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RBNZ needs to cool market’s rate expectations 
 • The RBNZ is widely expected to leave the OCR unchanged at 1.75%, but focus will be on the RBNZ OCR forecast.  

• While the balance of risks around the inflation outlook has shifted, market pricing has got ahead of itself. 

• RBNZ may need to sound very dovish to convince market participants to pare back rate expectations.   

 The RBNZ is centre stage this week, with its first OCR announcement in 3 months as the new schedule allows the RBNZ an 
extended summer break.  The RBNZ is widely expected to leave the OCR unchanged at 1.75%, after cutting three times over 2016.   
With recent inflation data lifting strongly and other economic data generally encouraging, it’s widely agreed among economists and 
market participants that further rate cuts are very unlikely.  Instead, the focus has shifted (perhaps prematurely) to when the 
RBNZ will lift rates.  In our weekly last week, we detailed our reasoning for why we believe the RBNZ will leave the OCR on hold 
until late 2018.  Indeed, that generally appears to be the consensus among NZ economists.   

Last week’s economic data, in particular the employment data (see chart of the week below) and Barfoot and Thompson January 
house sales figures both reinforce our view why there is no urgency for rate hikes.  Auckland house sales figures for January 
suggest the Auckland housing market has continued to cool.  Over 2016, the rampant housing market was one of the RBNZ’s main 
upside risks to its inflation outlook and key factor in weighing against low interest rates.  However, rising mortgage rates, reduced 
investor demand and increased supply appear to be finally bringing some balance to the market.  In saying that, other areas of NZ 
do not appear to be cooling.  In particular, Wellington’s market remains very tight (we will get better insights into ex-Auckland 
activity with the release of REINZ housing figures later this month).  Nonetheless, with mortgage rates rising on the back of higher 
funding costs and the housing market cooling as a result, there is yet another reason why the RBNZ does not need to rush in and 
hike the OCR this year.   

The RBNZ’s challenge on Thursday is that the market does not agree with economists on the OCR outlook, with market interest 
rates implying a rate hike as soon as the end of the year, and a 3% OCR by mid-2019. That is a long way from the RBNZ’s 
November MPS OCR forecast which had the OCR unchanged at 1.75% all the way through to the end of 2019.  At the time, this 
forecast was to emphasise the balance risks to the outlook.  At the upcoming meeting, the RBNZ may agree the balance of risks has 
changed and it is appropriate for the RBNZ to provide some guidance on when rate hikes will likely take place.  But the RBNZ is 
likely to be unhappy with where market pricing currently is and the impact that pricing is likely having on holding up the NZD.  
Hence the RNBZ’s communication challenge: despite the improvement in the economic outlook and move in risks around the 
inflation outlook, the RBNZ may still need to sound very dovish if it wants to send a message to market participants which have 
completely got ahead of themselves.  This Thursday, much focus will be on both the RBNZ’s language as well as the end point of 
its OCR projection.  Although the OCR may not move, we could see some significant volatility in financial markets if the RBNZ takes 
a soft stance and succeeds in getting its message through. 
 
 Foreign Exchange • The NZD continued to lift against the USD as protectionist US policies weighed on sentiment. 
Interest Rates • NZ interest rates drifted lower following off-shore developments, aided by Q4 unemployment. 
Week Ahead • Q1 RBNZ inflation expectations and GDT on Tuesday, RBNZ MPS on Thursday. 
Week in Review • Q4 unemployment higher than expected. 
Global Calendars • RBA rate announcement on Tuesday. 
 Chart of the Week:  Wage growth still subdued 

 

Last week’s labour market data were a mixed bag.  Job growth remained very 
strong, fuelled by NZ’s robust economy.   

But the number of job seekers exceeded job growth, fuelled by strong net 
migration and a record-high labour market participation rate.  As a result, the 
unemployment rate unexpectedly increased to 5.2% from 4.9%.  Over 2016, the 
unemployment rate largely trended sideways, rather than declining, suggesting 
the labour market is not as tight as initially thought.   

