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Summer breeze or summer squeeze? 
This morning we released our latest Quarterly Economic Forecasts. Although the economic outlook remains 

reasonable, questions remain around the extent to which soft business confidence and trade tensions could slow 

growth. Read more about our view of where the NZ economy is headed on Page 2.  With little major data released 

locally and abroad this week, expect  equity market gyrations, trade tensions, Brexit developments and Italian budget 

deficit concerns to drive market sentiment this week. The next major development locally will be the RBNZ Financial 

Stability Report released on Wednesday the 28th of November (see the Chart of the Week below). 

Key events and views 

Key Insights Take-outs from our Quarterly Economic Forecasts. 

Foreign exchange The NZD lifted against all the major crosses over the past week.  

Interest rates NZ yields fall as markets unwind their earlier sharp rise. Longer-term global yields ease. 

Domestic events GlobalDairyTrade auction, net migration and Q3 Retail Sales data.  

International events RBA Meeting Minutes and Japan CPI are due out this week.  

Calendars NZ and international calendar of upcoming economic events. 

 

Chart of the Week: Spring jump or something else? 
The housing market lurched back into life in October, with seasonally-adjusted sales jumping 10% over the month. 

With the RBNZ is set to publish its Financial Stability Report next week, a key issue is whether the housing market is 

emerging from hibernation, or whether it’s just a one off?  At face 

value, the seasonally-adjusted lift in sales point to more than just the 

usual spring lift in October. However, sales last year were particularly 

soft due to the General Election.  

The ban on foreigners buying existing properties (which came into 

effect on the 22nd October) may have also impacted. A portion of the 

increased activity may have reflected both buyers and sellers trying 

to complete property transactions ahead of the change in law.  

At this point in time, it remains too early to tell whether or not this 

was a one off lift. However, the jump in sales combined with the 

recent fall in mortgage rates complicates the picture for the RBNZ. 

The RBNZ is expected to address LVR restrictions next week. 
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Quartely Economic Forecasts: Summer breeze or summer squeeze? 

 NZ’s growth outlook remains reasonable, though risks of weak growth have intensified a little further.   

 Questions remain over how much cooling will be caused by weak business confidence and trade tensions.  

 Inflation pressures are benign enough that interest rates can remain on hold well into 2020. 

Below is an extract from our Quarterly Economic Forecasts. 

Firm global outlook but with increasing downwardly skewed risk 

The global growth outlook remains firm.  Our estimates for NZ’s 2018 

and 2019 trading partner growth, based on Consensus forecasts, are 

much the same as three months ago.  Specifically, we anticipate 

growth of 4.1% and 3.8% over 2018 and 2019, respectively.  Notably 

though, the 2019 growth outlook has started to trend marginally 

lower.  Trade tensions, continue to simmer between the US and China, 

and global growth momentum looks to have already peaked.  So far NZ 

is not really being impacted but we need to keep a wary eye out for 

any slowing of Chinese consumer spending growth. The October bout 

of equity market volatility – where the MSCI World Index slide 10% 

over the month –  highlighted the risks posed to the outlook  from 

elevated asset prices. 

Although the risks have increased, the global economy outlook 

remains supportive for the NZ export sector. This outlook will 

underpin the Terms of Trade at near-record levels and help boost export volumes over 2019.  That said, we keep a 

wary on the global economy, particularly for any signs that China is cooling.  After all, one cannot relax, particularly 

while President Trump remains in office. 

The New Zealand Economy – under the pump 

NZ economic growth eased over 2017, with momentum then remaining steady over the first half of 2018.  NZ’s 

economy has been supported by the tailwinds produced from record-high Terms of Trade, low interest rates and 

strong population growth. So far the economy has held up relatively well in the face of two high-profile uncertainties: 

stubbornly-weak business confidence and escalating trade tensions.  Nevertheless, we expect growth in the last part 

of 2018 and early 2019 will be a touch softer than what it could have 

been, slightly below 3% instead of slightly above.     

Business confidence remains weak and points to a slowdown in growth 

over the second half of 2018, led by a fall in business investment over 

the coming year.  In the October issue of NZIER’s Quarterly Survey of 

Business Opinion, businesses reported a sharp drop in trading activity 

and profitability over the September quarter.  Demand may not be as 

strong as we would typically expect given the number of supports in the 

economy (as mentioned above).  Trade tensions, capacity constraints, 

and cost pressures with contracting profit margins are part of the story.  

