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Sticking to the script? 
An element of calm has returned to markets, with global equities staging a modest rally following their earlier October 

rout. Aside from nervously watching equity markets, market focus will be on central banks and US politics. No changes 

to policy settings are expected from the RBA, RBNZ and US Federal Reserve, but the tone of policy assessments will 

have a bearing on market direction. A “business as usual” message is widely expected to be delivered. Any change in 

tone acknowledging recent equity market volatility and the growing (downward) risk profile will likely trigger a rally in 

global rates (yields lower) and potentially lower the NZD.  Q3 labour market data headline the local data calendar.  

Key events and views 

Key Insights 2018 Q3 labour market preview. 

Foreign exchange Higher NZD/USD remained off its recent lows last week, but volatility remained high. 

Interest rates NZ and global yields edge higher on improving global sentiment. 

Domestic events Q3 NZ labour market, RBNZ Monetary Policy Statement, October card spending. 

International events RBA and FOMC monetary policy announcements, US mid-term elections. 

Calendars NZ and international calendar of upcoming economic events. 

 

Chart of the Week: Plenty to ponder for RBNZ 
The RBNZ will have had plenty to ponder since its September 

meeting. NZ CPI headline inflation was considerably firmer than its 

August forecasts.  As we warned last week, high fuel prices are a 

headwind to consumer spending.  Persistently weak business 

sentiment is of concern as is increasing consumer pessimism on 

their financial outlook.  Global growth looks to have peaked, with 

slowing growth in our largest merchandise export market, China. 

Recent equity market volatility and the October slide in equity 

values is a reminder of the risks posed by elevated asset prices.  

However, there is still plenty to be positive about.  Our Terms of 

Trade are close to record levels and the export sector looks to be 

firing, helping to facilitate a more durable expansion.  Global 

equities have had a tough time of late, but the gains in house 

prices and equities since the Global Financial Crisis have been 

sizeable, with balance sheets generally in good shape. The hurdle 

to an OCR cut remains high.  
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Solid, not spectacular labour market backdrop 
 The Q3 labour market prints are expected to show elevated labour market utilisation, a broadly stable 

unemployment rate and moderate quarterly increases for employment. Risks to employment growth are tilted 

to the downside. 

 Pay equity settlements for the health care sector should contribute towards a 0.5% qoq increase in the Private 

Sector Labour Cost Index (LCI), with annual LCI wage inflation easing to 1.9%. Risks are broadly balanced. 

 With a still-contained wage inflation backdrop and some uncertainty over the medium-term growth outlook, a 

prolonged period of stability on OCR settings is expected.  

Labour market expected to remain tight 

We expect overall HLFS employment to post a moderate 0.4% qoq 

increase in Q3 2018, with annual employment growth slowing to 

1.9%, a two-year low.  Other published employment measures, 

including filled jobs and paid hours from the Quarterly Employment 

Survey (QES) should post moderate annual growth rates.  We note 

there is a risk that softening employment intentions from the 

QSBO and the ANZ Business Outlook flow though into hiring more 

quickly than suggested by historical relationships.  The Q3 NZIER 

Quarterly Survey of Business Opinion showed a net balance of zero 

respondents had increased staffing over the September quarter, a 

six-year low. Employment intentions from the ANZ Business 

Outlook were in negative territory for both August and September. 

Growth in the working-age population is slowing. Earlier 

published figures from Statistics New Zealand confirmed that the working-age population increased by 0.4% in Q3 

(+2.1% yoy), with the addition of just 79,000 persons over the last 12 months, the lowest in three years. Growth in the 

working-age population is expected to continue to cool as net permanent and long-term (PLT) immigration slows.  In 

the absence of a sustained pick-up in labour productivity growth this will slow the potential growth rate of the 

economy. It will, however, likely ensure still-strong attachment to the labour market. We expect the HLFS 

participation rate (currently 70.9% of the labour force) and the employment rate (67.7% of the working-age 

population) to remain elevated over the next few years. 

We remain constructive on the NZ economic outlook and expect 

employment growth to broadly track that of the economy. A 

modestly weaker short-term growth outlook may temporarily halt 

the decline in the unemployment rate. However, strengthening 

growth momentum from the second half of next year should 

push down the unemployment rate towards 4% by late 

2019/early 2020.    

