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Mid-year lull 
 Adrian Orr appointed as new RBNZ Governor, which is the logical choice (see our report here). 

 Half-Year Fiscal Update depicts a strong fiscal position, but we are wary on whether this can be achieved (see 

our review here).  

 GDP expected to confirm a Q3 lull.  We expect this to prove short-lived, but will be closely watching 

forthcoming data for signs of confirmation.   

Key events and views 

Key Insights Examining the tourism sector. 

Foreign exchange The NZD lifted higher against most major currencies we monitor last week. 

Interest rates NZ bond yields fell over the week, while declines in swap rates were more modest. 

Domestic events Q3 GDP (Thu) and Current Account (Wed), ANZ Business Outlook (Tue), Dairy auction 
(Wed), trade balance (Wed), travel and migration (Wed). 

International events Australia budget update, RBA meeting minutes, BoJ policy rate, US PCE Deflator. 

Calendars NZ and International calendar of upcoming economic events. 
 

Chart of the Week: GDP Outlook 
We expect a 0.4% increase in Q3 production-based NZ GDP (see our full preview here), weaker than the 0.6% qoq 

market consensus and Half Year Economic and Fiscal Update (HYEFU) pick and the 0.7% forecast in the November 

MPS.  The Q3 outturn is expected to confirm that the pace of momentum significantly slowed around the time of the 

General Election, with retail and housing-related activity particularly weak.  Somewhat ironically now, the wet spring 

weighed on agricultural sector value added and meat and dairy manufacturing in Q3.  The construction, health, arts 

and recreation sectors were notable standouts in Q3. 

Our expectation is that the Q3 dip will prove to be short-lived and that the 

economy will return to close-to-trend growth rates by the end of the year. 

Tentative signs of stabilisation in the housing market and strengthening retail 

activity suggest households are adjusting to the new status quo. Firms, 

judging by soft business confidence and own activity expectations, have 

remained unconvinced thus far. We expect that weak readings for firms’ 

own activity expectations will prove transitory. If not, however, the lull in 

economic activity could prove to be more enduring that what we expect.  
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Key Insights this week 
The release last week of the tourism satellite account for the March 2017 year was a reminder of the importance of 

this sector the New Zealand economy.  The tourism sector 

directly and indirectly accounts for more than 10% of GDP, 

with more than 8% of those in employment directly 

employed in tourism.  Courtesy of the strengthening labour 

market and improving household balance sheets, spending 

on domestic tourism has remained on an upward 

trajectory, which has been a major support behind 

continued strength in the retail, passenger transport, and 

hospitality sectors. 

International tourism remained New Zealand’s largest 

export earner and visitor numbers continued to test 

record highs. Spending by overseas tourists dipped slightly 

in the March 2017 year, with the lower spend per visitor 

coinciding with relatively fewer arrivals of (higher spending) Chinese and UK visitors. Spending by overseas students 

added close to a further $3bn to export earnings. 

Ensuring that the tourism sector retains top spot will require more visitors, a higher spend per visitor, or both.  

Factors like increasing connectivity with key markets via more direct flights, putting more focus on attracting higher 

spending tourists, and spreading the number of tourists more evenly around the country and around the year will 

help. A lower NZD would also help increase the local spend per visitor. 

One of the key themes of our recently published forecasts has been that capacity constraints have played a role in 

shaping the current expansion. Figures from the accommodation survey show that the occupancy rate for 

accommodation providers has climbed sharply as visitor numbers have strengthened, whilst guest night capacity, has 

essentially flat-lined over the last decade.   

There is potentially scope to further utilise existing 

accommodation infrastructure via increasing occupancy 

rates. Further investment in the construction of more 

accommodation capacity and the surge in private 

accommodation (as locals look to “cash in” on the 

tourism boom) suggest actual capacity is actually higher 

and is set to increase. Accompanying this is the need to 

alleviate infrastructure pressure points, via improving 

access to key gateways (such as airports and berths for 

cruise ships) and increasing capacity and efficiencies at 

those gateways. Encouragingly, much of this additional 

investment is already underway or is on the drawing 

board.  A balance will need to be struck, however, 

between attracting more overseas visitors and safeguarding tourist attractions and the environment.  
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Foreign Exchange Market  

