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Ending 2018 on a whimper  
This week, we preview Q3 GDP, appropriately the last major data release for 2018. Our preview shows that we 

expect that economic activity slowed to a soft 0.5% qoq pace over the quarter.  GDP highlights a busy data week.  

Locally, we have the dairy auction overnight Tuesday, Q3 Balance of Payments Wednesday, with the November Trade 

Balance and ANZ Consumer Confidence due on Thursday and Friday, respectively.  Offshore is also busy.  The Fed 

makes its interest rate announcement on Thursday morning NZ time, while the BoJ and BoE are also due to make 

announcements this week.  

This is our last Weekly for 2018, we will resume publication from 14th January when the NZ data flow gets back into 

full swing.  All the best for the holiday season from the ASB Economics Team! 

Key events and views 

Key Insights Q3 GDP preview. 

Foreign exchange The NZD remained relatively resilient last week.  

Interest rates The lower yield-flatter curve theme continued last week. 

Domestic events ANZ Business Outlook, GlobalDairyTrade auction, Q3 Balance of Payments, Q3 GDP   

International events Fed, BoJ and BoE interest rate announcements, AU Nov Employment 

Calendars NZ and international calendar of upcoming economic events. 

 

Chart of the Week: Government keeps its powder dry 
The Government continues to toe the fiscal line.  Last week’s Half-Year 

Update showed a healthy set of fiscal accounts, with Treasury projecting 

operating surpluses to grow steadily over the forecast period.  

The Update also showed that the Government is continuing to operate 

within its self-imposed fiscal rules.  In particular, the Update showed 

that net debt is comfortably forecast to be below 20% by 2021/22. 

For now, the Government has kept its fiscal powder dry. The accounts 

have room for modest increases in spending. Right now, the 

Government has chosen to keep spending allowances the same as they 

were at the Budget. But the Minister of Finance has indicated that this 

may change before the Budget next year, assuming the accounts (and 

the underlying economic drivers) remain healthy between now and then. 
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Key insights this week: Q3 2018 GDP Preview – Losing steam 
 We expect Q3 2018 GDP grew 0.5%, due to slowing demand for both goods and services.   

 We believe high petrol prices and weak business confidence sapped economic momentum over H2 2018. 

 Annual benchmark revisions to National Accounts will also be incorporated at this release.    

 

Summary 
Statistics NZ releases its estimate of Q3 GDP on Thursday 20th December, 

10.45am NZT.  We expect soft Q3 GDP growth of just 0.5% qoq.  There 

was reasonable momentum in the economy over the first half of the year 

(albeit still soft on a per-capita basis) after a modest second half for 2017.  

But this recent momentum appears to have fizzled out and we believe the 

pace of growth slowed again over the second half of 2018.  The sharp 

increase in petrol prices squeezed household budgets and appears to have 

directly impacted broader economic activity.  Meanwhile, weak business 

confidence continues to linger, potentially undermining the relatively 

strong fundamentals which remain in place, including high Terms of Trade, 

strong population growth and low interest rates.   

This quarter’s National Accounts release also brings annual benchmark 

revisions to GDP, which will range back as far as 2015 and are typically minor but on occasion have been significant.  

Muted growth likely over H2 2018 
We expect Q3 growth of 0.5%, slightly weaker than the RBNZ’s November Monetary Policy Statement forecast of 

0.7% qoq.  The trend in growth has been broadly flat over 2018 (around 2.7%), after slowing from 2016’s robust pace 

of. approximately 4% pa.   The muted Q3 growth performance is reasonably broad based across NZ industries, with 

the exception of NZ horticultural and agricultural production (and exports).  Key culprits for subdued activity include 

weak business sentiment and painfully-high petrol prices.   

We currently expect soft growth to linger into Q4, with 0.5% qoq also pencilled in.  But looking into 2019, we are at a 

crossroad.  Is the growth slowdown over H2 2018 temporary and can we expect growth to bounce back in 2019 now 

that petrol prices have fallen?  Or, is this is the beginning of another period of modest growth, similar to what set in 

over 2017? 

