
 

 

ASB Economics  (649) 301 5659   nick.tuffley@asb.co.nz  

Please refer to the important disclosures at the end of this document. 

Economic Weekly 
 

26 February 2018 
 

 
Fed rate hikes on the radar 
This week, the end of the month brings a flurry of domestic monthly data, including the first ANZ business 

confidence survey of 2018.  Meanwhile, the offshore focus will be with the US rate outlook, including the new Fed 

Chairman Jerome Powell’s testimony to US House of Representatives and the release of the January PCE deflator (the 

Fed’s favoured measure of inflation).   Finally, we recap the strong lift in Q4 retail spending and what that means for 

our consumer spending outlook in our key insights focus on page 2.   

Key events and views 

Key Insights Q4 Retail Spending booms. Will the momentum continue? 

Foreign exchange The USD is propped by up by rising US interest rates.   

Interest rates NZ interest rates remain broadly steady as US Treasury yields rise.  

Domestic events Feb business confidence, Jan net migration, trade balance and building consents.  

International events Fed Chair testimony, US PCE deflator, US Non-farm Payrolls.   

Calendars NZ and International calendar of upcoming economic events. 

 
Chart of the Week: US interest rates catch up to NZ rates   
We have changed our ‘base case’ scenario for US interest rate outlook, and we now expect the Federal Reserve will 

raise the Fed Funds rates three times over 2018, and 

two times over 2019.  We now project the fed funds 

rate to peak at 2.75%.  

The US economy will continue to grow above potential, 

supported by robust business and consumer confidence, 

favourable labour market conditions and simulative fiscal 

policy.   Furthermore, US inflation pressures are 

gradually picking up.  A survey of small businesses 

showed that the percent of firms planning to increase 

wages over the next three months is at the highest level 

since 1989.  

Indicators of inflation pressures have boosted market 

confidence of further Federal Funds rate increases and, along with increased debt issuance, have contributed to 

higher US interest rates.  The US 10-year bond yield caught up with the NZ 10-year bond yield for the first time since 

1994.    
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Key Insights this week: Retail Trade Recap  
Considering election-related uncertainties, the becalmed housing market 

and the Q4 dip in consumer confidence, recent readings for retail 

spending have remained resilient. There had been earlier fears that 

consumers would be hiding their wallets given the uncertainty over the 

election.  This, however, has not been borne out in the retail figures.  

January retail card spending and Q4’s retail trade data have both been 

firmer than market expectations: 

 January retail electronic card transaction spending (+1.5% mom) 

was significantly firmer than the 0.5% mom expected by the 

market consensus. Core card spending (ex-fuel and vehicle related), rose 1.1% mom. Three-monthly 

spending for both retail (+2.5% 3m3m) and core retail (+1.3% 3m3m) have been on a firming trajectory since 

November, underpinned by broad-based increases amongst the components.   

 Q4 retail trade volumes (+1.7% qoq, 5.3% yoy) were firmer than market expectations (+1.4% qoq), with core 

retail volumes surging 1.8% qoq (+5.7% yoy). Whilst the Q4 rebound to retail volumes is understandable in 

the context of Q3 softness (0.3 % qoq and 0.6% qoq for total and core volumes in Q3), the firmness in 

electrical and electronic goods, liquor and apparel retail has been particularly evident. This result suggests 

that the consumer will make a make a solid contribution to Q4 

GDP.   

One of the factors underpinning retail volume growth has been generally 

low retail price inflation. While they are off their lows, retail prices rose just 

0.3 qoq (+1.4% yoy), with core prices flat over the quarter (+1.3% yoy).  This 

has helped the consumer dollar go that much further.  We note, however, 

that consumers are responding to relative price movements.  Lower prices 

are likely to have underpinned electrical goods retail volumes. By contrast, 

higher fuel prices (which have risen more than 10% over the last 18 months) 

look to have resulted in consumers cutting down on their use of fuel.   

 

A rising population is also playing an important role. On a per-capita basis, retail volumes advanced just over 3.2% 

over 2017, more than 2 percentage points below total volumes.  We expect resident population growth to slow 

towards 1.5% over the next year or so, well below the 2%+ annual rates evident of late.   