FX Rates Current* Week ago Month ago Year ago ST Bias Support^ Resistance^ MT Bias 

NZD/USD 0.6993 0.6891 0.6853 0.7030 FLAT/DOWN 0.6780 0.7120 UP 

NZD/AUD 0.9145 0.9161 0.9028 0.9545 FLAT/DOWN 0.9000 0.9300 UP 

NZD/JPY 78.79 78.25 77.09 83.01 FLAT/DOWN 77.60 79.90 UP 

NZD/EUR 0.5952 0.5849 0.5803 0.6738 FLAT/DOWN 0.5860 0.6040 UP 

NZD/GBP 0.5249 0.5143 0.5177 0.5664 FLAT/DOWN 0.5170 0.5330 UP 

TWI 74.0 73.0 72.5 78.1 FLAT/DOWN 71.50 73.00 UP 

 ^ Weekly support and resistance levels * Current as at 9.30am Monday; week ago as at Monday 5pm 

NZD Recap 
The NZD lifted higher against most major currencies we monitor last week.  The announcement that Adrian Orr had 

been appointed as the new Governor of the Reserve Bank started the move higher, with the NZD/USD lifting roughly 

40 pips following the announcement. The NZD/USD was further boosted later in the week following the less 

‘hawkish’ than expected US Federal Reserve rate announcement. Market participants had positioned themselves for 

a ‘hawkish’ release prior to the meeting however, the median Dot Plots were left unchanged on the day, catching 

many by surprise that the Fed hadn’t lifted interest rate forecasts. Adrian Orr’s announcement also supported the 

NZD/AUD over the week. However, yet another extremely strong Australian employment data release did see the 

NZD/AUD pare some gains later in the week.   

Near-term NZD outlook 
The next major milestone for the NZD is Thursday’s Q3 GDP release.  With the release just days away from 

Christmas, liquidity will be thin, increasing the risk of a sharp market reaction if the release is not in line with 

expectations. The market median forecast is sitting at 0.6% qoq, with the RBNZ slightly higher at 0.7% qoq, while our 

forecast is for a more muted 0.4% qoq lift. Tomorrow’s business confidence release could also spark some volatility in 

the NZD, particularly if we see another soft reading.  

Offshore, there remains modest upside risk to the USD (downside to the NZD) if US Congress passes the final version 

of the US tax bill. With the final version of the bill complete, the House and Senate are expected to vote by mid-week.   

Medium-term outlook 
Our medium-term bias for the NZD is still to the upside. We updated our FX forecasts in early November, to reflect 

the weaker NZD following the outcome of the NZ General Election and growing likelihood of a US fiscal tax package 

being delivered.  In NZ, political uncertainty associated with a change in Government has weighed on the NZD, but 

we expect this to have mostly a fleeting impact. The NZD is expected to remain supported by the historically-high 

Terms of Trade and relatively high interest rates. We expect the NZD/USD to recover to 0.72 cents by early 2018 and 

climb to 0.75 by the end of 2018. NZD recovery is also expected against the euro, which is expected to average 

between 0.60 and 0.61 over the coming year.  The NZD/AUD fell following the Labour-NZ First coalition 

announcement and we expect the NZD/AUD will average between 0.90 and 0.91 over the next year. With EU-UK 

Brexit negotiations weighing on the UK economic outlook, the NZD is expected to remain elevated against the GBP.  

We expect the NZD/GBP to average between 0.53 and 0.54 until the end of 2018.   We expect the NZD/JPY to 

average around 78-80 level over the next couple of years, with the yen supported by low US Treasury yields, and no 

indication of further BOJ easing.  