Weak growth in Q3 reflects:  
 Soft construction activity growth: this appears to reflect supply constraints limiting growth rather than weak 

demand, as consents have been strong over 2018; 

 Weak manufacturing production: impacted by slowing growth from construction activity and weakening 

business investment appetites; 

 Weak retail demand as household discretionary spending was squeezed by the sharp increase in petrol prices 

from July; 

 Soft housing demand and credit appetites; and, 

 Very weak services activity, in particular data from the Selected Services Survey and Quarterly Employment 

Survey point to a fall in business services activity (referred to as professional, scientific, technical, administration 

and support services).    

 

GDP - September 2018 Previous ASB RBNZ Market

quarterly % growth 1.0 0.5 0.7 0.6

annual % growth 2.8 2.7 2.9 2.8

annual average % growth 2.7 2.8
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On the upside 
 Wholesale trade was boosted by strong export activity (in 

particular, kiwifruit and meat); and,  

 We expect a recovery in mining activity following the previous 

quarter’s gas production disruption due to the discovery of a leak 

in the Pohokura pipeline and subsequent unplanned shutdown.    

High petrol prices sap demand 
Since late last year business confidence has remained weak as the 

business community fretted about the uncertain impacts from the new 

Government’s policy agenda, particularly work-place relations changes. 

However, over the first half of 2018, weak business confidence did not 

materially impact economic growth and it was largely ‘business as 

usual’ for the NZ economy, which enjoyed supports from strong 

population growth, high Terms of Trade and low interest rates.    

However, from Q3, there was a material change in tone, with the 

reliable NZIER Quarterly Survey of Business Opinion revealing a sharp 

drop in activity along with a sharp fall in profitability as cost pressures 

surged.  It appears, the double whammy of the low NZD (pushing up 

import prices) along with the sudden large surge in fuel prices was too 

much for NZ households and businesses to digest, and this has 

impacted activity.  Retail trade volumes were flat and indicators suggest services activity (an area exposed to 

discretionary spending appetites) were weak.  

The good news here is that petrol prices have since fallen as global oil prices have declined and the NZD has lifted.  

From the first half of 2019, we expect growth to pick up as strong fundamentals to reassert themselves, with fiscal 

stimulus, improving labour incomes and low interest rates supporting household demand.  

Nonetheless, the key risk to growth remains low business confidence. The longer business sentiment remains poor, 

the more likely perceptions will spill over into reality via reduced investment and employment.  There are tentative 

signs that business investment demand has slowed over 2018.   

Revision risk 
GDP can be subject to material revisions in the September quarter release, as StatsNZ incorporates annual 

benchmark data to revise its previous estimates of GDP.  The revisions largely reflect StatsNZ incorporating more 

accurate data which is only available at a lower frequency.  Usually the revisions are fairly minor, but at times these 

have been substantial.  

Market implications 
We see some slight downside risk to our 0.5% forecast, but there can be a fairly wide range of uncertainty around 

quarterly GDP outcomes.  The degree of market reaction on the day will depend on a number of variables, including 

the magnitude and direction of revisions, and the direction of the market following the Federal Reserve 

announcement at 8am NZT.  The market median forecast for Q3 growth is 0.6%, but the forecasts from NZ-based 

forecasters are quite closely clustered around 0.5-0.6%.   It’s possible the market may have some implicit bias to 

expect a downside surprise because of the surprisingly weak Australian Q3 outcome (Q3 GDP increased 0.3% vs 0.6% 

expected), so could be more sensitive to stronger outcome.  It is widely expected that the Federal Reserve will hike 

the Fed funds rates this week, but there has been recent growing doubts among market participants and a hike is not 

fully priced in by the market.  This means, there will be a move in financial markets on Thursday morning regardless of 

the Fed decision, which will impact how sensitive the markets will be to an unexpected GDP outcome.     
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Foreign Exchange Market  

FX Rates Current* Week ago Month ago Year ago ST Bias Support^ Resistance^ MT Bias 

NZD/USD 0.6797 0.6892 0.6822 0.7001 DOWN 0.6700 0.6900 FLAT/UP 

NZD/AUD 0.9478 0.9544 0.9381 0.9129 FLAT/UP 0.9350 0.9550 DOWN 

NZD/JPY 77.02 77.44 77.38 78.59 FLAT 76.00 78.30 DOWN 

NZD/EUR 0.6013 0.6029 0.6017 0.5941 FLAT 0.5930 0.6110 DOWN 

NZD/GBP 0.5394 0.5405 0.5333 0.5211 FLAT 0.5320 0.5490 DOWN 

TWI 74.8 75.1 74.5 73.80 FLAT 73.0 76.5 DOWN 

 ^ Weekly support and resistance levels * Current as at 9.30am today; week ago as at Monday 5pm 