Wage growth contained, but poised to stir  

We expect a 0.5% quarterly increase in private sector LCI wages, 

with annual wage inflation at 1.9%.  Q3 marks the second round 

of the $2bn pay equity settlement for 55,000 care and support 

workers. Our back of the envelope estimates suggest this will add 

approximately 0.1 percentage points to LCI wage inflation. Nevertheless, we still do not expect the wage data to 

confirm a generalised strengthening in wage increases just yet. Median and mean wage increases from the LCI are 

expected to remain relatively contained at around 2.5% yoy.  
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As we have noted previously, we suspect we are around the trough for annual wage inflation. Over the next few 

years, we expect minimum wage increases, Fair Pay Agreements and increasing pressures on labour market capacity 

to add to annual wage inflation. Our outlook for wage inflation is somewhat firmer than the RBNZ’s August projections 

(see chart).   

Market reaction and policy implications 

 

The labour market report is published on Wednesday, November 7, the day before the Reserve Bank’s (RBNZ) 

November Monetary Policy Statement (MPS) on August 9. The RBNZ will not have sufficient time to fully incorporate 

the findings of the Q3 labour market prints into its forecasts or policy deliberations.  

 

Absent of a drastic change in labour market fortunes becoming apparent in the Q3 data, we expect the RBNZ to 

confirm that the Q3 labour market prints are consistent with the objectives in the Policy Targets Agreement (PTA) of 

aiming “supporting maximum sustainable employment within the economy”. As such, the labour market is likely to be 

in little need of additional policy stimulus. By the same token, however, the Q3 labour market data are unlikely to 

scare the inflationary horses and prompt a rethink on OCR settings. 

 

Looking ahead, we expect the unemployment rate to remain broadly stable over the next 12 months, and fractionally 

below RBNZ estimates of the Non-Accelerating Inflation Rate of Unemployment (NAIRU, around 4.7%). The tightening 

labour market, increases in the minimum wage, and rising headline inflation should eventually help lift wage growth 

over 2019 and 2020. However, plenty can happen between now and then and the RBNZ will want to see concrete 

evidence of firming inflation before lifting the OCR.  

 

 

  

http://www.asb.co.nz/content/dam/asb/documents/reports/economic-note/Minimum%20wage%20impacts.pdf
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Foreign Exchange Market  

FX Rates Current* Week ago Month ago Year ago ST Bias Support^ Resistance^ MT Bias 

NZD/USD 0.6637 0.6532 0.6464 0.6921 FLAT 0.6350 0.6720 UP 

NZD/AUD 0.9224 0.9200 0.9151 0.9005 FLAT 0.9100 0.9350 FLAT 

NZD/JPY 75.11 73.09 73.62 78.90 FLAT 74.20 76.50 FLAT/UP 

NZD/EUR 0.5825 0.5731 0.5617 0.5936 FLAT 0.5750 0.5930 FLAT 

NZD/GBP 0.5091 0.5088 0.4968 0.5295 FLAT 0.5050 0.5200 DOWN 

TWI 72.7 71.7 70.8 73.39 FLAT 71.5 74.0 FLAT 

 ^ Weekly support and resistance levels * Current as at 9.30am today; week ago as at Monday 5pm 

NZD Recap 
The USD declined over the second half of the week on weaker than expected manufacturing data.  US President 

Donald Trump’s comment that “he had a long and good conversation” with the Chinese President Xi Jinping, also 

eased USD strength. The euro was under pressure over the past week, weighed down by weaker than expected Q3 

GDP and Q4 economic confidence.  The Bank of Japan reduced its GDP and inflation forecasts at its monetary policy 

review last week, with the Governor sounding somewhat more dovish at his press conference.  There was some 

Brexit-related volatility in the GBP last week.  The GBP began the week on the back foot due to weaker economic 

data, but then recovered as the UK’s Brexit Minister Raab predicted that a deal with the European Union will be 

finalised by 21 November.  The GBP was further supported by comments from the Bank of England Governor Carney 

stating he was “quietly confident” about commercial banks’ Brexit plans and the possibility of pent-up investment 

demand being released. 