But it is also clear from specific surveying that uncertainty about 

government policy is an important influence behind the weak level of 

sentiment. 

The household sector has, to date, been relatively well supported by a strong labour market and low borrowing costs.  

But rising costs for necessities (rent, food and fuel) are likely placing pressure on households, particularly those with 

less disposable income and tighter budgets. Sharp falls in international oil prices since their mid-October peak raise 

the possibility of further cuts to retail fuel prices and may offer some respite. With an increasing number of firms 

reporting an increase in costs, the key test for the economy over the next six months will be the ability of firms to 
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pass on increased costs to consumers (thus reinforcing the recent lift in core inflation).  But if firms find that final 

demand is not strong enough to absorb higher prices, economic growth and core inflation are likely to slow.  

The export sector has been a source of strength for the NZ economy over the past year, largely owing to the strong 

performance of the global economy. But there is an increasing risk global growth slows, with growing trade tensions 

between the US and China a key risk.  Our core view remains that economic growth of NZ’s key trading partners 

continues around the recent pace of the past few years.   Continued economic development in China and growth in 

Chinese household disposable incomes had been key factors in supporting 

strong demand for NZ food exports. 

NZ CPI inflation surged over Q3, in most part reflecting higher fuel prices 

(a volatile component of inflation the RBNZ often looks through).  

Nonetheless, domestic inflation pressures have been gradually lifting and 

core inflation remained steady over Q3 at 1.7%, holding onto its recent 

increase over the past year.  Global oil prices appear to be easing from 

recent highs and headline inflation will fall over the coming year as the 

recent lift in fuel prices falls out of the annual figures.  Looking through 

this volatility we expect core domestic inflation to continue to gradually 

lift, largely as a result of higher wage inflation spurred by increases in 

the minimum wage and a tight labour market.     

Interest Rates and Exchange Rates 

We now expect the OCR to remain on hold at its record low of 1.75% until August 2020 (February 2020 in our August 

forecasts). The pushing out of the OCR profile reflects our judgment that the growth and medium-term inflation 

outlook will not be strong enough to clear the high hurdle necessary to trigger an OCR hike until later in 2020. 

However, we also view the hurdle to OCR cuts as having risen given the solidity of recent data, high labour utilisation 

and various economic supports that should keep the economy moving.   

We also expect very mild RBNZ policy tightening by historical 

standards, culminating in the OCR peaking at just 2.75% this cycle (from 

late 2021).  

 

The RBNZ will also be mindful of not getting policy settings too far out 

of synch with other central banks.  The US Federal Reserve is expected 

to hike rates by a further 75bps by mid-2019 (to 2.75-3%) but to then 

start trimming settings from 2021 as US growth slows. We expect the 

RBA to raise the cash rate from late 2019, with rates peaking at 2½% in 

mid-2021.  Longer-term NZD interest rates should drift higher as global 

yields initially rise.  However, the eventual easing of US Treasury yields, 

mild RBNZ tightening, contained NZ inflation, and the strong allure for NZ 

assets should cap longer-term NZ yields at historically low levels. 

 

NZD supports are generally expected to remain in place, but our expectation of further depreciation of the Chinese 

yuan and the negative risk profile for global growth should temper recent NZD optimism. Importantly, we have 

retained our strong USD outlook. We expect the NZD to oscillate in a 65 to 71 US cent range over the forecast 

period.  Narrowing interest rate differentials should see the NZD settle back into a 90-91 Australian cent zone by late 

2019. Initial NZD strength against the euro is expected to abate, with the NZD at 0.55 EUR by end 2019.  The 

European Central Bank is expected to hike rates in September 2019, although euro upside is limited by sluggish 

Eurozone GDP growth and fiscal solvency concerns.  Brexit risks and the large UK current account deficit should keep 

the GBP low, with the NZD ending 2019 at around 0.53 GBP. The downward risk profile for global growth and the 

strong Japanese external position should support the yen, with the NZD/JPY modestly lower over the forecast 

period.  
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Foreign Exchange Market  

FX Rates Current* Week ago Month ago Year ago ST Bias Support^ Resistance^ MT Bias 