NZD Recap 
The NZD remained relatively resilient over much of last week, despite another week of heightened volatility and 

risk-off sentiment.  Brexit news dominated for much of last week with Theresa May delaying the parliamentary vote 

on the Brexit deal indefinitely, swiftly followed by a vote of no confidence on her leadership. Although May survived 

the vote, the pound fluctuated sharply over the week. The NZD/GBP rose above 0.55 on Wednesday, a 15-month high, 

before easing back by Friday.   US-China trade concerns were another source of volatility over the week. However, 

concerns eased towards the end of the week thanks to positive comments from the China and US Presidents, as well 

as signs trade was picking up again between the two nations.  As a result, USD eased slightly. However, the fall in the 

NZD following the release of the Half-Year Economic and Fiscal update more than offset the weaker USD. Currency 

markets were also rocked on Friday by weaker than expected Chinese economic data. The Chinese data release saw 

the NZD ease against most major currencies as we headed into the weekend.   

Near-term outlook 
Volatility should remain elevated this week with Q3 NZ GDP and the US Fed rate announcement on Thursday.  Our 

expectation for a slightly softer Q3 GDP result than the consensus view (ASB +0.5% qoq vs. +0.6% qoq mkt) suggests 

that we could see some downside in the NZD this week.   However, Thursday morning’s US Federal rate 

announcement will set the tone for the NZD as we head into the GDP release. Should the Fed change its forward 

guidance and signal a pause in rate hikes over 2018, the USD is likely to ease. Further, the risk of a US government 

shutdown on the 21st of December is likely to also weigh on the USD over the week. Elsewhere, the release of the 

Australian Mid-Year Economic and Fiscal Outlook today, the RBA minutes on Tuesday and employment data Thursday 

could also see some volatility in the AUD this week.  

Medium-term outlook 
We have a strong USD outlook given the solid US growth outlook, high US Terms of Trade, and the weaker Chinese 

and emerging market outlook.  We expect the NZD to oscillate in a 65 to 71 US cent range over the forecast period. 

Nevertheless, the NZD TWI should remain broadly supported by a solid growth outlook, our historically-high Terms of 

Trade and upwardly drifting NZ interest rates. The NZD/AUD has strengthened recently, however, we expect the 

NZD/AUD to slowly grind lower over 2019 as the RBA is still expected to start tightening monetary policy ahead of the 

RBNZ. We expect the NZD to ease slightly over the projection period relative to EUR. The European Central Bank is 

expected to hike rates in September 2019, although slow growth in the Eurozone will limit the extent of ECB 

tightening. We also expect that Brexit risks will keep the GBP low against the NZD.  

 

ASB foreign exchange forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZD/USD 0.67 0.66 0.65 0.66 0.68 0.70 0.66

NZD/AUD 0.92 0.92 0.90 0.90 0.91 0.90 0.90

NZD/JPY 74 75 73 74 73 75 74

NZD/EUR 0.58 0.57 0.58 0.58 0.55 0.55 0.54

NZD/GBP 0.52 0.51 0.52 0.53 0.53 0.54 0.51

NZD TWI 72.5 72.1 71.4 72.0 72.3 72.9 70.2
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Interest Rate Market 

Wholesale interest rates Current Week ago Month ago Year ago ST Bias MT Bias 

Cash rate 1.75 1.75 1.75 1.75 FLAT UP 

90-day bank bill 1.97 1.98 2.00 1.86 FLAT UP 

2-year swap 2.08 2.05 2.18 2.18 FLAT UP 

5-year swap 2.36 2.34 2.57 2.62 FLAT UP 

10-year swap 2.77 2.76 3.03 3.08 FLAT UP 

10-year govt bond yield 2.48 2.44 2.72 2.71 FLAT UP 

Curve Slope  (2s10s swaps) 0.69 0.71 0.85 0.90 FLAT FLAT 

* Current as at 9.30am today; week ago as at Monday 5pm 

Market Recap 
NZ interest rates edged slightly higher over the week, with a slight flattening in the yield curve.  NZ shorter-term 

yields were supported by a consolidation in Australian yields (following a sharp fall in the previous week as Australian 

markets move to consider a rate cut following weaker than expected Q3 GDP growth).  Global market sentiment 

finished the week on a positive note, aided by a perceived cooling in US-China trade tensions and also UK Prime 

Minister May surviving a “no confidence” vote (which temporarily removes some of the uncertainty surrounding 

Conservative party leadership).  There were no surprises from the ECB last week, which left key interest rates on hold 

and confirmed asset purchases will end in December 2018. The ECB President Draghi warned that the balance of risks 

to the Eurozone growth outlook is moving to the downside. 