Near-term outlook 
In NZ, the Q3 labour market data (released Wednesday 10.45am) will be highly market sensitive (see our full 

preview on Page 2), followed by the RBNZ OCR Review and Monetary Policy Statement on Thursday.  We expect the 

RBNZ will largely gloss over the firmer economic data of late and emphasis the growing downside risks to the 

domestic and global outlook.   Offshore, US domestic politics will be in focus this week.  The mid-term elections are 

held on Tuesday and we expect results to dribble out from Wednesday morning NZ time. Expectations (from polls 

and political analysts) are centred on the Republican’s retaining a small majority in the Senate but losing the House of 

Representatives to the Democrats.  The risk to FX markets is that the Republicans keep the House, which would see 

the USD rally.  Continued Republican control of both the House and the Senate means that tax cuts for middle-income 

earners would be more likely, boosting the US economy, US interest rates and the USD.  This week we have three 

central bank meetings (RBA, RBNZ and the Fed), but don’t expect any change in policy from either central bank.  

Medium-term outlook 
We have a stronger USD outlook given the solid US growth outlook, high US Terms of Trade, and the weaker 

Chinese and emerging market outlook.  We expect the NZD to oscillate in a 65 to 71 US cent range over the forecast 

period (although it has recently dipped below this range).  Nevertheless, the NZD TWI should remain broadly 

supported by a solid growth outlook, our historically-high Terms of Trade and upwardly drifting NZ interest rates. The 

NZD is expected to remain in a 90-91 Australian cent zone through to the end of next year. We expect the NZD to ease 

slightly over the projection period relative to EUR. The European Central Bank is expected to hike rates in September 

2019, although slow growth in the Eurozone will limit the extent of ECB tightening. We also expect that Brexit risks will 

keep the GBP low against the NZD. Low inflation is expected to keep the BOJ on hold, with the NZD/JPY modestly 

strengthening over the forecast period.  

 

NZD/USD 0.71 0.72 0.67 0.66 0.65 0.66 0.68 0.70 0.66

NZD/AUD 0.91 0.94 0.92 0.92 0.90 0.90 0.91 0.90 0.90

NZD/JPY 80 77 74 75 73 74 73 75 74

NZD/EUR 0.59 0.59 0.58 0.57 0.58 0.58 0.55 0.55 0.54

NZD/GBP 0.53 0.51 0.52 0.51 0.52 0.53 0.53 0.54 0.51

NZD TWI 74.3 74.3 72.5 72.1 71.4 71.9 72.3 72.8 70.2
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Interest Rate Market 

Wholesale interest rates Current Week ago Month ago Year ago ST Bias MT Bias 

Cash rate 1.75 1.75 1.75 1.75 FLAT UP 

90-day bank bill 1.94 1.89 1.89 1.94 FLAT UP 

2-year swap 2.06 1.99 2.02 2.17 FLAT UP 

5-year swap 2.39 2.30 2.38 2.61 FLAT UP 

10-year swap 2.88 2.78 2.90 3.12 FLAT UP 

10-year govt bond yield 2.63 2.52 2.61 2.85 FLAT UP 

Curve Slope  (2s10s swaps) 0.82 0.79 0.89 0.96 FLAT FLAT 

* Current as at 9.30am today; week ago as at Monday 5pm 

Market Recap 
Local and global yields rose and the curve steepened on improving global risk sentiment. Domestic data, including 

still-soft business and consumer sentiment, had a fleeting impact on local yields. Global equities rose close to 3% last 

week according to the MSCI global index, but the index is still 7% lower than at the start of October. Hopes of a trade 

deal between the US and China, firming US annual wage growth and stronger than expected US payrolls data pushed 

US Treasury yields higher, with yields subsequently retracing as it emerged trade negotiations were are a more 

formative stage. Cooling Chinese and US manufacturing sentiment, weaker than expected Japanese industrial 

production and Eurozone Q3 GDP (+0.2% qoq versus +0.4% qoq exp) dampened yields.   The BOJ maintained policy 

settings but lowered its projections for activity and inflation, which triggered a modest rally. UK yields and sterling 

firmed after the Bank of England displayed a tightening bias and signalled that UK rates would start to firm from next 

year, although this was conditional on smooth Brexit taking place.   

