmountable 

barriers, but if anything that should spur us to push the productivity envelope even harder to compensate.  

 

• Population - There needs to be a nationwide conversation on how many people NZ needs, and the adoption of a 

population policy given the sizeable implications for housing and infrastructure provision. Should NZ’s population be 

5 million, 10 million or even 100 million people?  A discussion on immigration settings is needed.  About two-thirds of 

the close to half a million gain in NZ’s resident population over the past five years has come from net immigration as 

opposed to around one third since the 1960s. Current border restrictions provide an opportune time to assess how 

well the economy and housing market will cope without more people streaming in. Furthermore, it’s not that the net 

immigration tap can’t be turned on again if need be. NZ’s success at containing COVID-19 and technological change 

(which has increased accessibility) will likely increase NZ’s allure as a place to live and work. 

 

• Preferences – There are number of aspects to this.  Relatively expensive housing costs are likely to continue to shift a 

change in behaviour in where we can afford to live and how many people we live with. Measures to increase 

economic flexibility should be encouraged. People will vote with their wallets and the success of remote working 

during COVID-19 has given some potential homebuyers more options. This will act to narrow some of the regional 

differences in house prices but, in the absence of an effective supply-side response via building more affordable 

homes, all this does is spread the problem.   

 

This is not an exhaustive list of considerations and not all of the above suggestions made may be politically palatable. 

However, it is better to highlight the issues and look at potential solutions rather than throw this into the too-hard 

basket and watch the housing crisis intensify.         mark.smith4@asb.co.nz  

mailto:Mark.smith4@asb.co.nz
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Foreign Exchange Market  

FX Rates Current* Week ago Month ago Year ago ST Bias Support^ Resistance^ 

NZD/USD 0.7032 0.6951 0.6633 0.6422 FLAT 0.6800  0.7050  

NZD/AUD 0.9514 0.9500 0.9406 0.9482 FLAT  0.9460  0.9550  

NZD/JPY 73.17 72.12 69.26 70.31 FLAT/UP 72.00  74.00  

NZD/EUR 0.5879 0.5854 0.5674 0.5832 FLAT/UP  0.5750  0.5900  

NZD/GBP 0.5274 0.5219 0.5129 0.4973 FLAT/UP 0.5170 0.5300  

TWI 74.3 73.4 71.3 71.22 FLAT/UP N/A  N/A  

^ Weekly support and resistance levels * Current as at 9.30am today; week ago as at Monday 5pm 

NZD Recap 
As the US dollar continues to steadily slip lower, the NZD remains one of the better placed G10 currencies to benefit. 

This is thanks to the recent improvement in NZ fundamentals. Local markets have priced NZ interest rates cuts out of 

the curve, and global risk appetite continues to improve on vaccine optimism and a smooth transition of power in the 

White House.   

The NZD/USD climbed steadily last week, and currently trades around the highest level since June 2018. The NZD put 

in a strong performance on the crosses too, albeit less so than NZD/USD, reflecting USD weakness.  

Somewhat perversely, the biggest boost for the kiwi came from Tuesday’s very public sharing of house price ideas 

between the Finance Minister and RBNZ Governor. Markets drew the (correct) implication that adding house prices to 

the RBNZ’s remit, something we think is likely to go ahead, further reduces the odds of additional OCR cuts next year.  

Outlook 
Our expectation in recent weeks has been for the trend higher in the NZD/USD to run ahead of “fair-value”, with the 

latter likely to eventually catch up to the spot rate. This tends to happen during periods of currency ‘re-rating’ as 

improved fundamentals are priced in. Fair value, as estimated by our short-term valuation model, lifted another ½ 

cent to 0.6500-0.6900 last week, further “justifying” November’s 6% jump in the NZD/USD. 

Still, for this week we suspect some consolidation is in order. The rapid gains in the currency now leave the daily RSI (a 

momentum indicator) well into “overbought” territory. And we may also see the downtrend in the USD pause for 

breath, should this week’s data provide evidence of a cooling in US economic momentum.  