NZD/USD 0.6858 0.6744 0.6560 0.6853 FLAT/UP 0.6700 0.7000 FLAT/UP 

NZD/AUD 0.9386 0.9325 0.9228 0.9028 FLAT/UP 0.9300 0.9500 DOWN 

NZD/JPY 77.34 76.87 73.72 77.09 FLAT/UP 76.00 80.00 DOWN 

NZD/EUR 0.6015 0.5953 0.5725 0.5803 FLAT/UP 0.5800 0.6200 DOWN 

NZD/GBP 0.5345 0.5212 0.5036 0.5177 FLAT/UP 0.5200 0.5500 DOWN 

TWI 75.0 73.9 71.9 72.54 FLAT/UP 72.5 76.0 DOWN 

 ^ Weekly support and resistance levels * Current as at 9.30am today; week ago as at Monday 5pm 

NZD Recap 
The NZD lifted against all the major crosses over the past week.  Hopes of a trade agreement between the US and 

China, supported the Chinese yuan and commodity currencies (NZD, AUD and CAD).  The NZD rose towards the end 

of last week, peaking at just below 69 US cents. However, the weekend’s APEC summit witnessed some heightened 

tensions between US Vice President Mike Pence and Chinese President Xi Jinping.  Despite solid Australian economic 

data - October employment increasing more than expected and Q3 annual wage growth lifted to 2.3% from 2.1% - the 

NZD made further gains, briefly touching 94.2 Australian cents.  The GBP was hit by political uncertainty last week.  

On Wednesday the UK Prime Minister cajoled her cabinet into agreeing to the draft “withdrawal agreement” between 

the United Kingdom and the European Union (EU).  However, on Thursday ministers began quitting in protest 

suggesting the deal may not be passed through the House of Commons.   

Near-term outlook 
With a lack of significant economic data out this week (internationally and domestically) and a major US holiday on 

Thursday, we anticipate exchange rates will be largely directionless and likely range-trade on international political 

developments and gyrations in risk sentiment.   Political uncertainty associated with Brexit developments will keep 

GBP heavy and volatile.  It appears Theresa May will struggle to gather a majority vote in the House of Commons.  If 

this turns out to be the case, parliamentary pressure will come via a no confidence motion, a leadership challenge, a 

general election, or another referendum.  We will reassess the longer-term trend for GBP once the political issues 

clear.  The European Commission is expected to begin excessive deficit procedure this week that could ultimately 

see Italy face a fine of up to 0.2% of GDP.  If this is the case, we anticipate EUR/USD will dip lower.  

Medium-term outlook 
We have a stronger USD outlook given the solid US growth outlook, high US Terms of Trade, and the weaker 

Chinese and emerging market outlook.  We expect the NZD to oscillate in a 65 to 71 US cent range over the forecast 

period. Nevertheless, the NZD TWI should remain broadly supported by a solid growth outlook, our historically-high 

Terms of Trade and upwardly drifting NZ interest rates. The NZD is expected to remain in a 90-91 Australian cent zone 

through to the end of next year (although has recently moved above this band). We expect the NZD to ease slightly 

over the projection period relative to EUR. The European Central Bank is expected to hike rates in September 2019, 

although slow growth in the Eurozone will limit the extent of ECB tightening. We also expect that Brexit risks will keep 

the GBP low against the NZD. Low inflation is expected to keep the BOJ on hold, with the NZD/JPY modestly 

strengthening over the forecast period.  

 

ASB foreign exchange forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZD/USD 0.67 0.66 0.65 0.66 0.68 0.70 0.66

NZD/AUD 0.92 0.92 0.90 0.90 0.91 0.90 0.90

NZD/JPY 74 75 73 74 73 75 74

NZD/EUR 0.58 0.57 0.58 0.58 0.55 0.55 0.54

NZD/GBP 0.52 0.51 0.52 0.53 0.53 0.54 0.51

NZD TWI 72.5 72.1 71.4 71.9 72.3 72.8 70.2
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Interest Rate Market 