 

In combination with the strengthening labour markets, these other 

influences have helped bolster robust growth in real labour earnings 

despite mild rates of wage inflation. Our estimates suggest real weekly 

average earnings growth was close to 4% over 2017.  

 

Looking ahead, we expect annual retail spending volume growth to remain 

above 4% over 2018, reflecting the multitude of supports including the 

elevated terms of trade, additional government income support, low 

consumer price inflation and positive labour and wider household income 

growth. We note that recent readings for consumer sentiment have firmed 

of late, consistent with that view. There are risks around the outlook, but for 

now at least, this is unlikely to dissuade consumers from playing their part in keeping the economy moving.  

Despite the solid outlook for consumer spending, low rates of retail price inflation are consistent with the OCR 

remaining on hold for a considerable period. We expect the OCR to remain at historical lows, with gradual moves 

higher from the second half of 2019.  
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Foreign Exchange Market  

FX Rates Current* Week ago Month ago Year ago ST Bias Support^ Resistance^ MT Bias 

NZD/USD 0.7291 0.7395 0.7334 0.7219 FLAT/DOWN 0.7200 0.7450 UP 

NZD/AUD 0.9303 0.9329 0.9104 0.9356 FLAT 0.9200 0.9450 DOWN 

NZD/JPY 78.00 78.62 80.21 81.37 FLAT 76.90 79.20 UP 

NZD/EUR 0.5932 0.5953 0.5900 0.6821 FLAT/DOWN 0.5840 0.6020 FLAT 

NZD/GBP 0.5217 0.5266 0.5169 0.5751 FLAT 0.5140 0.5300 FLAT 

TWI 75.1 75.6 74.7 78.4 FLAT 74.00 76.00 FLAT 

 ^ Weekly support and resistance levels * Current as at 9.30am Monday; week ago as at Monday 5pm 

NZD Recap 
The USD lifted over the past week, resulting in a lower NZD/USD.  The USD was supported by higher US Treasury 

bond yields, as the US Treasury boosted supply of bonds via hefty new issuance over the past week.  Ahead of the US 

approaching its debt ceiling deadline, bond issuance was kept as low as possible.  Now the debt ceiling has been 

raised, the US Treasury appears to be making up for lost time. The NZD was little moved by domestic events – in 

particular the surprisingly robust Q4 retail sales figures.   

The NZD/EUR fell as the EUR was supported by the ECB meeting minutes released last week.  In particular, the EUR 

lifted on views from the some ECB members that given increased confidence in the inflation outlook, it would be 

appropriate drop the easing bias regarding communication on the asset purchase program. This reinforces our view 

that ECB interest rate expectations can adjust higher sooner, and support the EUR.        

Near-term Impact 
The NZD direction this week will most likely be dictated by offshore events, although the monthly ANZ business 

confidence remains an event risk. We expect to see some further recovery in business confidence following the post-

election plunge seen at the end of last year.  

The USD will be sensitive to the release of the US PCE deflator (the Fed’s favoured measure of inflation).  Market 

expectations are currently for the core PCE deflator to stay at 1.5% yoy in January.  Such an outcome can modestly 

weigh on USD and Treasury yields because it would reduce the risk the FOMC quickens the pace of its interest rate 

normalisation cycle.  But we see upside risk to the consensus forecast for the PCE Deflator, due to the pick up in 

wage growth and core CPI inflation. If this risk materialises, the USD is vulnerable to more near-term upside. 

We also see upside risk to Eurozone headline inflation and subsequently the EUR this week.   Meanwhile, the GBP 

will be guided by Brexit-related developments, with talks resuming on Monday over the disputed details of a Brexit 

transition. 

Medium-term outlook 
Despite recent strengthening, our medium-term bias remains for a weaker USD, reflecting the stronger environment 

for global growth and narrowing USD interest rate differentials as other central banks contemplate policy tightening 

ahead of the Fed.  The NZD TWI is expected to remain broadly supported by its solid economic outlook, strong NZ 

commodity export prices, a historically high Terms of Trade and strong demand as global central banks/other real 

money managers continue to increase NZD exposures. 