This week’s ISM manufacturing and jobless claims data are expected to provide evidence of such, and Fed chair Powell 

is expected to talk down the US economy at this week’s Senate testimony. Friday’s US employment figures should be 

strong though, and today’s Chinese PMIs should all remain in healthy territory. The only local data of note are today’s 

business confidence figures. mike.jones@asb.co.nz 

 

 

 
 
 

ASB foreign exchange forecasts Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Mar-22 Mar-23

(end of quarter) << actual  forecast >>

NZD/USD 0.64 0.66 0.69 0.70 0.70 0.71 0.71

NZD/AUD 0.93 0.93 0.93 0.93 0.92 0.91 0.92

NZD/JPY 69 70 71 74 74 77 80

NZD/EUR 0.57 0.56 0.58 0.57 0.56 0.55 0.53

NZD/GBP 0.52 0.51 0.52 0.52 0.51 0.52 0.52

NZD/CNY 4.5 4.5 4.5 4.6 4.6 4.5 4.5

NZD TWI 71.4 71.6 71.5 72.1 71.7 71.5 71.5

mailto:Mike.jones@asb.co.nz
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Interest Rate Market 
Wholesale interest rates Current Week ago Month ago Year ago ST Bias MT Bias 

Cash rate 0.25 0.25 0.25 1.00 UNCH UP 

90-day bank bill 0.25 0.25 0.28 1.23  UNCH UP 

2-year swap 0.26 0.23 0.01 1.14 UNCH UP 

5-year swap 0.47 0.41 0.11 1.21 UNCH UP 

10-year swap 0.91 0.83 0.52 1.49  UNCH UP 

10-year govt bond yield 0.90 0.81 0.54 1.30  UNCH UP 

Curve Slope (2s10s swaps) 0.65 0.61 0.51 0.35  UNCH DOWN 

* Current as at 9.30am today; week ago as at Monday 5pm. Key UNCH = Broadly unchanged 
 

Market Recap 

Local yields start the week higher with the curve steepening.  Markets have continued to dial back expectations for 

OCR cuts, with the 2-year swap rate at around the 0.25% OCR as opposed at around 0% at the start of the month. 

Positive vaccine news, signs that the goldilocks US election results are unlikely to be overturned, the hot NZ housing 

market, decent NZ data (record 28% qoq rise in Q3 retail trade volumes, largest annual trade surplus since the 1990s) 

were catalysts. Last week, NZ Finance Minister Robertson requested that the RBNZ Monetary Policy Committee take 

into account house prices in their remit, providing a further hurdle to rate cuts. Governor Orr also clarified the RBNZ’s 

position on negative rates, with these to remain an option rather than a commitment.  

Global yields continued to grind higher at the start of last week in the lead-up to the US holidays. Some of this 

exuberance was unwound at the end of last week on: questions over the test results of the Oxford/AstraZeneca 

vaccine; climbing cases of COVID-19 in the US and Europe, and; the cautious tone of global central bankers (with the 

Fed Minutes warning of elevated uncertainty and showing little hurry to alter the size and maturity of asset 

purchases).  

Near-term interest rate outlook 

Current market pricing has less than 5bps of cuts by April and an OCR endpoint at around 0.15% which seems 

reasonable given our OCR view and the (still downwardly-skewed) risk profile. NZ yields have moved a long way in a 

comparatively short period and we could see some modest pullback. The RBNZ has thrown down the gauntlet to 

banks, expecting to see the Funding for Lending Programme result in lower lending interest rates for households and 

businesses. Given the back-up in yields over the past month (see table above) the impact on retail rates may not be as 

significant as the RBNZ may have liked. This should see the market bias towards OCR cuts rather than hikes. The RBNZ 

has signalled a trimmed-down $800m in NZ government bond purchases this week, that will still outstrip the weekly 

$650m NZ Government bond tender and should dampen yields at the margin. 

We expect forthcoming data to reveal a widening divide between relatively robust signs in the NZ economy and 

slower signs elsewhere, which could continue to push NZ yields higher relative to global peers.  Partial Q3 NZ GDP 

data should signal a much stronger NZ rebound from the 2.4% qoq bounce expected in Australian GDP this week (CBA: 

+2% qoq), although the NZ economy has climbed out of a deeper hole. Across the Tasman the RBA is expected to 

leave policy on hold, with the 3 policy settings at 0.1%, and to continue its asset purchases so as to flatten the 

Australian yield curve. RBA Governor Lowe will also appear in front of the Australian Parliament.  

Global yields will take direction from equity markets and, with Brexit negotiations ongoing, there remain a number of 

risk events. The ECB meets next week and is widely expected to increase its €1.35 trillion pandemic asset purchase 

programme and offer more funding to banks.  