Wholesale interest rates Current Week ago Month ago Year ago ST Bias MT Bias 

Cash rate 1.75 1.75 1.75 1.75 FLAT UP 

90-day bank bill 2.00 1.99 1.90 1.91 FLAT UP 

2-year swap 2.18 2.20 2.03 2.16 FLAT UP 

5-year swap 2.57 2.64 2.39 2.65 FLAT UP 

10-year swap 3.02 3.10 2.90 3.14 FLAT UP 

10-year govt bond yield 2.71 2.80 2.66 2.86 FLAT UP 

Curve Slope  (2s10s swaps) 0.84 0.91 0.86 0.98 FLAT FLAT 

* Current as at 9.30am today; week ago as at Monday 5pm 

Market Recap 
Last week was considerably quieter in local interest rates markets. Local yields eased and the curve flattened as 

markets adjudged that last week’s sell-off in NZD rates (and accompanying spike in yields) was probably a touch 

overdone.  The pullback in NZD yields came despite modest widening in NZD bank bill to OIS spreads. The RBA left 

rates unchanged, with the Statement of Monetary Policy depicting an upbeat economic assessment and maintaining 

the mild tightening bias. Global long-term yields rallied (i.e. yields lower) and the curve flattened, with global equity 

indices down around 1½% over the week as concerns over the state of the global economy grew. Trade tensions 

remained to the fore, with Asia Pacific leaders (including the US and China) unable to agree on a formal written 

declaration on trade, with mixed signals as to whether a trade deal with China would be secured at the G20 Summit 

later this month. Fed voters Powell and Quarles reiterating that gradual Fed hikes would be forthcoming, with Clarida 

emphasising subsequent moves should be data dependent. A fluid and chaotic Brexit process continued, with the UK 

Cabinet approving PM May’s draft agreement with the European Union, but with a number of high profile 

resignations.  Fiscal solvency concerns have seen yields for Italy increase over the week.  New Zealand assets 

remained in the safe-haven camp, with 10-year NZ government bonds in the lower part of recent trading ranges. 

 

Near-term NZD interest rate outlook 
We have a broadly neutral bias for NZD rates this week.  The local events calendar is light, and market direction will 

be dictated by global headlines on trade and global equity market direction.  Tomorrow’s RBA Minutes will likely be 

a low key affair given the Bank published its updated forecasts in the quarterly Statement on Monetary Policy last 

week. Potentially of more interest to markets will be a speech by RBA Governor Philip Lowe on Tuesday night. US 

markets will be closed on Thursday for Thanksgiving, with durable goods the major data release. UK rates are 

expected to be impacted by Brexit-related headlines over the coming week, with speculation PM May could face a 

leadership challenge ahead of the November 25 European Union Summit.  

 

Medium-term outlook 
Given our low outlook for core inflation we now expect the OCR to remain on hold until August 2020 (previously 

February 2018). It reflects our judgment that the growth and medium-term inflation outlook will not be strong 

enough to clear the high hurdle necessary to trigger an OCR hike until later in 2020. However, we also view the 

hurdle to OCR cuts as having risen given the solidity of recent data, high labour utilisation and various economic 

supports that should keep the economy moving. We expect a historically-low OCR endpoint of just 2.75% this cycle 

(from late 2021). NZD long-term yields are expected to gradually firm and move above US counterparts, but the 

eventual easing of US Treasury yields, mild RBNZ tightening, contained NZ inflation, and the strong allure for NZ assets 

should cap longer-term NZ yields at historically low levels. 

 

 

  

ASB interest rate forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 2.25 2.75

NZ 90-day bank bill 2.0 1.9 2.0 2.1 2.1 2.5 3.0

NZ 2-year swap rate 2.1 2.0 2.2 2.3 2.7 3.0 3.2

NZ 10-year Bond 2.9 2.7 2.8 2.9 3.3 3.4 3.4
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Major Domestic Events for the week ahead 
Data Date Time (NZT) Previous Market  ASB  

GlobalDairyTrade auction, whole milk powder, % chg 20/11 overnight -2.9 - -1 

Net Migration, October 22/11 10:45 am 4,640 - 4,500 

Retail Sales 2018Q3, volumes, %qoq 26/11 10:45am +1.1 - +0.6 

 

We expect whole milk powder prices to fall by around 1% at the 

GlobalDairyTrade auction overnight Tuesday.  A fortnight ago, 

whole milk powder (WMP) prices fell by 2.9%.  At the current 

juncture, futures pricing suggests WMP prices will post a small rise in 

the vicinity of 1%.  However, futures pricing has been a poor 

predictor of auction results at recent auctions.  Instead, strong NZ 

production has led prices lower.  And with little change in this 

influence, we expect prices to continue to trend lower at this 

auction. 