   

ASB foreign exchange forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZD/USD 0.73 0.72 0.71 0.72 0.73 0.74 0.75 0.76 0.79

NZD/AUD 0.95 0.92 0.91 0.90 0.90 0.90 0.90 0.90 0.90

NZD/JPY 82 81 80 79 78 78 79 79 79

NZD/EUR 0.64 0.61 0.59 0.60 0.59 0.59 0.59 0.60 0.60

NZD/GBP 0.56 0.54 0.53 0.53 0.53 0.53 0.53 0.53 0.54

NZD TWI 78.4 76.4 74.3 74.6 74.7 75.0 75.1 75.7 76.6
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Interest Rate Market 

Wholesale interest rates Current Week ago Month ago Year ago ST Bias MT Bias 

Cash rate 1.75 1.75 1.75 1.75 FLAT UP 

90-day bank bill 1.92 1.92 1.88 1.99 FLAT UP 

2-year swap 2.17 2.17 2.18 2.32 FLAT UP 

5-year swap 2.72 2.72 2.70 2.95 FLAT/UP UP 

10-year swap 3.24 3.27 3.22 3.47 FLAT/UP UP 

10-year govt bond yield 2.92 2.98 2.90 3.23 FLAT/UP UP 

Curve Slope  (2s10s swaps) 1.06 1.10 1.05 1.15 UP FLAT 

* Current as at 9.30am Monday; week ago as at Monday 5pm 

Market Recap 
The NZD swap curve starts the week flatter than this time last week, led by a fall in longer term yields. Local short-

term yields were little changed. Australian shorter-term yields were lower and Australasian longer-term rates have 

been dampened by few signs of pricing pressure emerging.  By contrast, 2-year US Treasury yields hit post-2008 highs 

midway last week, with the Fed Minutes commenting that the strengthening near-term outlook had merited the 

inclusion on “further gradual increases” to the Fed funds rate.  US 10-year Treasury yields peaked at 2.95% and were 

briefly on par with NZ equivalents, before US rates eased towards the end of last week as some Fed members (Bullard, 

Harker) cautioned that moves in US rates will be data dependent, and could be milder than expected by markets. 

Local data has had little impact on local yields. Last week’s tender for the NZ 2033 bond was well supported, with 10- 

Near-term NZD interest rate outlook 
Our expectation is that shorter-term local yields will remain broadly stable. This week’s activity data pulse for New 

Zealand (business and consumer confidence, net migration, terms of trade) and Australia (Q4 Capex survey) is 

expected to be robust, but with markets and central bankers on inflation watch, this is likely to generate a mild impact 

on local rates.  The shape of the curve will take direction from offshore developments. This week’s testimony by new 

Fed chair Powell at the Senate Banking Committee and Friday’s print for core PCE inflation (+1.5% yoy) will be pivotal. 

Despite the retracement in US yields, the risk is that recent increases in wage growth filter though into consumer 

prices, and push up both short-term and long-term US yields.  With local short-term yields buying into the low for 

longer OCR message, the bias will be for a steeper local curve.  

Medium-term outlook 
Our core macro view is that the RBNZ will start lifting the OCR in Q3 of 2019. We expect a moderate pace of tightening 

by historical standards, and a low OCR endpoint of around 3.5% this cycle.  We now expect a total of five Fed hikes till 

end of 2019 (thee in 2018, two in 2019), should see local wholesale interest rate yields lie below US counterparts out 

to the mid part of the curve, with further narrowing in NZD spreads for longer maturities. Our expectation of a flatter 

NZD curve crucially depends on the assumption that local yields remain reasonably well-anchored to global 

counterparts and that the lift in global yields is modest.  

 

   

ASB interest rate forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75 2.25

NZ 90-day bank bill 1.96 1.96 1.88 1.9 1.9 1.9 2.0 2.0 2.5

NZ 2-year swap rate 2.33 2.21 2.21 2.2 2.2 2.3 2.4 2.5 3.0

NZ 10-year Bond 2.97 2.96 2.75 3.0 3.2 3.3 3.3 3.4 3.5
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Major Domestic Events for the week ahead 
Data Date Time (NZT) Previous Market  ASB  