Medium-term outlook 

We no longer expect the RBNZ to take the OCR below zero in 2021 and have pencilled in a 0.25% OCR until mid-2023, 

given the resilience being displayed by the NZ economy and the expectation that the RBNZ Funding for Lending 

Programme will help lower interest rates for borrowers within the economy.  The outlook is highly uncertain with 

scope for heightened volatility over the next few months. We expect local and global longer-term yields to 

subsequently grind higher, but to remain at historically-low levels over the next few years. mark.smith4@asb.co.nz 

mailto:mark.smith4@asb.co.nz
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Domestic events 
Data Date Time  

(NZT) 

Market ASB  

ANZ Business Confidence, own activity, Nov final 30/11 1:00 pm - - 

Terms of Trade, % qoq, Q3 02/12 10:45am - -6.1% 

Building Consents, Oct, % mom 03/12 10:45 am - - 

Building Work Put in Place, volumes, % qoq 04/12 10:45 am - 34% 

 

ANZ monthly business confidence was largely unchanged in the 

November preliminary survey, the full month results are released on 

Monday 20th November.  On a seasonally-adjusted basis (ASB 

estimates), November preliminary business confidence edged down a 

notch and suggests that the recent up-trend in business confidence 

seen over recent months may have come to an end, with business 

confidence potentially settling at current levels for a period.  While 

business confidence has improved considerably over recent months, 

overall levels remain historically low. 

 

We expect data to show NZ’s goods Terms of Trade (ToT) fell 6.1% in 

the June quarter, more than reversing the 2.5% lift last quarter, when 

the indices rose to a record high. We expect export prices fell 7% given 

the sharp falls in dairy and meat export prices earlier in the year. Import 

prices should decline by a more modest 1%.  Despite the forecast 

decline, NZ’s Terms of Trade remain at historically high levels, and we 

expect them to gradually rise again (particularly in light of the price gains 

at more recent dairy auctions). Export volumes have proven remarkably 

resilient in recent data, and we expect next week’s release to show a 

solid 7.5% lift over the third quarter. 

 

Residential building consents lifted in September and the number of 

consents issued continue to hold up at the pre-COVID trend.  A surge in 

Auckland consents over the month underpinned much of the lift in 

September; this lift in Auckland consents looks like it is catch-up from 

August - when Auckland returned to Alert Level 3.   We expect new 

house building demand to hold up over 2020, supported by strong 

housing market activity, record low mortgage interest rates and 

chronic housing shortages across New Zealand. 

We expect Q3 Building Activity (Building Work Put in Place) to lift 

34%, a strong bounce back from the 22% decline in Q2 due to the Alert 

Level 4 lockdown in April.  Construction demand has remained strong 

and appears to have quickly shrugged off the pandemic disruption.  

Risks are skewed to a stronger result.  
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Major International Events for the week ahead* 

Data Date Time  

(NZT) 

ASB  

Australia Private Sector Credit, Oct, %mom 30/11 1:30 pm 0.1 

Australia Company Profits, Q3, %qoq 30/11 1:30 pm 5.0 

RBA Interest Rate Announcement, % 01/12 4:30 pm 0.1 

Australia Building Approvals, October, %mom 01/12 1:30 pm -4.0 

Australia Balance of Payments, Q3, surplus, $Abn 01/12 1:30 pm 4.5 

Australia GDP, Q3, %qoq 02/12 1:30 pm 2.0 

Australia Retail Trade, October, %mom 04/12 1:30 pm 1.6 

US Non-farm Payrolls, November, 000s 05/12 2:30 am 400 
*Originally published by CBA Global Markets Research on Friday 27 November at 11:58 pm 

We expect private sector credit stock in Australia to tick up by 0.1% in October.  Strong growth in new home loans, 

driven by owner-occupiers, will continue to be partly offset by the faster rate of debt repayment.  Debt can be paid 

back faster because borrowing rates have come down and households have received a large amount of fiscal stimulus 

from the government through the pandemic. 

Australian company profits surged 14.9% in Q2 20.  This was driven by the fiscal stimulus provided to businesses 

impacted by the COVID-19 pandemic.  The industries worst impacted received the largest proportion of government 

support and therefore showed the largest lift in company profits over Q2 20.  We expect a similar but more 

moderated dynamic to play out in Q3 20 with a 5% lift in company profits pencilled in. 