Near-term NZD interest rate outlook 
The direction for rates this week is heavily data dependent. We see some downside risk to yields from Fed 

announcement, but potentially some upside risk to yields from NZ Q3 GDP.  Political pressure from President Trump 

notwithstanding, we expect the FOMC to lift the Funds rate by 25 basis points to 2.25% 2.50% this week.  A rate hike 

is not fully priced in by the market so there is likely to be some market reaction on Thursday regardless of the 

decision.  Heavy focus will be on the forward guidance, with the possibility that the Fed’s previous statement that it is 

expecting “further gradual increases” will be changed to note that the Fed funds rate is “close to neutral”. Meanwhile, 

there is some risk of a US Government shut down if President Trump does not get funding for his $5 billion Mexican 

border wall.  US Government funding is due to run out on Friday without approval for a lift in the debt ceiling via 

another short-term funding bill.   

NZ Q3 GDP on Thursday is the key domestic risk but could potentially be overshadowed by the FOMC decision 

earlier in the day.  Market participant expectations are likely skewed toward a weaker result, so we believe rates 

will be more sensitive to a material upside surprise. RBA meeting minutes and the Australian Half-Year Economic 

Update are event risks, but unlikely to impact markets.  Australian employment figures (Thursday) are likely to be 

more influential on AU cash rate expectations. 

Medium-term outlook 
Given our low outlook for core inflation, we now expect the OCR to remain on hold until August 2020. Our view is 

that the medium-term inflation outlook will not be strong enough to trigger hikes, but we view the hurdle to OCR cuts 

as having risen given the solidity of recent data. We expect a historically-low OCR endpoint of just 2.75% this cycle 

(from late 2021). NZD long-term yields are expected to gradually firm and move above US counterparts, but mild 

RBNZ tightening, contained NZ inflation, and the strong allure for NZ assets should cap NZ yields at low levels. 

 

ASB interest rate forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 2.25 2.75

NZ 90-day bank bill 2.0 1.9 2.0 2.1 2.1 2.5 3.0

NZ 2-year swap rate 2.1 2.0 2.2 2.3 2.7 3.0 3.2

NZ 10-year Bond 2.9 2.7 2.8 2.9 3.3 3.4 3.4
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Major Domestic Events for the week ahead 
Data Date Time (NZT) Previous Market  ASB  

ANZ Business Outlook, Dec, General Confidence, net % 18/12 1:00 pm -37.1 - - 

GlobalDairyTrade auction, whole milk powder, % change 19/12 overnight 2.5 - No change 

Current Account balance, Q3, % of GDP 19/12 10:45 am -3.3 -3.6 -3.5 

GDP, Q3, %qoq 20/12 10:45 am 1.0 0.6 0.5 

Trade Balance, Nov, $m 20/12 10.45 am -1,295 -880 -700 

RBNZ Credit Growth, Household, % mom 20/12 3.00 pm 0.4 - - 

GlobalDairyTrade auction, whole milk powder, % change 02/01 overnight - - No change 

Building Consents, Residential, Nov, % 11/01 10:45 am 1.5 - - 

 

Headline business confidence remained soft in November with firms’ 

own-activity expectations, investment and employment intentions still 

weak.  We are sceptical over the information content of this survey 

and believe weak sentiment is partly due to business unease about the 

change in policy direction rather than signalling a genuine growth 

slowdown.  We believe the NZIER Quarterly Survey of Business 

Opinion, released in early January, will likely provide a more reliable 

guide to the underlying pace of economic activity over Q4.  

We expect whole milk powder prices to be unchanged at the 

GlobalDairyTrade auction overnight Tuesday.  A fortnight ago whole 

milk powder (WMP) prices rose by 2.5% and at the current juncture 

futures pricing points to another similar lift.  The lift at the last auction 

looks to have been partly driven by the weaker USD. Since the last 

auction, the USD had strengthened against the Chinese yuan, which 

along with strong domestic milk production, should limit upward 

pressure on prices.  