 
Near-term NZD interest rate outlook 
We have a broadly neutral outlook for NZD interest rates, but acknowledge there are a number of key events this 

week that will dictate market direction. The US mid-term election results will likely emerge on Wednesday and could 

trigger market volatility. Most analysts predict the Democrats will win a majority in the House from the Republicans, 

but that the Republicans will keep their Senate majority.  NZD yields will also be impacted by developments in global 

risk sentiment and broader equity market direction. We do not expect the Q3 labour market data to generate much 

market reaction, but we are still wary given the historical volatility of the Household Labour Force Survey. No changes 

to policy settings are expected from the RBA, RBNZ and US Federal Reserve, with market reaction depending on the 

tone of policy assessments. The RBNZ is expected to stick to the script and signal a prolonged period of stability in OCR 

settings and flag the possibility of subsequent OCR hikes or cuts. Risks are tilted towards a pushing out of the 

published OCR path in the projections, which should trigger a modest rally and see markets add to the 5bps of cuts 

currently priced in.  The Fed is expected to maintain its tightening bias, and set the scene for a December Fed hike 

(75% odds) and further gradual hikes over 2019. Recent comments by Fed voters have reiterated the intent to move 

US rates gradually higher. Also of interest to market participants will be Friday’s RBA Statement on Monetary Policy 

(SMP) that will contain the RBA’s updated growth, inflation and unemployment rate forecasts.    

 

Medium-term outlook 
Given the cautious RBNZ assessment over the pace of NZ growth and due to our low CPI inflation outlook we expect 

the OCR to remain on hold until February 2020. If growth momentum slows and inflationary pressure fails to 

materialise, the OCR could be lowered to a new record low, but we still view the hurdle to OCR cuts as being high. We 

expect a historically-low OCR endpoint of just 2.75% this cycle (from August 2021 onwards). Modest RBNZ tightening 

and low global yields should limit the climb in longer-term NZD yields. 

 

  

ASB interest rate forecasts Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 1.75 2.00 2.50 2.75

NZ 90-day bank bill 1.88 2.0 2.0 1.9 1.9 2.0 2.3 2.7 3.0

NZ 2-year swap rate 2.21 2.2 2.1 2.0 2.1 2.2 2.5 3.0 3.2

NZ 10-year Bond 2.75 2.7 2.9 2.7 3.0 3.1 3.3 3.5 3.6

http://www.asb.co.nz/content/dam/asb/documents/reports/economic-note/q3-2018-nz-labour-market-preview.pdf
http://www.asb.co.nz/content/dam/asb/documents/reports/economic-note/rbnz-ocr-nov-2018-preview.pdf
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Major Domestic Events for the week ahead 
Data Date Time (NZT) Previous Market  ASB  

GlobalDairyTrade auction, whole milk powder, % chg 06/11 Overnight -0.9 - -1.0 

Employment, Q3, %qoq 07/11 10:45am +0.5 +0.5 +0.4 

Unemployment rate, Q3, % 07/11 10:45am 4.5 4.4 4.5 

LCI, private sector, Q3, % qoq 07/11 10:45am +0.6 +0.5 +0.5 

RBNZ Survey of Expectations, Q4, 2-yr-ahead inflation 07/11 3:00pm +2.04 - - 

RBNZ Interest Rate Announcement, % 08/11 9:00am 1.75 1.75 1.75 

Retail Electronic Card Transactions, % mom 12/11 10:45am 1.1 0.6 0.6 

 
We expect whole milk powder prices to remain soft at the GlobalDairyTrade auction overnight Tuesday.  A fortnight 

ago whole milk powder (WMP) prices fell by 0.9%.  Recent NZ production is very strong and NZ production is at its 

seasonal peak.  At the current juncture, futures pricing also suggests WMP prices will fall a touch.  On this basis, we 

anticipate WMP prices will fall by around 1%. 