  

ASB foreign exchange forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZD/USD 0.73 0.72 0.71 0.72 0.73 0.74 0.75 0.76 0.79

NZD/AUD 0.95 0.92 0.91 0.90 0.90 0.90 0.90 0.90 0.90

NZD/JPY 82 81 80 79 78 78 79 79 79

NZD/EUR 0.64 0.61 0.61 0.61 0.61 0.61 0.61 0.61 0.60

NZD/GBP 0.56 0.54 0.53 0.53 0.53 0.54 0.54 0.53 0.54

NZD TWI 78.4 76.4 74.9 74.9 74.9 75.3 75.4 75.8 76.6
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Interest Rate Market 

Wholesale interest rates Current Week ago Month ago Year ago ST Bias MT Bias 

Cash rate 1.75 1.75 1.75 1.75 FLAT UP 

90-day bank bill 1.86 1.89 1.91 2.04 FLAT UP 

2-year swap 2.18 2.17 2.16 2.41 DOWN UP 

5-year swap 2.62 2.64 2.65 3.04 FLAT UP 

10-year swap 3.08 3.12 3.14 3.62 FLAT UP 

10-year govt bond yield 2.71 2.83 2.86 3.41 FLAT UP 

Curve Slope  (2s10s swaps) 0.90 0.96 0.98 1.2 UP DOWN 

* Current as at 9.30am Monday; week ago as at Monday 5pm 

Market Recap 
NZ bond yields fell over the week, while declines in swap rates were more modest.  With falls greatest at longer 

terms (and some shorter-term swap rates lifting), the NZ yield curve flattened.  

NZ bond yields were dragged lower by offshore moves along with the bond market implications resulting from the 

Half Year Economic and Fiscal Update (HYEFU).  The HYEFU showed larger operating surpluses than generally 

expected, resulting in only a slightly higher net debt outlook compared to the Pre-Election Economic and Fiscal 

Update.  As a result, the Debt Management Office’s bond issuance programme over the coming 5 years was broadly 

unchanged (against an informal market expectation of increased bond issuance) and bond yields fell in response.  In 

saying this, the consensus opinion on Treasury’s economic forecasts is that the forecasts are slightly optimistic.  This 

suggests operating surpluses could ultimately print smaller than Treasury’s forecast, and that the eventual bond 

issuance likely to be larger than signalled.  

Near-term NZD interest rate outlook 
This week NZ shorter-term yields will likely remain sensitive to NZ economic developments, in particular business 

confidence (Tuesday), GlobalDairyTrade auction (Tuesday night) and Q3 GDP (on Thursday).  We expect Q3 GDP will 

print below market and RBNZ expectations (ASB 0.4%, market 0.6%, RBNZ 0.7%), which will likely weigh on yields and 

reinforce RBNZ rate hikes are some time away.    

Meanwhile, NZ longer-term rates are likely to be heavily influenced by offshore developments, particularly US political 

developments with the possibility of the Republican tax reform bill being passed by US Congress this week.   

Medium-term outlook 
Our core macro view is that the RBNZ will start lifting the OCR in early 2019. We expect a moderate pace of tightening 

by historical standards, and a low OCR endpoint of around 3.5% this cycle.  This should help push up short-term NZD 

rates and help to flatten the local curve.   Our expectation of a flatter NZD curve crucially depends on the 

assumption that local yields remain reasonably well anchored to global counterparts and that the lift in global 

yields is modest.  With ASB now expecting three Fed hikes by the end of 2018 (and the possibility of a fourth), there is 

the risk that the Fed may have to move more aggressively than signalled by current market pricing, which along with 

the resurgence of US inflation, could push up longer-term  US  rates.  With still considerable uncertainties over the 

persistence of low global inflation and a downward risk profile for the global economy, we expect long-term global 

yields to drift, rather than markedly ‘snap’, higher.  

  

ASB interest rate forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 1.75 1.75 2.00 2.50

NZ 90-day bank bill 1.96 2.0 2.0 2.0 2.0 2.0 2.2 2.3 2.8

NZ 2-year swap rate 2.33 2.2 2.3 2.3 2.4 2.5 2.7 2.8 3.3

NZ 10-year Bond 2.97 3.0 3.0 3.1 3.2 3.3 3.4 3.4 3.6
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Major Domestic Events for the week ahead 
Data Date Time (NZT) Previous Market 

expects 
ASB expects 

ANZBO, General Business Outlook 12-months ahead 19/12 1:00 pm -39.3 - - 

GlobalDairyTrade Auction, whole milk powder, % change 19/12 overnight +1.7 - No change 

International Travel & Migration, Oct, Net Migration, 000s 20/12 10.45 am 5,600 - 5,400 

Current Account, Q3, % of GDP 20/12 10:45 am -2.8 - -2.6 

Trade Balance, Nov, $m 20/12 10:45 am -871 - -250 

GDP, Q3 21/12 10:45 am 0.8 - 0.4 

 