We expect NZ’s current account deficit to widen to 3.5% of GDP over 

Q3.  The Q2 deficit came in at 3.3% of GDP, widening from 3.0% in Q1.  

That said, the seasonally-adjusted balance actually improved over the 

quarter, with the goods and services balance lifting while the income 

balance was largely flat.   

We expect Q3 GDP growth of 0.5%, slightly weaker than the RBNZ’s 

November Monetary Policy Statement forecast of 0.7% qoq.  There was 

reasonable momentum in the economy over the first half of the year 

(albeit still soft on a per capita basis), but this appears to have fizzled and 

we expect the pace of growth slowed over the second half of 2018.  The 

sharp increase in petrol prices squeezed household spending and appears 

to have directly impacted broader economic activity.  Meanwhile, weak 

business confidence continues to linger and undermine relatively strong 

fundamentals which remain in place, including our high Terms of Trade, 

strong population growth and low interest rates.  This quarter’s National 

Accounts release also brings annual benchmark revisions to GDP, which 

will range back as far as 2015 and are typically minor but on occasion 

have been significant. 
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Major Domestic Events for the week ahead (continued) 
Data Date Time (NZT) Previous Market  ASB  

ANZ Business Outlook, Dec, General Confidence, net % 18/12 1:00 pm -37.1 - - 

GlobalDairyTrade auction, whole milk powder, % change 19/12 overnight 2.5 - No change 

Current Account balance, Q3, % of GDP 19/12 10:45 am -3.3 -3.6 -3.5 

GDP, Q3, %qoq 20/12 10:45 am 1.0 0.6 0.5 

Trade Balance, Nov, $m 20/12 10.45 am -1,295 -880 -700 

RBNZ Credit Growth, Household, % mom 20/12 3.00 pm 0.4 - - 

GlobalDairyTrade auction, whole milk powder, % change 02/01 overnight - - No change 

Building Consents, Residential, Nov, % 11/01 10:45 am 1.5 - - 

 

We expect a trade deficit of $700m for October.  Agricultural 

production has had a strong start to the season, which we expect 

to be increasingly reflected in the export figures.  Meanwhile, 

import values are likely to soften given weaker oil prices. We 

expect the annual trade balance to improve over the next year as 

agricultural export volumes and values continue to rise, while oil 

prices remain modest. 

Mortgage credit growth has remained more resilient than 

expected as strength in provincial housing markets continues to 

offset softness in Auckland. We expect this dichotomy to continue 

into 2019, which will likely result in a more moderate slowing in 

mortgage credit growth than previously anticipated. Both 

business and agricultural credit growth are expected to remain 

modest. 

Residential dwelling consents have remained broadly flat over 

recent months, albeit at historically high levels.  We expect 

residential consent issuance to remain elevated for some time 

in order for housing supply to catch up with new demand.  Non-

residential construction demand also remains strong and, so 

far, has not been impacted by the fall in business confidence 

this year. 

In the first dairy auction of 2019, we expect whole milk powder prices to remain soft.  The dominant factor 

influencing prices currently is very strong NZ production.  And with that unlikely to change in the short-term, dairy 

prices are likely to stay soft until the autumn when NZ production begins its seasonal slowdown.  Dry weather could 

see prices turn around early in the new year. 
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Major International Events for the week ahead* 

Data Date Time  

(NZT) 

Market ASB  

Australia Mid-Year Economic and Fiscal Outlook 2018/19 17/12    

Reserve Bank of Australia Meeting Minutes, December 18/12 1:30 pm - - 

US Fed Interest Rate Announcement, % 20/12 8:00 am 2.25-2.50 2.25-2.50 

Australia Labour Force, November, Unemployment, % 20/12 1:30 pm 5.0 5.0 

Bank of Japan Interest Rate Announcement, % 20/12 - - -0.1 

Bank of England Interest Rate Announcement, % 21/12 1:00 am 0.75 0.75 

US Personal Consumption Deflator, Headline, %yoy 22/12 4:00 am 1.9 1.8 

Australia Private Sector Credit, November, %mom 31/12 1:30 pm - 0.4 

Australia Core Logic House Price Index, December, %mom 02/01 12:00 pm - - 
*Originally published by CBA Global Markets Research on Friday 14th December 2018 at 14.03pm. 