We expect to see a moderate 0.4% increase for HLFS employment (1.9% yoy), with unemployment remaining 

historically low at 4.5%. Measures of labour utilisation should remain elevated.  Supported by the second year of pay 

equity settlements for health care workers, we expect a 0.5% qoq climb in labour costs (Labour Cost Index measure), 

with annual private sector wage inflation easing back to 1.9%. A still-tight labour market should keep the bias tilted 

towards a higher OCR, although with few signs of wage inflation escalating the RBNZ can afford to be patient with OCR 

settings.  

We see the risk that the 2-year-ahead inflation expectations firm again in Q4 following the jump in headline 

inflation in Q3. However, the RBNZ is likely to look through much of the move in inflation expectations at this stage, 

as the medium-term inflation outlook remains reasonably muted. 

Overall we expect the RBNZ to sound just as cautious as in September, if not a little more, in the November 

Monetary Policy Statement.  The key determinant of any shift in the RBNZ stance will be how circumspect it has 

become on growth for the second half of 2018 and the first half of 2019, despite ‘banking’ considerably stronger than 

expected growth in 2018 Q2. Business confidence remains weak, and the risk that soft confidence translates into 

weaker activity is very real. Further, sharp increases in petrol prices (while pushing up headline inflation) are also 

putting pressure on household budgets. Rising global risks also suggest more downside risks to NZ’s growth and 

inflation outlook. Given the numerous risks around the growth outlook, we expect the RBNZ to focus heavily on 

activity data rather than recent pricing data.  Although we expect the RBNZ to maintain its neutral bias, don’t overlook 

the risk that the RBNZ’s policy assessment incorporates the chance of a rate cut (or a delayed hike). 

The October increase in retail card spending is expected to be dominated by higher fuel spending.  Our estimates 

suggest that retail fuel prices surged a further 5% in October, a close to 20% climb over the last 12 months.  A broadly 

flat result is expected for core spending, with higher fuel costs encouraging more expenditure restraint by households. 

Annual retail spending growth should continue to outstrip its core equivalent.  We expect card spending growth to 

progressively moderate towards 4-5% over the next few years as the flat housing market backdrop and slower 

population growth weigh on retail turnover. 
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Major International Events for the week ahead* 

Data Date Time  

(NZT) 

Market ASB  

China Balance of Payments, Q3, US$bn 05/11 - - 0-10 

Reserve Bank of Australia Interest Rate Announcement, % 06/11 4:30 pm 1.5 1.5 

China Trade Balance, October, US$bn 08/11 - - 35 

Japan Current Account Balance, September, ¥bn 08/11 12:50 pm 1,350 1,350 

Reserve Bank of Australia Monetary Policy Statement, Nov 09/11 1:30 pm - - 

Australia Owner-Occupier Loans, September, %mom 09/11 1:30 pm - -3.0 

US Federal Reserve Interest Rate Announcement, % 09/11 8:00 am 2.00-2.25 2.00-2.25 

UK GDP, Q3, %qoq 09/11 10:30 pm 0.6 - 
*Originally published by CBA Global Markets Research on Friday 2nd November 2018 at 13.41pm. 

China’s current account balance has collapsed since the GFC.  China’s trade surplus eased modestly by $US2 billion in 

Q3.  Consequently, we expect the current account to remain very small at $US0-10 billion. 

The Reserve Bank of Australia is universally expected to keep the cash rate on hold at 1.5% in November.  Of most 

interest will be Governor Lowe’s comments around the labour market, inflation and the housing market.  We expect 

the Governor to make the comment that the latest inflation data were broadly in line with the Bank’s expectations.  

And that the RBA’s central forecast is for inflation to be higher in 2019 and 2020 than it is currently.  On the labour 

market, Lowe will likely remain upbeat.   

We expect China’s trade surplus to increase to $US35 billion in October. China’s new export orders have eased to 

weak levels in recent months.  But exports to the US will likely be supported for the remainder of the year as US 

importers seek to avoid the prospective increase in tariffs. But exports to Europe are likely to weaken.  Chinese 

imports will be supported by the increase in commodity prices and increased infrastructure spending. 