Consistent with this surprise on the unemployment rate, Q4 wage growth was 
weaker than expected, and remains relatively subdued at 1.6% pa.  As an inflation 
indicator, there is no flashing red light here that the RBNZ needs to rush out and 
unwind its recent rate cuts.  Indeed, if capacity is growing just as strongly as 
demand, as the labour market data suggest, then inflation pressures are unlikely 
to rise too rapidly. 
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Foreign Exchange Market 
 FX Rates Current* Week ago Month ago 6 mths ago Year ago ST Bias Support^ Resistance^ 

NZD/USD 0.7319 0.7288 0.7014 0.7128 0.6691 FLAT/UP 0.7100 0.7400 

NZD/AUD 0.9555 0.9629 0.9569 0.9340 0.9315 FLAT 0.9500 0.9750 

NZD/JPY 81.77 82.70 81.18 72.95 78.04 FLAT 81.25 83.00 

NZD/EUR 0.6809 0.6811 0.6625 0.6433 0.5974 FLAT/DOWN 0.6720 0.6900 

NZD/GBP 0.5867 0.5825 0.5660 0.5483 0.4593 FLAT/DOWN 0.5750 0.5900 

TWI 79.6 79.6 77.6 75.8 72.7 FLAT/UP 78.00 80.50 

^Weekly support and resistance levels * Current is as at 9.30 am Monday; week ago as at Monday 5pm.  

Donald Trump inspired moves continue to drive markets and in general, take some of the shine of the USD.  A lack of spending 
announcements, coupled with controversial immigration policies, has pushed inventors into a bit of a re-think on USD assets, 
including the Dollar, at least for now.  This helped to extend the NZD’s recent run and push NZD/USD back up and through 0.73 last 
week, with the Trade Weighted Index stepping above 80 for the first time in months.  It was not all one-way traffic through, with the 
jump in NZ’s Q4 unemployment rate constraining NZD appreciation, most evidently against the AUD, with talk of a parity-part back 
on ice.  

There is plenty on the agenda to keep markets occupied this week, starting with the RBNZ’s inflation expectations on Tuesday 
afternoon.  Inflation expectations were a key reason for the RBNZ’s recent easing cycle, which now looks to be over. Should inflation 
expectations lift swiftly there is scope for the NZD to move higher.  The RBA’s rate announcement is not expected to generate 
fireworks, although the recent soft inflation data could mean any dovish tone to the statement may pull NZD/AUD higher.  As ever, 
there are risks to both sides from the GDT dairy auction.  The main event is Thursday’s RBNZ statement, alongside an expected no-
change decision.  There is a risk the market misinterprets the RBNZ’s communication and gets ahead of itself with talk of a rate 
hike, adding more upside to the NZD. 

Short-term outlook: Key data Date Time (NZT) Market 

 

NZ Q1 Inflation expectations 07/02 3.00 pm - 
RBA Rate announcement 07/02 4.30 pm 1.50% 
Global Dairy Trade auction, % 07/02 Overnight - 
RBNZ Rate Announcement 09/02 09.00 am 1.75% 
NZ December building consents 09/02 10.45 am - 
Key events: NZD: Q1 RBNZ 2-yr inflation expectations (Tue); Global Dairy Trade 
auction (Tue); RBNZ Monetary Policy Statement (Thu). USD: Dec trade balance (Wed). 
AUD: RBA meeting (Tue); RBA Statement on Monetary Policy (Fri); Dec housing 
finance (Fri).  JPY: Dec current account balance (Tue).  EUR: n/a.  GBP: Dec industrial 
production & goods trade balance (Fri). 

Speakers: RBNZ: Wheeler (Thu). RBA speaker: Lowe (Thu). FOMC: non-voter Bullard 
(Thu), voter Evans (Thu), voter Fischer (Sat). BoJ: Japan’s Prime Minister Abe meets US 
President Trump to discuss trade (Fri).  ECB: Weidmann (Tue, Fri), Mersch (Fri). BoE: 
Cunliffe (Wed). 

Medium-term outlook: Last Quarterly Economic Forecasts 

 Our FX forecasts were updated in mid-December with the short- and medium-term outlook tweaked.  Further out, the NZD is now 
expected to depreciate vs. the USD over the next 18 months.  The driver is USD strength due to the expected fiscal stimulus US 
President-elect Trump is forecast to deliver.  This spending should be inflationary, pushing the US Federal Reserve into lifting the Fed 
Funds rate faster than previously expected.  Capital inflows to the US are also expected to support the USD. We expect the UUSD to 
strengthen (NZD/USD weaken) once the fiscal policies are signed into effect. 