Business confidence plunged in November, the first business confidence 

survey since the new Government was announced.  A fall in headline 

confidence is unsurprising given general business confidence was negative 

during the tenure of the previous Labour Government (and in spite of a 

strong economic performance).  However, the fall in businesses’ 

expectations for their own activity is concerning and, if sustained, will 

suggest material downside risk to the economic outlook.  Confidence may 

remain weak in December, given the lack of details for some polices.  In just 

the past week (and likely after the confidence survey closed), some added 

clarity to the outlook has come through the appointment of the new RBNZ 

Governor and the release of the Government’s Half-Year Fiscal and Economic 

Update, effectively a mini-budget.  There is no confidence survey in January, 

so hopefully once February rolls around, the initial uncertainty of a change of 

Government will have worn off and own-activity confidence will start to 

recover.  

We expect prices to track sideways at the GlobalDairyTrade auction 

overnight Tuesday.  A fortnight ago, whole milk powder (WMP) prices rose 

by 1.7% after falling over the four prior auctions.  At the current juncture, 

futures pricing suggests WMP will lift by between 3% and 5%.  However, 

the futures market has overestimated price moves at recent auctions.  

Accordingly, we discount this indicator.  Generally, we expect dairy prices to 

remain near current levels over coming auctions as global supply and 

demand is largely in balance.   

We expect a net permanent and long-term (PLT) inflow of around 5,400 

persons in November. This would see the annual net PLT inflows moderate 

to just over 70,000 persons, the lowest in 14 months.  Arrivals are still 

outnumbering departures by more than two-to-one. However, we expect this gap to close as the improving 

Australian labour market backdrop facilitates a further lift in PLT departures, whilst the signalled tightening in NZ 

migration policy and strengthening global economy should act to lower PLT arrivals. We expect annual net PLT inflows to 

ease to around 50,000 persons by the end of next year and 35,000 persons by late 2019. A small increase is expected 

for seasonally-adjusted tourism arrivals, consistent with anecdotes of further peak-spreading on net inflows. This 

should propel annual visitor numbers towards (and potentially above) 3.7 million persons, another record high.  

We expect NZ’s current account deficit to narrow in Q2.  The Q2 deficit came in at 2.8% of GDP, narrowing from 2.9% 

in Q1.  We expect a further lift in goods export values to help narrow the deficit further over Q3.  Meanwhile, a quiet 

quarter following the Lions Tour in Q2 is likely to see the services balance decline.  All up, we expect the Q3 annual 

current account deficit to narrow to 2.6% of GDP.  Heading into 2018, we expect the deficit to narrow further, 

particularly as the Terms of Trade remain near or above record highs. 
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We expect a trade deficit of $250m in November.  Looking over the 

month, we expect firm dairy and meat export values.  At the same 

time, import values are likely to lift on the back of the weaker NZD 

and higher oil prices.  Looking at the annual balance, we expect the 

annual trade deficit to narrow to $2.51 billion.   

We expect Q3 GDP growth of just 0.4% qoq to bring GDP just 2.2% 

above year-ago levels (for the record, population growth was 2.1% 

over the same period) and annual average growth will slow to 2.4%.  

Growth’s performance over the past year has been underwhelming 

and we have scaled back our optimism for the coming years as a 

result.   A result weaker than the RBNZ’s November MPS forecast of 

0.7% would merely reinforce the outlook for interest rates to remain 

on hold until at least early 2019.  Meanwhile, we may see some 

meaningful revisions to historical growth as StatsNZ incorporates two years of annual benchmark revisions.  During 

Q3, construction, manufacturing and some services sectors are expected to record a solid growth performance.  