Japan’s already-released customs trade balance dipped further into deficit in September.  Therefore, Japan’s current 

account surplus likely eased further in September to ¥1,350 billion (2.9% of GDP). 

The November Statement of Monetary Policy will contain the Reserve Bank of Australia’s updated growth, inflation 

and unemployment rate forecasts.  We expect to see the RBA’s inflation outlook remain broadly unchanged.  The 

RBA’s profile for GDP growth to run above-trend is also likely to remain largely unchanged.  There is a risk that the 

RBA upgrades its near-term projections to reflect the strong Q2 2018 outcome, which significantly bettered RBA 

expectations (GDP growth was 3.4%yoy at Q2 2018 versus RBA estimates of 3%).  But overall the profile is unlikely to 

change in any material sense.  As a result of the latest unemployment report, which put the unemployment rate at 

5.0% in September, we expect the RBA to downwardly revise its unemployment rate projections. 

The flow of housing credit in Australia continues to ease.  And on the August figures, the pace of that decline 

quickened because there was a solid fall in lending to owner-occupiers.  Notwithstanding, it’s so far been an orderly 

decline in housing finance, led by investors with some offset from first-home buyers.  This is the outcome that 

regulators wanted to see after several years of strong lending growth.  We expect to see another fall in the value of all 

lending in September. 

The US Federal Reserve is widely expected to leave the policy rate unchanged in November.  Markets expect the Fed 

to lift the Funds rate in December. 

In the UK, the Q3 GDP report is due out on Friday.  The economy expanded in Q2 at an annual pace of 1.2%, which is 

below the potential growth rate of 1.5%. Household spending and private sector housing investment were the main 

growth drivers in Q2. In Q3, the Bank of England (BoE) projects quarterly GDP growth of 0.6% or 1.5% yoy supported 

by stronger construction and retail sector activity. But leading indicators like the PMI surveys suggest Q3 GDP growth 

could underwhelm the BoE’s forecast. 
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Global Data Calendars 
 

Calendar - Australasia, Japan and China 
 

 Time      Forecast 

Date (NZT) Eco Event Period Unit Previous Mkt ASB 

Mon 5 Nov ~ CH BoP current account balance Q3 P CNY bn 5.3 ~ ~ 

 11:00 AU CBA Australia PMI composite Oct F Index 51.2 ~ ~ 

 12:50 JN BOJ Policy Meeting Minutes  

 13:00 AU Melbourne Institute Inflation  Oct m%ch 0.3 ~ ~ 

 14:00 JN BOJ Kuroda speaks in Nagoya 

 14:45 CH Caixin China PMI composite Oct Index 52.1 ~ ~ 

Tue 6 Nov 11:30 AU ANZ Roy Morgan Weekly 
Consumer Confidence Index 

Nov Index 114.6 ~ ~ 

 13:30 JN Nikkei Japan PMI composite Oct Index 50.7 ~ ~ 

 16:30 AU RBA cash rate target Nov % 1.5 1.5 1.5 

Wed 7 Nov 10:45 NZ Employment change  Q3 q%ch 0.5 0.5 0.4 

 14:30 JN BOJ Funo speaks in Kochi 

 15:00 NZ 2-year inflation expectation Q4 % 2.04 ~ ~ 

Thu 8 Nov ~ JN Eco watchers survey outlook  Oct Index 51.3 ~ ~ 

 09:00 NZ RBNZ official cash rate Nov % 1.75 1.75 1.75 

 10:50 

 

JN 

 
Core machine orders  Sep m%ch 6.8 ~ ~ 

 12:50 JN BoP current account balance Sep ¥bn 1,838.4 ~ ~ 

Fri 9 Nov 10:45 NZ Card spending retail  Oct m%ch 1.1 0.6 0.6 

 13:30 AU RBA Statement on Monetary Policy 

 14:30 CH CPI  Oct y%ch 2.5 ~ ~ 

*P = Preliminary 

 
Calendar - North America & Europe 

 
 Time      Forecast 

Date (UKT) Eco Event Period Unit Previous Mkt ASB 

Mon 5 Nov 09:30 UK Markit/CIPS UK composite PMI Oct Index 54.1 ~ ~ 

 12:45 EC ECB Vice President Guindos speak in Brussels 

 13:00 EC ECB's Guindos speaks in Brussels 

 15:00 US ISM non-manufacturing index Oct Index 61.6 59.4 ~ 

Tue 6 Nov 07:30 EC ECB's Praet on Panel in Brussels 

 09:00 EC Markit Eurozone composite PMI Oct F Index 52.7 52.7 ~ 

 10:00 

 