Despite the revision, the NZD remains supported by relatively high Terms of Trade, relatively high interest rates, increased offshore 
investor demand and a structural improvement in the current account deficit.  Given these factors are NZD-supportive, combined 
with the fact the RBNZ signalled it had finished its easing cycle at the November MPS, we see little sustained downward pressure 
on the NZD.  Over 2017, we expect the NZD/AUD to remain in a relatively high range of 0.94-0.96.    

We revised our GBP forecast lower in late October and have pushed the Pound a touch lower again in December’s update.   We 
believe the fundamental down-trend in the GBP will remain intact, and expect the NZD/GBP to continue to gradually lift toward the 
mid-0.60’s by 2018.  

In the near term we continue to see NZD/JPY hold above 70. Further out, the prospect for more BOJ easing should weaken the JPY, 
pushing NZD/JPY above 84 in 2017. 
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Interest Rate Market 
 Wholesale interest rates Current Week ago Month ago 6 mths ago Year ago ST Bias 

Cash rate 1.75 1.75 1.75 2.25 2.50 FLAT 

90-day bank bill 1.98 1.99 1.98 2.23 2.67 FLAT 

2-year swap 2.44 2.49 2.45 2.00 2.67 UP 

5-year swap 3.07 3.13 3.00 2.13 2.93 UP 

5-year benchmark gov't stock 2.67 2.70 2.56 1.80 2.69 UP 

NZSX 50 7094 7051 6975 7363 6154 UP 
^Weekly support and resistance levels * Current is as at 9.30am Monday; week ago as at Monday 5pm. 

NZ interest rates took a small step back last week, with offshore moves one of the main drivers.  The yield on the US 10-year bond 
declined 5bp, pulling international yields lower across the curve.  This was in part due to the continued move away from risk, with 
Donald Trump still to announce major spending plans.  Those spending plans are expected to push inflation, and interest rates, 
higher, but so far the new administration is focusing its efforts on immigration, disappointing the market.  Locally the main moves 
were generated by the Q4 unemployment report, with a move higher in the jobless rate, although the employment details were 
solid.  However, reaction may have been tempered a touch, with the coming RBNZ inflation expectations survey and MPS 
looming. 

Short-term outlook: Key data Date Time (NZT) Market 

 

NZ Q1 Inflation expectations 07/02 3.00 pm - 
RBA Rate announcement 07/02 4.30 pm 1.50% 
Global Dairy Trade auction, % 07/02 Overnight - 
RBNZ Rate Announcement 09/02 09.00 am 1.75% 
NZ December building consents 09/02 10.45 am - 
Comment:  Domestic focus will be on Tuesday’s RBNZ inflation expectations survey 
and Thursday’s MPS.  With inflation expectations being a key driver of prior RBNZ rate 
decisions, there is potential for a firm read to underline talk of coming rate hikes, with 
the market currently pricing in one lift as soon as the close of 2017.  However, 
reaction could be short-lived, with focus swiftly turning to Thursday’s RBNZ MPS 
(preview here).  No change to the 1.75% OCR is firmly expected, leaving the 
statement’s tone in the limelight.  The main risk is the market reads a slight shift in 
tone/bias as the first step towards lifting rates, although we expect the OCR to remain 
on hold well into 2018.  Elsewhere, no change is expected from the RBA, although the 
statement may be tweaked to take into account recent soft inflation data.  

 

Medium-term outlook: Last Quarterly Economic Forecasts 

 The RBNZ cut the OCR to a record-low 1.75% as widely expected, on November 10.  In addition, the RBNZ reduced its easing bias 
to “numerous uncertainties remain, particularly in respect of the international outlook, and policy may need to adjust accordingly.”  
At the same time, the RBNZ signalled with its new OCR forecast track that it was not expecting to cut interest rates any further. 