However, weighing on Q3 activity were falls in dairy production and livestock slaughter, lower hydro electricity 

production, sub-trend retail spending growth and very weak housing-related activity.  
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Major International Events for the week ahead 

Data Date Time  

(NZT) 

Market ASB  

Australia Federal Government Budget Update, Deficit, $bn 18/12 2:15 pm - 27 

Eurozone CPI, November, Headline, %yoy 18/12 11:00 pm 1.5 1.5 

Reserve Bank of Australia Board Minutes, December 19/12 1:30 pm - - 

Eurozone, Current Account Deficit, €bn 20/12 10:00 pm - 35 

Bank of Japan, 10-year bond yield target 21/12 - 0.0 0.0 

US PCE Deflator, November, %yoy 23/12 2:30 am 1.8 1.5 

 

Australia’s government budget update (MYEFO) is due out this 

week.  We expect some reduction in the expected 2017/18 

underlying deficit of $29.4bn (approximately 1.6% of GDP). Revenue 

gains from commodities are undermined by weak wages. But jobs 

growth has picked up. Ratings agencies may display their displeasure 

at the lack of progress on deficit reduction and the prolonged path to 

surplus. The Government is likely to keep economic forecasts at 

pretty much where they were at the May Budget. 

The Reserve Bank of Australia left the cash rate unchanged in 

December for the 16th consecutive month.  The labour market has 

improved, but wage pressures are non-existent. Thus, muted 

inflationary pressures and plenty of slack still in the economy and 

jobs markets mean that a rate rise is still a long way off.  Given the 

close proximity to the RBA’s November Statement on Monetary Policy (SMP), the Minutes are unlikely to contain any 

surprises and thus should have limited market impact.   

We expect no change in policy from the Bank of Japan. The Governor has pushed back against speculation that the 

central bank will tighten policy by increasing the target on the yield for 10-year government bonds. 

We anticipate November Eurozone CPI will remain unchanged from the provisional print at 1.5% (headline) and 0.9% 

(core). 

The already-released core US CPI data suggest the core PCE deflator will remain muted near 1.5%pa. The core PCE 

deflator, the Fed’s favourite inflation gauge, has been below 2% since May 2012. Chair Janet Yellen warned recently 

that “it could take longer periods of very strong labour market for inflation to get back to 2%”.   
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Global Data Calendars 
 

Calendar - Australasia, Japan and China 

 

 Time      Forecast 

Date (NZT) Eco Event Period Unit Last Market ASB 

Mon 18 12:50 JN Trade balance adjusted Nov ¥bn 322.9 ~ ~ 

 13:00 

 

NZ 

 

ANZ consumer confidence index 

 

Dec 

 

Index 

m%ch 

123.7 

-2.1 

~ 

~ 

~ 

~  13:30 

 

AU 

 

New motor vehicle sales  

 

Nov 

 

m%ch 

y%ch 

0.0 

1.0 

~ 

~ 

~ 

~ Tue 19 
Dec 

10:00 NZ WBC consumer confidence Q4 Index 112.4 ~ ~ 

 11:30 AU ANZ Roy Morgan Weekly Consumer 
Confidence Index 

Dec Index 115.1 ~ ~ 

 13:00 NZ ANZ activity outlook Dec ~ 6.5 ~ ~ 

 13:30 AU RBA December Rate Meeting Minutes 

 15:00 CH Bloomberg Dec. China Economic Survey 

 19:00 JN Machine tool orders  Nov F y%ch 46.9 ~ ~ 

Wed 20 
Dec 

10:45 NZ Net migration  Nov ~ 5,580 ~ 5,400 

 10:45 NZ Trade balance  Nov NZD mn -871.0 ~ -250 

 10:45 NZ BoP current account balance  Q3 NZD bn -0.6 ~ -2.6 

 12:30 AU WBC leading index  Nov m%ch 0.1 ~ ~ 

 15:00 

 

NZ 

 

Credit card spending  

 
Nov m%ch 

y%ch 

0.8 

2.9 

~ 

~ 

~ 

~ Thu 21 
Dec 

~ JN BOJ policy balance rate Dec % -0.1 ~ ~ 

 10:45 

 

NZ 

 

GDP  

 

Q3 

 

q%ch 

y%ch 

0.8 

2.5 

~ 

~ 

0.4 

~  18:30 JN BOJ Kuroda speaks at press conference after MPM 

 
Calendar - North America & Europe 

  
 Time      Forecast 

Date (UKT) Eco Event Period Unit Last Market ASB 

Mon 18 
Dec 

10:00 

 

EC 

 

CPI  

 

Nov m%ch 0.1 ~ ~ 

Tue 19 Dec 10:00 

 

EC 

 