Net permanent and long-term (PLT) immigration is expected to 

continue to slow from its mid-2017 peak with a net monthly inflow 

of around 4,500 persons.  This would take the annual total to around 

61,600 persons, its lowest in three years. PLT departures are expected to continue to firm from low levels, with a 

geographically widespread pick-up to other countries (Australia has only accounted for about one-tenth of the pick-up 

in departures). Arrivals are expected to gradually trend lower, 

although given widespread capacity constraints, work visa arrival 

numbers are expected to continue to test new record highs. All up, we 

expect net PLT immigration to slow to around 40-45,000 persons by 

the end of 2019.  Visitor numbers are expected to remain elevated 

and should continue to test new record annual highs, given ongoing 

strong growth in US and Asian visitor numbers. Expanding capacity, 

while maintaining New Zealand’s allure as a destination, remain the 

major challenges for the tourism industry. 

We expect a moderate third quarter for retail sector volumes. As we 

discussed in our recent research, the household sector is being 

buffeted by offsetting shocks.  Lower house sales volumes, falling 

vehicle registrations and weaker consumer confidence point to a 

softening in retail momentum.  Offsetting this will be the boost provided to lower income households from the 

Government Families Package, increasing labour incomes and higher tourist spending. Card spending surged 2%+ in 

Q3 for both retail and core electronic transactions, but we are mindful of taking the figures at face value given the 

recent disconnect between the card spending data and retail sales values. Rising consumer prices are expected to 

narrow the gap between retail value and volume growth. Increases in core retail volumes should outpace that for 

overall retail as rising fuel prices facilitate less fuel use by consumers and a redirection of expenditure to other areas. 
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Major International Events for the week ahead* 

Data Date Time  

(NZT) 

Market ASB  

RBA Meeting Minutes, November 20/11 1:30 pm - - 

RBA Speech by Governor Lowe 20/11 9:20 pm - - 

Japan CPI, October, %yoy 22/11 12:30 pm 1.4 1.6 
*Originally published by CBA Global Markets Research on Friday 16th November 2018 at 14.34pm. 

The Reserve Bank of Australia (RBA) Meeting Minutes are due out on Tuesday. They are likely to be a low-key affair 

given the Bank published its updated forecasts in the quarterly Statement on Monetary Policy last week.  Market 

analysts are largely weighing up how the competing forces of a tightening labour market against a deflating housing 

market are likely to impact the future path of the cash rate.  Comments on both issues in the Minutes are of most 

interest to us.  We suspect the Minutes will reiterate the RBA’s upbeat assessment of the labour market.  On the 

housing market, we expect that the Bank will sound comfortable with what’s occurring.  Indeed their growth forecasts 

imply no negative spillover from the deflating housing market to the economy more broadly. 

RBA Governor Lowe is slated to give a speech on “Trust and Prosperity” at the CEDA Annual Dinner in Melbourne on 

Tuesday at 7.20pm AEDT. 

Already-released Tokyo CPI suggests a sizeable lift in Japanese headline CPI in October.  However, most of the 

increase reflects a temporary spike in retail petrol prices.  Headline CPI will ease next month.  We estimate the Bank of 

Japan’s core inflation measure inched higher to 0.6% yoy.  This is well below the central bank’s 2% yoy target. 
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Global Data Calendars 
 