Trade Balance, Jan, $m 27/02 10:45 am 640 $0 $0 

Net Migration, Jan, people 28/02 10:45 am 5,700 - 5,650 

ANZ Business Outlook Survey, Feb, headline net % 

 
28/02 1:00 pm -37.8 - - 

RBNZ Credit Aggregates, Jan, household, %mom 28/02 3:00pm 0.6 - - 

Terms of Trade, Q4, %qoq 01/03 10:45 am 0.7 0.5 1.0 

ANZ Consumer Confidence 02/03 10:00am 126.9 - - 

Building Consents, Jan, %mom 02/03 10:45 am -9.6% - - 

 

We expect a flat trade balance (i.e. 0) in January.  Looking over the month, 

we expect little change in dairy export values, while we expect meat export 

volumes to moderate following three consecutive strong months.  At the 

same time, we expect import values to remain firm.  Looking at the annual 

balance, we expect the annual trade deficit to narrow to $2.6 billion.  

We expect a net permanent and long-term (PLT) inflow of around 5,650 

persons in January, taking the annual net PLT inflow below 70,000 

persons for the first time in 16 months. After slowly declining from 

historical peaks in late 2016, seasonally-adjusted monthly net PLT inflows 

have stabilised around the 5,700 person level over recent months. We 

expect annual net PLT inflows to progressively slow from around 60,000 

persons by the end of 2018, to just over 30,000 persons by the end of 

2021. The trigger is increasing PLT departures, which are expected to 

continue to edge up given the stronger global backdrop and strengthening 

Australian labour market. The signalled tightening in NZ’s migration policy 

and strengthening global backdrop is also expected to eventually dampen 

arrival numbers. Following the December fall in seasonally adjusted visitor 

arrivals, a January increase is on the cards and we expect annual visitor 

numbers to remain close to (and potentially set) a record high. Strong 

overseas tourism inflows remain a major support to the New Zealand 

economy, although they provide additional capacity challenges. 

ANZ headline business confidence remained weak in December after 

plunging in November, following the announcement of the new 

Government. A fall in headline confidence is unsurprising given general 

business confidence was negative during the tenure of the previous Labour Government (despite strong economic 

performance). Meanwhile, own-activity expectations made a partial recovery in December, indicating November’s 

response may have been a knee-jerk reaction to political uncertainty.  Interestingly, the NZIER Quarterly Survey of 

Business Opinion saw a much more muted decline relative to the ANZ survey.  We expect to see some recovery in 

the ANZ survey measures in February (the first survey of business confidence in 2018).  

As evidenced by the current lift in consumer sentiment and strengthening retail spending, consumers have mostly put 

uncertainties – provided by the change in government and the lacklustre housing market – behind them. The tight 

labour market and record Terms of Trade are playing a key role in underpinning sentiment.  All up, we expect 

sentiment to be broadly unchanged from the January survey. However, there is a small risk that the recent bout of 

global financial market volatility could dampen consumer expectations of the economy and their own financial 

situation.    
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Annual housing credit growth has been slowing since December 2016. 

We expect this trend to continue as the housing market remains 

subdued. However, consumer credit growth has been accelerating, 

helping to offset some of the drag from slower housing credit growth. 

Going forward we expect consumer credit growth to start moderating 

and overall household credit growth to ease. Business credit growth is 

expected to remain supported, in line with reasonable GDP growth. 

Agricultural credit growth, on the other hand, is expected to remain 

subdued as farmers remain focussed on debt repayment. 

On Thursday, we expect data to show that NZ’s Terms of Trade (ToT) 

lifted 1.0% over the December quarter.  A second-successive lift will 

take the ToT to another all-time high.  Looking at the drivers, all major exports have posted price gains over the 

quarter.  In particular, dairy and fruit prices are likely to lead the export price rise.  Meanwhile, we also expect to see 

import price strength, on the back of rising oil prices.  Over the remainder of 2018, we expect the ToT to remain near 

record highs.  