Based on the simple CBA Budget Model incorporating updated economic parameters, we expect Australia’s 2018/19 

deficit to be lowered from $A14.5bn to $A0.1bn.  The nominal side of the economy has been stronger than expected 

and currently the budget deficit is shrinking at its fastest pace in 25 years. 

There was little changed in the Reserve Bank of Australia’s December Monetary Policy Statement.  Any focus in the 

Minutes on the outlook for the supply and demand of credit and the deteriorating housing market will be closely 

watched.  The external sector and the ongoing trade tensions will also likely be considered by the Board.  This meeting 

was held prior to the release of weaker-than-expected Q3 GDP data. 

The Australian labour market looks to continue its tightening cycle after 32.8k jobs were added in October followed 

by a slower rate of 20k for November. Gradual downward pressure on the unemployment rate will subsist while 

employment growth (around 2.5% per annum) comfortably exceeds population growth, save for the participation rate 

rising. In October the participation rate increased to 65.6% from 65.5%.  We expect the unemployment rate to remain 

unchanged at 5% with the participation rate holding steady. 

We are expecting a 0.4% lift in Australian private sector credit growth for November, which will take the annual rate 

to 4.5%.  The stock of credit has slowed, driven by both reduced demand for credit and lower supply due to tighter 

lending conditions.  This trend is expected to continue as dwelling prices deflate.  On the positive side, business credit 

is recording solid growth, with this trend set to continue. 

Australia’s daily data is pointing to another decent fall in dwelling prices in December.  It looks like Sydney dwelling 

prices have posted a large fall in the month.  Melbourne prices are down again too. 

We expect the US Federal Reserve to increase the Fed Funds rate by 0.25% to 2.25-2.50%.  We also expect the 

central bank to change its forward guidance from “further gradual increases” in the Funds rate to indicate the Funds 

rate is close to neutral.  We expect the Federal Reserve to lower its ‘dot plot’ of future Funds rate increases and to 

indicate it will be data dependent.   

We expect no policy changes from the Bank of Japan.  The economy contracted in Q3 2018 and inflation remains very 

weak.  We see little prospect of the Bank of Japan tightening policy in the foreseeable future. 

Amidst great uncertainty of the UK’s status in the European Union, we expect no policy change from the Bank of 

England. 

The collapse in oil prices will weigh on headline US Personal Consumption Expenditure (PCE) inflation.  In line with 

trends in the core CPI, we expect core PCE inflation to expand by 0.2% mom and 1.9% yoy. 
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Global Data Calendars 
 

Calendar - Australasia, Japan and China 
 

 Time      Forecast 

Date (NZT) Eco Event Period Unit Previous Mkt ASB 

Mon 17 Dec  AU Mid-Yr Eco and Fiscal Outlook 2018/1
9 

$Abn ~ ~ ~ 

Tue 18 Dec 11:30 AU ANZ Roy Morgan Cons. Conf. 16-Dec Index 117.7 ~ ~ 

 13:00 NZ ANZ business confidence Dec Index -37.1 ~ ~ 

 13:30 AU RBA December Meeting Minutes 

~ 

~ 

~ 

~ 

~ 

Wed 19 Dec 09:00 NZ WBC consumer confidence 4Q Index 103.5 ~ ~ 

 10:45 NZ Current account balance  3Q % GDP -3.6 -3.6 -3.5 

 12:30 AU WBC leading index  Nov m%ch 0.1 ~ ~ 

 12:50 JN Trade balance adjusted Nov ¥bn -302.7 -
427.2 

~ 

Thu 20 Dec 10:45 NZ Trade balance  Nov NZD 
mn 

-1,295.0 -880 -700 

 10:45 

 

NZ 

 

GDP  

 

Q3 q%ch 1.0 0.6 0.5 

 13:30 AU Employment change Nov 000 32.8 20 20 

 19:00 JN Machine tool orders  Nov F y%ch -16.8 ~ ~ 

Fri 21 Dec 10:00 

 

NZ 

 

ANZ consumer confidence  

 