The economic and inflation outlook has strengthened since the November Monetary Policy Statement.  Higher dairy prices (and 
Fonterra’s milk price forecast revision) will add to the positive NZ growth outlook.  Meanwhile, annual inflation returned back into 
the RBNZ 1-3% target band in Q4 2016 (see our CPI review here) and lifted more than the RBNZ expected, to 1.3%.  Coupled with the 
RBNZ’s strong view for domestic inflation pressures, we expect the RBNZ is likely to revise inflation outlook higher at the upcoming 
February MPS.  However, the RBNZ must weigh these developments against tighter financial conditions via a still-high TWI and rising 
mortgage rates (in part due to rising bank funding costs).  

We continue to expect the RBNZ to remain on hold for the foreseeable future. However, recent events, including Donald Trump’s 
successful US Presidential campaign, have increased the degree of uncertainty.  Market pricing has now turned to the timing of 
rate hikes, which is likely to be a focus at the upcoming February MPS.  We believe that the market has got ahead of itself as the 
economic outlook remains dependent on low interest rates.   
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Key international data for the week ahead 
 Data Date Time (NZT) Previous Market 

expects 
ASB 

expects 
Reserve Bank of Australia Interest Rate Announcement, % 07/02 4:30 pm 1.5 1.5 1.5 
Japan Current Account, December, ¥ bn 09/02 12:50 pm 1415.5 1183.3 - 
Australia Home Loans, December, %yoy 10/02 1:30 pm 0.9 1.0 2.0 
Reserve Bank of Australia Statement on Monetary Policy 10/02 - - - - 
China Trade Balance, January,  CNY bn 10/02 - 275.4 307.25 - 
UK Industrial Production, December, %mom 10/02 10:30 pm 2.1 0.2 - 

 

We expect the Reserve Bank of Australia to maintain an unchanged cash rate.  
Although, inflation remains low the RBA will not want to see further gains in 
house prices and household debt. 

Japan’s current account surplus should expand and remain very large, at 
around 3% of GDP, because of the recent weakening of the yen (supporting 
exports) and the decline in commodity prices (reducing imports). 

The pace of housing finance loans to investors in Australia has re-accelerated 
following last year’s rate cuts.  We expect another solid 2% rise in investor 
lending.  Lending to owner-occupiers should also post a 2% increase. 

We expect Australia’s near-term growth forecasts to be revised down to 
account for the unexpected negative Q3 GDP result when the Reserve Bank of 
Australia publishes its Statement on Monetary Policy.  The medium-term 
forecasts should be similar to those in the previous Statement.  Inflation 
forecasts are likely to be similar, although there is the chance of a small 
downward revision given the lower Q3 growth outcome.  The forecasts will be 
extended by six months to Q3 2018. 

The softness of the CNY and the improvement in economic growth in China’s 
two main export destinations, Europe and the US, should support Chinese 
exports.  The recent decrease in coal prices will undermine Chinese imports. 
Overall, China’s trade surplus should expand. 

The surge in the UK manufacturing PMI from 53.5pts to 56.1pts suggests the 
consensus estimate for a 0.2% decrease in UK industrial production may be too 
pessimistic. 
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NZ Data Preview: a look at the week ahead 
 Data Date Time (NZT) Previous Market 

expects 
ASB 

expects 
RBNZ Inflation Expectations, Q1, 2-year-ahead 07/02 3:00pm 1.68% - 1.7% 
GlobalDairyTrade auction, whole milk powder, % change 07/02 Overnight -0.1 - -3 to -1 
RBNZ Monetary Policy Statement 09/02 9:00 am 1.75% 1.75% 1.75% 
Building Consents, December, %mom 09/02 10:45am -9.2% - - 

 
Ongoing low headline inflation weighed on inflation expectations in early 2016. 
However, rising petrol prices amid stronger domestic inflation pressures lifted 
the inflation outlook over the latter half of the year. Indeed, annual inflation 
rose back within the 1 – 3% target band for the first time in over two years. 
While this survey was undertaken prior to the strong Q4 CPI result, we still 
expect higher petrol prices will have boosted inflation expectations, especially 
in the shorter term. We expect the one-year-ahead inflation expectations to 
tick higher to 1.6% and the 2-year-ahead inflation expectations to lift slightly 
to 1.7%. The RBNZ will be comforted to see inflation expectations creeping 
back up towards 2%, which will reinforce the view that additional rate cuts are 
off the table. However, with the high NZD a key downside risk to the inflation 
outlook, a result in line with our expectations (and below 2%) will highlight 
that the RBNZ will leave the OCR on hold for some time yet. 