EC 

 

PPI  

 

Sep 

 

m%ch 

y%ch 

0.3 

4.2 

~ 

~ 

~ 

~  12:00 EC ECB's Lautenschlaeger speaks in Frankfurt 

Wed 7 Nov 08:30 UK Halifax house prices  Oct m%ch -1.4 ~ ~ 

 10:00 

 

EC Retail sales  Sep m%ch -0.2 0.1 ~ 

 20:00 US Consumer credit Sep $bn 20.1 16.0 ~ 

Thu 8 Nov 09:00 EC ECB Publishes Economic Bulletin 

 14:15 EC ECB's Coeure speaks in Berlin 

 19:00 US FOMC rate decision (upper)  Nov % 2.25 2.25  

 19:00 US FOMC rate decision (lower) Nov % 2.0 2.0 ~ 

Fri 9 Nov 09:30 

 

 

UK 

 

 

GDP  

 

 

Sep 

 

 

m%ch 

q%ch 

y%ch 

0.0 

0.4 

1.2 

~ 

0.6 

1.5 

~ 

~ 

~ 
 14:00 US Fed's Quarles to speak on Financial Regulation 

 15:00 US Uni. of Michigan sentiment Nov P Index 98.6 97.9 ~ 
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Key Forecasts 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   

ASB  NZ economic forecasts Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22
<< actual  forecast >>

GDP real - Q% 0.6 0.5 1.0 0.5 0.5

GDP real - A% 2.9 2.6 2.8 2.7 2.5 2.7 3.1 3.1 2.9

GDP real - AA% 2.8 2.7 2.7 2.8 2.7 2.7 2.8 3.2 2.9

CPI - Q% 0.1 0.5 0.4 0.9 0.5

CPI - A% 1.6 1.1 1.5 1.9 2.3 2.3 1.7 1.7 2.1

HLFS employment growth - Q% 0.4 0.6 0.5 0.4 0.4

HLFS employment growth - A% 3.7 3.1 3.7 1.9 1.9 1.7 1.8 1.9 1.5

Unemployment rate - %sa 4.5 4.4 4.5 4.5 4.5 4.4 4.0 4.0 4.3

Annual current account balance as % of GDP-2.9 -3.0 -3.3 -3.4 -3.4 -2.9 -2.4 -2.4 -2.6
    Q% = percentage change on previous quarter

    A% = percentage change since same quarter the previous year

    AA% = percentage change for year ending quarter since the previous year

ASB interest rate forecasts Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZ OCR 1.75 1.75 1.75 1.75 1.75 1.75 2.00 2.50 2.75

NZ 90-day bank bill 1.88 2.0 2.0 1.9 1.9 2.0 2.3 2.7 3.0

NZ 2-year swap rate 2.21 2.2 2.1 2.0 2.1 2.2 2.5 3.0 3.2

NZ 10-year Bond 2.75 2.7 2.9 2.7 3.0 3.1 3.3 3.5 3.6

ASB foreign exchange forecasts Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 Mar-20 Mar-21 Mar-22

(end of quarter) << actual  forecast >>

NZD/USD 0.71 0.72 0.67 0.66 0.65 0.66 0.68 0.70 0.66

NZD/AUD 0.91 0.94 0.92 0.92 0.90 0.90 0.91 0.90 0.90

NZD/JPY 80 77 74 75 73 74 73 75 74

NZD/EUR 0.59 0.59 0.58 0.57 0.58 0.58 0.55 0.55 0.54

NZD/GBP 0.53 0.51 0.52 0.51 0.52 0.53 0.53 0.54 0.51

NZD TWI 74.3 74.3 72.5 72.1 71.4 71.9 72.3 72.8 70.2
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