Dec Index 118.6 ~ ~ 

 18:30 JN Nationwide department sales  Nov y%ch 1.6 ~ ~ 

Wed 26 Dec 12:50 JN BOJ Minutes of Policy Meeting 

Thu 27 Dec 14:30 CH Industrial profits  Nov y%ch 3.6 ~ ~ 

Wed 28 Dec ~ CH BoP current account balance 3Q F CNY bn $16.0 ~ ~ 

 12:50 JN BOJ summary of opinions 

Mon 31 Dec 13:30 

 

AU 

 

Private sector credit  

 

Nov 

 

m%ch 

y%ch 

0.4 

4.6 

~ 

~ 

0.4 

4.5 *P = Preliminary 

 
Calendar - North America & Europe 

 
 Time      Forecast 

Date (UKT) Eco Event Period Unit Previous Mkt ASB 

Mon 17 Dec ~ UK Rightmove house prices  Dec m%ch -1.7 ~ ~ 

 10:00 EC Trade balance  Oct €bn 13.4 ~ ~ 

 10:00 EC CPI  Nov m%ch 0.2 ~ ~ 

 13:30 US Empire manufacturing Dec Index 23.3 20 ~ 

 15:00 US NAHB housing market index Dec Index 60.0 60.0 ~ 

Tue 18 Dec 12:24 UK GfK consumer confidence Dec Index -13.0 ~ ~ 

 13:30 US Housing starts Nov 000 1,228 1,230 ~ 

 13:30 US Building permits Nov 000 1,265 1,265 ~ 

Mon 24 Dec 13:30 US Chicago Fed National Activity 
ndex 

Nov Index 0.2 ~ ~ 

Wed 26 Dec 14:00 

 

 

US 

 

 

S&P CoreLogic CS 20-city  

 

 

Oct 

 

 

m%ch 

y%ch 

Index 

0.3 

5.2 

213.8 

~ 

~ 

~ 

~ 

~ 

~ 
 15:00 US Richmond Fed manuf. index Dec Index 14.0 ~ ~ 

Thu 27 Dec 09:00 EC ECB Publishes Economic Bulletin 

 15:00 US Conf. Board consumer 
confidence 

Dec Index 135.7 ~ ~ 

Fri 28 Dec 01:03 

 

UK 

 

Nationwide House PX  

 

Dec 

 

m%ch 

y%ch 

0.3 

1.9 

~ 

~ 

~ 

~  13:30 US Wholesale inventories  Nov P m%ch 0.8 ~ ~ 

Mon 31 Dec 15:30 US Dallas Fed manuf. activity Dec ~ 17.6 ~ ~ 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

ASB  NZ economic forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22
<< actual  forecast >>

GDP real - Q% 1.0 0.5 0.5

GDP real - A% 2.8 2.6 2.5 2.7 3.3 3.1 2.9

GDP real - AA% 2.7 2.7 2.6 2.7 3.0 3.2 3.0

CPI - Q% 0.4 0.9 0.1

CPI - A% 1.5 1.9 1.9 1.8 1.7 1.8 2.1

HLFS employment growth - Q% 0.6 1.1 0.1

HLFS employment growth - A% 3.7 2.8 2.4 2.2 1.8 1.9 1.5

Unemployment rate - %sa 4.4 3.9 4.2 4.2 4.1 4.1 4.2

Annual current account balance as % of GDP -3.3 -3.5 -3.5 -3.0 -2.5 -2.5 -2.7
    Q% = percentage change on previous quarter

    A% = percentage change since same quarter the previous year

    AA% = percentage change for year ending quarter since the previous year

ASB interest rate forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 2.25 2.75

NZ 90-day bank bill 2.0 1.9 2.0 2.1 2.1 2.5 3.0

NZ 2-year swap rate 2.1 2.0 2.2 2.3 2.7 3.0 3.2

NZ 10-year Bond 2.9 2.7 2.8 2.9 3.3 3.4 3.4

ASB foreign exchange forecasts Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZD/USD 0.67 0.66 0.65 0.66 0.68 0.70 0.66

NZD/AUD 0.92 0.92 0.90 0.90 0.91 0.90 0.90

NZD/JPY 74 75 73 74 73 75 74

NZD/EUR 0.58 0.57 0.58 0.58 0.55 0.55 0.54

NZD/GBP 0.52 0.51 0.52 0.53 0.53 0.54 0.51

NZD TWI 72.5 72.1 71.4 72.0 72.3 72.9 70.2
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