Calendar - Australasia, Japan and China 
 

 Time      Forecast 

Date (NZT) Eco Event Period Unit Previous Mkt ASB 

Mon 19 Nov 10:30 NZ Performance Services Index Oct Index 53.9 ~ ~ 

 12:50 JN Trade balance adjusted Oct ¥bn -238.9 ~ ~ 

 16:30 JN BOJ Kuroda speaks at EuroPlus in Tokyo 

Tue 20 Nov 11:30 AU ANZ Roy Morgan Cons. Conf. Nov Index 119.8 ~ ~ 

 13:30 AU RBA November Meeting Minutes 

 21:20 AU RBA's Lowe gives speech in Melbourne 

Wed 21 Nov 13:00 AU Skilled vacancies  Oct m%ch -0.6 ~ ~ 

 15:00 NZ Credit card spending  Oct m%ch 0.8 ~ ~ 

 17:30 JN All industry activity index  Sep m%ch 0.5 ~ ~ 

 18:30 JN Nationwide department sales  Oct y%ch -3.0 ~ ~ 

Thu 22 Nov 10:45 NZ Net migration  Oct ~ 4,640.0 ~ ~ 

 12:30 JN National CPI  Oct y%ch 1.2 ~ ~ 

 15:00 JN Bloomberg November Japan Economic Survey 

 19:00 JN Machine tool orders  Oct F y%ch -1.1 ~ ~ 

Fri 23 Nov 10:00 AU CBA Australia PMI 
manufacturing 

Nov P Index 54.5 ~ ~ 

 13:30 JN Nikkei Japan PMI 
manufacturing 

Nov P Index 52.9 ~ ~ 

*P = Preliminary 

 
Calendar - North America & Europe 

 
 Time      Forecast 

Date (UKT) Eco Event Period Unit Previous Mkt ASB 

Mon 19 Nov 00:01 

 

UK 

 

Rightmove house prices  Nov m%ch 1.0 

0.9 

~ 

~ 

~ 

~  09:00 EC ECB current account  Sep €bn 23.9 ~ ~ 

 15:45 US Fed's Williams speaks in Moderated Q&A in the Bronx 

Tue 20 Nov 13:30 

 

US 

 

Housing starts 

 

Oct 

 

000 

m%ch 

1,201 

-5.3 

1,225 

1.6 

~ 

~  13:30 US Building Permits Oct 000 1,270 1,260 ~ 

Wed 21 Nov 10:00 EC OECD Economic Forecasts 

 13:30 US Durable goods orders Oct P % 0.7 -2.0 ~ 

 13:30 US Initial jobless and cont. claims Nov ~ ~ ~ ~ 

 15:00 

 

US 

 

Existing home sales 

 

Oct 

 

$mn 

m%ch 

5.2 

-3.4 

5.2 

1.0 

~ 

~  15:00 US Uni. of Michigan sentiment Nov F Index 98.3 98.3 ~ 

Thu 22 Nov ~ EC ECB's Weidmann, Knot, Visco speak in Florence 

 12:30 EC ECB publishes Account of Policy Meeting 

 15:00 EC Consumer confidence Nov A ~ -2.7 ~ ~ 

 17:00 EC ECB Executive Board member Yves Mersch speaks in Munich 

Fri 23 Nov 09:00 EC Markit Eurozone manufacturing 
PMI 

Nov P Index 52.0 ~ ~ 

 12:00 EC ECB Vice President Luis de Guindos speaks in Madrid 

 14:45 US Markit US manufacturing PMI Nov P Index 55.7 56.0 ~ 

 14:45 US Markit US composite PMI Nov P Index 54.9 ~ ~ 
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Key Forecasts 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

ASB  NZ economic forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22
<< actual  forecast >>

GDP real - Q% 1.0 0.6 0.5

GDP real - A% 2.8 2.7 2.6 2.8 3.1 3.1 2.9

GDP real - AA% 2.7 2.8 2.7 2.7 2.8 3.2 2.9

CPI - Q% 0.4 0.9 0.4

CPI - A% 1.5 1.9 2.1 2.2 1.8 1.7 2.1

HLFS employment growth - Q% 0.6 1.1 0.1

HLFS employment growth - A% 3.7 2.8 2.4 2.2 1.8 1.9 1.5

Unemployment rate - %sa 4.4 3.9 4.2 4.1 4.1 4.1 4.2

Annual current account balance as % of GDP -3.3 -3.4 -3.4 -2.9 -2.4 -2.4 -2.6
    Q% = percentage change on previous quarter

    A% = percentage change since same quarter the previous year

    AA% = percentage change for year ending quarter since the previous year

ASB interest rate forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 2.25 2.75

NZ 90-day bank bill 2.0 1.9 2.0 2.1 2.1 2.5 3.0

NZ 2-year swap rate 2.1 2.0 2.2 2.3 2.7 3.0 3.2

NZ 10-year Bond 2.9 2.7 2.8 2.9 3.3 3.4 3.4

ASB foreign exchange forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZD/USD 0.67 0.66 0.65 0.66 0.68 0.70 0.66

NZD/AUD 0.92 0.92 0.90 0.90 0.91 0.90 0.90

NZD/JPY 74 75 73 74 73 75 74

NZD/EUR 0.58 0.57 0.58 0.58 0.55 0.55 0.54

NZD/GBP 0.52 0.51 0.52 0.53 0.53 0.54 0.51

NZD TWI 72.5 72.1 71.4 71.9 72.3 72.8 70.2
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