Overnight Tuesday, the latest GlobalDairyTrade auction takes place.  After 
spectacular price gains into the end of 2016, we expect prices to consolidate 
further at around current levels or tick marginally lower.  Current futures 
pricing suggests whole milk powder prices will be 1% to to 3% lower.  Even 
so, we expect global dairy prices to remain firm for the remainder of the 
season, reflecting weakening global and NZ dairy supply.    

Residential building consents fell 9% in November.  However, on closer 
inspection it appears this decline may be due to earthquake disruption in 
Wellington – where seasonally-adjusted (ASB estimates) residential consents 
fell over 50% in the month.  There was also a fall in Wellington apartment 
consents (which are often lumpy), but this explains only half the decline.  Once 
processing capacity and application demand have returned to normal, we 
expect Wellington’s strong upward trend to continue due to strong 
population growth and tight housing supply.  

We expect the RBNZ to hold the OCR at 1.75% at the February Monetary 
Policy Statement, a widely-anticipated outcome. The inflation outlook has 
firmed since the November MPS, particularly for 2017.  This should offer a 
greater degree of comfort for the RBNZ, with a reduced risk of inflation 
remaining uncomfortably low in the near term.  But there are still a number 
of risks to the downside for inflation, key among which is the impact of new US 
President Donald Trump’s economic and trade policies on NZ. 

There is scope for the RBNZ to be a little more neutral in its outlook at this 
meeting, compared to November. This follows the firmer-than-expected Q4 
CPI result of 1.3% yoy, the first time that inflation has moved back inside the 
target band in over 2 years.  Even with a more neutral outlook, we still expect 
the OCR to remain on-hold through to late 2018. 

The tricky balancing-act for the RBNZ will be to express more comfort over 
the inflation outlook, yet still give a clear message that OCR increases are still 
a long way off.  Failure to strike the right balance could prompt an unwanted 
reaction from financial markets. 
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Data Recap: weekly recap 
 

Data Date Actual Market 
forecast 

ASB Forecast 

RBNZ Credit Growth, December, housing credit, %yoy 31/01 9.1 - - 
Employment, Q4, Unemployment rate (%) 01/02 5.2 - 4.8% 

 
Housing credit growth stepped up a notch in December after slowing for 
three months.  Annual housing credit growth rose back to 9.1%, just below the 
recent highs of 9.2%.  Despite this lift in lending growth, we continue to expect 
growth rates to trend lower over 2017. Firstly, the impacts of the latest LVR 
restrictions are still being felt in the market and are weighing on investor 
activity, despite the lift in mortgage lending in December. Interestingly, RBNZ 
data suggest that other owner-occupiers accounted for an increased share of 
new lending in December. Secondly, further lifts in long-term mortgage 
interest rates could also weigh on housing credit demand, at the margin. 

Although the unemployment rate has lifted to 5.2%, the underlying data still 
show a robust economy. One of the key drivers of the increase was the lift in 
the labour force participation rate, to 70.5% from 70.1%, marking another 
new record high. Employment itself also grew, adding another 0.8% (just 
above our 0.7% forecast). That outpaced the 0.5% increase in the working age 
population, driven by natural expansion and migration.  The Quarterly 
Employment Survey also shows the number of full-time equivalent workers 
increased yet again, up 1.0% qoq, reinforcing the underlying picture of 
healthy job creation. 
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Global Data Calendars 
 Calendar - Australasia, Japan and China 
   Time      Forecast 
Date (NZT) Eco Event Period Unit Last Market ASB 