Construction output  Oct m%ch 0.1 ~ ~ 

 13:30 

 

US 

 

Housing starts Nov 000 1,290 1,248 ~ 

 13:30 

 

US 

 

Building permits Nov 000 1,316 1,270 ~ 

 13:30 US Current account balance Q3 $bn -123.1 ~ ~ 

Wed 20 
Dec 

09:00 EC Current account  Oct €bn 41.8 ~ ~ 

 15:00 

 

US 

 

Existing home sales Nov $mn 5.5 5.5 ~ 

Thu 21 Dec 00:01 UK GfK consumer confidence Dec ~ -12.0 ~ ~ 

 09:30 UK Public finances (PSNCR) Nov £bn -3.8 ~ ~ 

 13:30 US GDP annualized  Q3 T q%ch 3.3 3.3 ~ 

 13:30 US Personal consumption Q3 T % 2.3 ~ ~ 

  13:30 US Philadelphia Fed Business Outlook Dec ~ 22.7 21.0 ~ 

 13:30 US Chicago Fed National Activity Index Nov Index 0.7 ~ ~ 

 15:00 EC Consumer confidence Dec A ~ 0.1 ~ ~ 

 15:00 US Leading index Nov % 1.2 0.4 ~ 

Fri 22 Dec 09:30 UK Current account balance Q3 £bn -23.2 ~ ~ 

 09:30 

 

UK 

 

GDP  Q3 F q%ch 0.4 ~ ~ 

 13:30 

 

US 

 

PCE deflator  

 

Nov m%ch 0.1 0.4 ~ 

 13:30 US Durable goods orders Nov P % -0.8 1.7 ~ 

 15:00 US Uni. of Michigan sentiment Dec F Index 96.8 97.3 ~ 

 16:00 US Kansas City Fed manufacturing 
activity 

Dec ~ 16.0 ~ ~ 
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Key Forecasts 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

ASB  NZ economic forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20
<< actual  forecast >>

GDP real - Q% 0.8 0.4 0.8 0.9 0.8 0.8 0.6

GDP real - A% 2.5 2.2 2.6 3.0 2.9 3.3 3.1 2.9 2.8

GDP real - AA% 2.7 2.4 2.5 2.6 2.7 3.0 3.1 3.1 2.8

CPI - Q% 0.0 0.5 0.4 0.4 0.3 0.4 0.2

CPI - A% 1.7 1.9 1.9 1.3 1.6 1.5 1.3 1.5 1.7

HLFS employment growth - Q% -0.1 2.2 -0.6 1.0 0.7 0.5 0.6

HLFS employment growth - A% 3.1 4.1 2.7 2.5 3.3 1.6 2.8 2.3 1.8

Unemployment rate - %sa 4.8 4.6 4.7 4.5 4.3 4.3 4.1 4.0 3.7

Annual current account balance as % of GDP -2.8 -2.6 -2.6 -2.1 -2.2 -2.4 -2.4 -2.4 -2.3
    Q% = percentage change on previous quarter

    A% = percentage change since same quarter the previous year

    AA% = percentage change for year ending quarter since the previous year

ASB interest rate forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 1.75 1.75 2.00 2.50

NZ 90-day bank bill 1.96 1.96 2.0 2.0 2.0 2.0 2.2 2.3 2.8

NZ 2-year swap rate 2.33 2.21 2.3 2.3 2.4 2.5 2.7 2.8 3.3

NZ 10-year Bond 2.97 2.96 3.0 3.1 3.2 3.3 3.4 3.4 3.6

ASB foreign exchange forecasts Jun-17 Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20

(end of quarter) << actual  forecast >>

NZD/USD 0.73 0.72 0.71 0.72 0.73 0.74 0.75 0.76 0.79

NZD/AUD 0.95 0.92 0.91 0.90 0.90 0.90 0.90 0.90 0.90

NZD/JPY 82 81 80 79 78 78 79 79 79

NZD/EUR 0.64 0.61 0.61 0.61 0.61 0.61 0.61 0.61 0.60

NZD/GBP 0.56 0.54 0.53 0.53 0.53 0.54 0.54 0.53 0.54

NZD TWI 78.4 76.4 74.9 74.9 74.9 75.3 75.4 75.8 76.6
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