At the Reserve Bank of Australia’s (RBA) Board Meeting for December we do not expect any further policy action to 

be taken to what was announced in November. The Governor may refer to the strong growth in employment in the 

October labour force survey in his post-meeting statement. 

We expect a 4% fall in Australian building approvals after a strong 15.4% rise in September.  Low population growth 

with border closures and net overseas migration outflows will reduce underlying demand for housing, particularly for 

inner city apartments.  Government stimulus, like the HomeBuilder program, will provide support to the residential 

construction sector. 

We expect Australia’s current account surplus to narrow to $A4.5bn in Q3 20 after posting a record $A17.7bn surplus 

in Q2 20.  This would be the sixth consecutive quarterly surplus.  We estimate that net exports will subtract a large 

1.8ppts from Q3 GDP as export volumes contracted but import volumes rose solidly. 

We expect the recovery in consumer spending to drive the bounce in Australian Q3 GDP.  Our internal card spend 

data overlaid with hours worked show a substantial lift in production over Q3 versus Q2.  A lift in government 

expenditure will also support GDP.  But we expect business investment to be soft in Q3 and net exports will be a drag 

on growth. 

We expect Australian retail trade to lift by 1.6% over October.  The ABS’s preliminary report indicated that in Victoria 

there was a strong 5.2% lift in retail trade.  The recovering labour market and the large pool of savings accumulated by 

the household sector, courtesy of government stimulus, will support consumer spending. 

We expect US employment gained by 400,000 in November.  Although a large number, this would be the smallest 

gain in employment since the initial lockdowns lifted in May.  The uptick in the initial jobless claims recently suggests 

that employment growth can moderate further in December.  We expect the unemployment rate dipped slightly to 

6.8% while wages remained weak at 0.1%mom. 
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Key Forecasts 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.  We believe that the 
information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the information 
available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are 
subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank 
Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any 
person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this 
document.  Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are 
subject to contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent 
or warrant that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

ASB  NZ economic forecasts Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Mar-22 Mar-23

<< actual  forecast >>

GDP real - Q% -12.2 11.1 0.7 0.5 0.4 0.4 0.8

GDP real - A% -12.4 -3.4 -3.1 -1.2 13.0 1.5 3.3

GDP real - AA% -2.1 -3.5 -4.7 -5.0 1.0 4.3 2.6

NZ House Prices (QV Index) - A% 6.8 6.9 9.3 9.3 12.1 7.4 4.9

CPI - Q% -0.5 0.7 0.0 0.5 0.1 0.4 0.5

CPI - A% 1.5 1.4 1.0 0.7 1.3 1.3 1.5

HLFS employment growth - Q% -0.3 -0.8 -0.3 0.1 0.4 0.6 0.5

HLFS employment growth - A% 1.5 0.2 -0.4 -1.4 -0.6 2.1 1.9

Unemployment rate - %sa 4.0 5.3 5.8 6.2 6.5 5.7 5.5

    Q% = percentage change on previous quarter

    A% = percentage change since same quarter the previous year

    AA% = percentage change for year ending quarter since the previous year

ASB interest rate forecasts Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Mar-22 Mar-23

(end of quarter) << actual  forecast >>

NZ OCR 0.25 0.25 0.25 0.25 0.25 0.25 0.25

NZ 90-day bank bill 0.30 0.31 0.30 0.30 0.30 0.30 0.30

NZ 2-year swap rate 0.21 0.06 0.25 0.25 0.25 0.25 0.45

NZ 5-year swap rate 0.35 0.13 0.35 0.35 0.35 0.35 0.65

NZ 10-year swap rate 0.74 0.51 0.80 0.80 0.80 0.95 1.15

NZ 10-year Bond 0.91 0.46 0.85 0.85 0.85 1.00 1.20

ASB foreign exchange forecasts Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Mar-22 Mar-23

(end of quarter) << actual  forecast >>

NZD/USD 0.64 0.66 0.69 0.70 0.70 0.71 0.71

NZD/AUD 0.93 0.93 0.93 0.93 0.92 0.91 0.92

NZD/JPY 69 70 71 74 74 77 80

NZD/EUR 0.57 0.56 0.58 0.57 0.56 0.55 0.53

NZD/GBP 0.52 0.51 0.52 0.52 0.51 0.52 0.52

NZD/CNY 4.5 4.5 4.5 4.6 4.6 4.5 4.5

NZD TWI 71.4 71.6 71.5 72.1 71.7 71.5 71.5
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