Tues 7th Feb  11:30 AU AiG Perf of Construction Index Jan ~ 47 ~ ~ 
  AU Budget Office releases reports on unlegislated measures carried forward in the budget estimates 
 14:45 CH Caixin China PMI Composite Jan ~ 53.5 ~ ~ 
 14:45 CH Caixin China PMI Services Jan ~ 53.4 ~ ~ 
 15:00 NZ 2-Year Inflation Expectation Q1 ~ 1.68% ~ 1.7% 
 16:30 AU RBA Cash Rate Target ~ ~ 1.50% 1.50% 1.5% 
 18:00 JN Leading Index CI Dec P ~ 102.8 ~ ~ 
 18:00 JN Coincident Index Dec P ~ 115 ~ ~ 
  CH Foreign Reserves Jan ~ $3010.5b $3007.0b ~ 
  NZ GlobalDairyTrade auction, WMP, % change ~ ~ -0.1% ~ -3 to -1% 
Wed 8th Feb 12:50 JN BOJ Summary of Opinions at Jan. 30-31 Meeting 
  JN BoP Current Account Balance Dec ~ ¥1415.5b ~ ~ 
  CH BoP Current Account Balance Q4 P ~ $69.3b ~ ~ 
  CH Foreign Direct Investment YoY CNY Jan ~ 5.70% ~ ~ 
Thurs 9th Feb 09:00 NZ RBNZ Official Cash Rate ~ ~ 1.75% 1.75% 1.75% 
 10:45 NZ Building Permits MoM Dec ~ -9.20% ~ ~ 
 12:50 JN Housing Loans YoY Q4 ~ 2.70% ~ ~ 
 12:50 JN Machine Orders MoM Dec ~ -5.10% ~ ~ 
 13:00 AU HIA New Home Sales MoM Dec ~ 6.10% ~ ~ 
 13:30 AU NAB Business Confidence Q4 ~ 5 ~ ~ 
 19:00 JN Machine Tool Orders YoY Jan P ~ 4.40% ~ ~ 
 22:00 AU RBA Governor Lowe Speech in Sydney 
Fri 10th Feb 12:50 JN PPI MoM Jan ~ 0.60% ~ ~ 
 13:30 AU Home Loans MoM Dec ~ 0.90% ~ 1.2% 
 13:30 AU Investment Lending Dec ~ 4.90% ~ 2% 
 13:30 AU Owner-Occupier Loan Value MoM Dec ~ 0.40% ~ 2% 
 13:30 AU RBA Statement on Monetary Policy ~ ~  ~ ~ 

 17:30 JN Tertiary Industry Index MoM Dec ~ 0.20% ~ ~ 

  CH Trade Balance Jan ~ $40.82b $51.00b ~ 
*P = Preliminary 
 
 
 
 
 
 
 
 
 
 

 

 
 

Calendar - North America & Europe 
   Time      Forecast 
Date (UKT) Eco Event Period Unit Last Market ASB 

Tues 7th Feb  03:30 UK Halifax House Prices MoM Jan ~ 1.70% ~ ~ 
 08:30 US Trade Balance Dec ~ -$45 bn -$45 bn ~ 
 15:00 US Consumer Credit Dec ~ $24 bn $20 bn ~ 
Wed 8th Feb 19:01 UK RICS House Price Balance Jan ~ 0.24 ~ ~ 
Thurs 9th Feb 09:10 US Fed's Bullard Speaks in St. Louis 
 10:00 US Wholesale Trade Sales MoM Dec ~ 0.40% ~ ~ 
 13:10 US Fed's Evans Speaks on Economy and Policy in Chicago 
Fri 10th Feb  04:30 UK Trade Balance Dec ~ -£4167 ~ ~ 
 04:30 UK Industrial Production MoM Dec ~ 2.10% ~ ~ 
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 04:30 UK Manufacturing Production MoM Dec ~ 1.30% ~ ~ 
 04:30 UK Construction Output SA MoM Dec ~ -0.20% ~ ~ 
 08:30 US Import Price Index MoM Jan ~ 0.40% 0.20% ~ 
 08:30 US Import Price Index YoY Jan ~ 1.80% ~ ~ 
 10:00 UK NIESR GDP Estimate Jan ~ 0.50% ~ ~ 
 10:00 US U. of Mich. Sentiment Feb P ~ 98.5 97.9 ~ 
Sat 11th Feb 07:30 US Fed's Fischer to Address Economics Conference in U.K. 
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We 
are under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that 
any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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