Residential consent issuance fell in December, with falls broad-based across consent type and across all the major 

cities. Some of the volatility can be attributed to lumpy apartment consents. However, it’s likely that uncertainty 

around the new KiwiBuild policy is temporarily weighing on housing construction demand. If this proves to be the 

case, we expect consents to remain subdued until further policy details are revealed.  Beyond the temporary volatility, 

we continue to expect further growth in Wellington housing construction over 2018 and for Auckland activity to hold 

up at very high levels. 
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Major International Events for the week ahead 

Data Date Time  

(NZT) 

Market ASB  

Australia Private Sector Credit, January, %mom 28/02 1:30 pm 0.4 0.4 

Eurozone CPI, February, %yoy 28/02 11:00 pm 1.2 1.3 

Australia Private Capital Expenditure, Q4, %qoq 01/03 1:30 pm 1.0 1.7 

Australia Dwelling Prices, February, %mom 01/03 12:00 pm - -0.3 

UK Mortgage Approvals, January, 000s 01/03 10:30 pm 62 63 

US PCE Core Deflator, January, %yoy 02/03 2:30 am 1.7 1.6 

US ISM Manufacturing, February, Index 02/03 4:00 am 58.7 59.0 

 

Australian credit growth has softened primarily due to an easing in 

both housing credit growth to investors and business credit.  Over time, 

we expect a gradual lift in business credit growth as private investment 

lifts.  But this will be partially offset by weaker credit growth to housing 

investors.  All up, we expect a modest rise in January. 

Our forecast is for Australia’s nominal private sector capex to lift by 4% 

in 2018/19 (comprised of a 7% increase in non-mining investment and a 

2% fall in mining capex).  We expect the actual volume of Q4 capex to 

rise 1.7% after a 1.0% increase in Q3.  Such an outcome would leave 

annual growth 5.2% higher.  Global growth has picked up and local 

employment growth has been strong.  On balance, these factors point 

to upside risk on our 2017/18 capex expectations.  The risk to our 

2018/19 forecast, however, is to the downside given there are a few LNG projects set for completion in 2018/19. 

The CoreLogic daily data points to a 0.3% fall in Australian dwelling prices.  Sydney is expected to lead national prices 

lower by falling 0.6% over the month. 

We anticipate February Eurozone CPI will print at 1.3% headline and 1.0% core. The European Central Bank 

anticipates Eurozone CPI will print around current levels over the coming months. 

We anticipate the January UK mortgage approval data will show an increase towards 63,000, consistent with typical 

seasonal effects. 

The pick-up in US wage growth and CPI suggest the Fed’s preferred measure of inflation, core PCE deflator, will 

continue to accelerate gently in January. 

Already-released regional manufacturing surveys in the US suggest the manufacturing ISM will remain stable around a 

relatively-high 59 points. 
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Global Data Calendars 
 

Calendar - Australasia, Japan and China 
 

 Time     Forecast 

Date (NZT) Eco Event Period Previous Market ASB 

Mon 26 Feb 18.00 JN Leading Index CI Dec F 107.9 -- -- 

Tues 27 Feb 10.45 NZ Trade Balance NZD Jan 640m 0m 0m 

 11.30 AU ANZ Roy Morgan Weekly Consumer Confidence Index 

- Wed 28 Feb 10:45 NZ Net Migration SA Jan 5700 -- 5,650 

 12:50 JN Retail Sales MoM Jan 0.90% -- -- 

 12:50 JN Industrial Production MoM Jan P 2.90% -- -- 

 13:00 NZ ANZ Business Confidence Feb -37.8 -- -- 

 13:30 AU Private Sector Credit MoM Jan 0.30% 0.4% 0.4% 

 14:00 CH Non-manufacturing PMI Feb 55.3 -- -- 

Thur 1 Mar 10:45 NZ Terms of Trade Index QoQ 4Q 0.70% 0.5% 1.0% 

 11:00 AU CBA Australia PMI Mfg Feb 55.4 -- -- 

 12:00 AU CoreLogic House Px MoM Feb -0.50% -- -0.3% 

 13:30 AU Private Capital Expenditure 4Q 1.00% 1.0% 1.7% 

 14:30 JN BOJ Kataoka makes a speech -- -- -- -- 

 14:45 CH Caixin China PMI Mfg Feb 51.5 -- -- 

Fri 2 Mar 10:00 NZ ANZ Consumer Confidence Index Feb 126.9 -- -- 
 10:45 NZ Building Permits MoM Jan -9.60% -- -- 

 
Calendar - North America & Europe 

  
 Time     Forecast 

Date (UKT) Eco Event Period Previous Market ASB 

Tues 27 Feb 00:00 US Fed's Bullard Speaks on U.S. Economy and Monetary Policy 

 02:30 US Dallas Fed Manf. Activity Feb 33.4 30 -- 

 05:00 UK BOE's Cunliffe Speaks at Event at Warwick University 

 21:00 EC Economic Confidence Feb 114.7 -- -- 

Wed 28 Feb 00:30 US Advance Goods Trade Balance Feb P -$71.6b -$71.6b -- 

 00:30 US Durable Goods Orders Jan 2.80% -1.50% -- 

 02:00 US Richmond Fed Manufact. Index Dec 14 15 -- 

 02:00 US Conf. Board Consumer Confidence Feb 125.4 126 -- 

 11:01 UK GfK Consumer Confidence Feb -9 -- -- 

 21:00 EC CPI YoY Feb -- 1.2% 1.3% 

Thurs 1 Mar 00:30 US Personal Consumption Feb 3.80% -- -- 

 00:30 US GDP Annualized QoQ Jan 2.60% 2.60% -- 

 00:30 US Core PCE QoQ 4Q S 1.90% -- -- 

 02:00 US Fed's Powell Testifies to House Financial Services Committee 

 20:00 EC Markit Eurozone Manufacturing 
PMI 

Feb F -- -- -- 

 21:00 EC Unemployment Rate Jan 8.70% -- -- 

Fri 2 Mar 00:30 US PCE Core YoY Jan 1.50% 1.7% 1.6% 

 00:30 US Initial Jobless Claims 24-Feb -- -- -- 

 01:45 US Markit US Manufacturing PMI Feb F -- -- -- 

 02:00 US ISM Manufacturing Feb 59.1 58.7 59.0 

 20:30 UK Markit/CIPS UK Construction PMI Feb 50.2 -- -- 
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Key Forecasts 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

ASB  NZ economic forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20
<< actual  forecast >>

GDP real - Q% 1.0 0.6 0.7 0.6 0.9 1.0 1.0

GDP real - A% 2.8 2.7 3.1 2.9 2.8 3.2 3.5 3.8 3.4

GDP real - AA% 3.3 3.0 2.9 2.9 2.9 3.0 3.1 3.3 3.6

CPI - Q% 0.0 0.5 0.1 0.3 0.4 0.5 -0.2

CPI - A% 1.7 1.9 1.6 0.9 1.4 1.4 1.0 1.5 1.7

HLFS employment growth - Q% 0.0 2.2 0.5 1.1 0.7 0.7 0.6

HLFS employment growth - A% 3.1 4.2 3.7 3.8 4.5 3.0 3.1 2.5 1.8

Unemployment rate - %sa 4.8 4.6 4.5 4.3 4.1 3.8 3.7 3.6 3.3

Annual current account balance as % of GDP -2.7 -2.6 -2.7 -2.4 -2.5 -2.6 -2.7 -2.6 -2.4
    Q% = percentage change on previous quarter

    A% = percentage change since same quarter the previous year

    AA% = percentage change for year ending quarter since the previous year

ASB interest rate forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75 2.25

NZ 90-day bank bill 1.96 1.96 1.88 1.9 1.9 1.9 2.0 2.0 2.5

NZ 2-year swap rate 2.33 2.21 2.21 2.2 2.2 2.3 2.4 2.5 3.0

NZ 10-year Bond 2.97 2.96 2.75 3.0 3.2 3.3 3.3 3.4 3.5

ASB foreign exchange forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZD/USD 0.73 0.72 0.71 0.72 0.73 0.74 0.75 0.76 0.79

NZD/AUD 0.95 0.92 0.91 0.90 0.90 0.90 0.90 0.90 0.90

NZD/JPY 82 81 80 79 78 78 79 79 79

NZD/EUR 0.64 0.61 0.59 0.60 0.59 0.59 0.59 0.60 0.60

NZD/GBP 0.56 0.54 0.53 0.53 0.53 0.53 0.53 0.53 0.54

NZD TWI 78.4 76.4 74.3 74.6 74.7 75.0 75.1 75.7 76.6
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