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The year that keeps on giving 
 • John Key’s resignation is the latest in a string of political surprises over 2016.  

• Attention is turning to what a Bill English government might look like, but any changes are likely to be modest. 

• Internationally, markets are gearing up for the US Federal Reserve meeting on the 15th where a rate hike is likely. 

 In a year that just keeps on surprising, John Key announced his resignation as Prime Minister last Monday. This follows on from a 
number of political shocks over the year that includes, but is not limited to, Britain’s vote to leave the EU and Trump’s successful 
campaign to be America’s next President. Key cited family reasons and not wanting to run for a fourth term as reasons for his 
resignation. Key officially resigns today and a National Party caucus vote will determine the incoming PM and Deputy PM. While 
still required to be officially voted in by caucus, Bill English is expected to take the reins as PM. Paula Bennett is expected to be 
named incoming Deputy PM after Simon Bridges withdrew his application over the weekend. 

The wider economic implications of these changes are limited at most. Business confidence could dip slightly in the near term 
given the increased uncertainty around what a Bill English government might look like. But at the same time, English has had a 
significant input into economic and fiscal policy settings under Key’s leadership. However, it does create added uncertainty about 
the election result next year and could throw the current NZ Superannuation scheme settings back onto the table for debate. 

As it stands, NZ’s economic fundamentals are sound and the biggest risks to the NZ economy at the moment remain international 
shocks, rather than a reshuffle of domestic politicians. This sentiment was reiterated by the RBNZ Governor in a speech last week 
on NZ’s economic expansion. The Governor noted that the economy was performing well, largely due to strong migration growth. 
But the Governor remains aware that there are a number of risks to the NZ economy, most of which are internationally-sourced. 

We also got the chance to analyse the Government’s books on Thursday with the release of the Half-Year Economic and Fiscal 
Update. Again, a well-performing economy was one of the key themes, reflected in the Government’s reasonably healthy fiscal 
position. The improved revenue position has opened the door to more spending with the Government announcing more money to 
be spent on infrastructure. The bond issuance programme will be extended by $1bn in the current fiscal year to help fund the 
earthquake repairs.  However, future bond issuance forecasts for later years were trimmed by $1bn, leaving overall debt issuance 
unchanged. With no mention made of tax cuts in the release, it seems the government is keeping its powder dry for election year. 

In what was a big week for New Zealand last week, attention will largely turn back to the international arena this week. First and 
foremost, Thursday’s US Federal Reserve rate announcement brings with it the first and much anticipated rate increase for 2016 
(markets are pricing a near 100% chance of a rate hike this week). Data schedule changes in NZ are also having an impact on where 
focus is directed. For example, NZ Q3 GDP, initially scheduled for Thursday, has been delayed until the 22nd November as Statistics 
New Zealand continues to get back on its feet following the earthquake last month. 
 
 Foreign Exchange • NZD supported by Half Year Economic and Fiscal Update, plus a touch of USD softness. 
Interest Rates • Mixed week for NZ interest rates, but rates ultimately finished the week higher.     
Week Ahead • GDP delayed, Q3 manufacturing survey and consumer confidence due.  
Week in Review • A new PM for NZ, Half Year Economic and Fiscal Update shows NZ books in a good state. 
Global Calendars • US Federal Reserve rates decision.  
 Chart of the Week:  Adverse movements in exchange rates 

 

In ASB’s latest Kiwi Dollar Barometer, a special question looked into what actions 
businesses would take in response to adverse FX movements. Interestingly, there 
was a sharp difference in responses between importers and exporters. 

In the face of adverse FX movements, importers would be most likely to change 
prices and many would lift prices within 3 months. Exporters, on the other hand, 
would be more likely to increase sales/volumes, but these changes would likely 
be longer coming. 

Importers’ greater ability to pass price increases down the line could be impacting 
their responses. Further, importers’ hedging duration tends to be shorter, 
suggesting importers are likely to reach out for an option that can be pulled 
quickly. Whereas exporters may have a stronger ability to find and develop new 
markets (outside of NZ), giving them greater scope to lift sales. 
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Foreign Exchange Market 
 FX Rates Current* Week ago Month ago 6 mths ago Year ago ST Bias Support^ Resistance^ 

NZD/USD 0.7132 0.7104 0.7208 0.7036 0.6747 FLAT 0.6980 0.7300 

NZD/AUD 0.9561 0.9538 0.9463 0.9535 0.9307 FLAT 0.9400 0.9680 

NZD/JPY 82.19 80.59 76.78 74.48 82.39 UP 81.00 83.50 

NZD/EUR 0.6767 0.6734 0.6607 0.6253 0.6170 UP 0.6660 0.6870 

NZD/GBP 0.5676 0.5597 0.5735 0.4958 0.4455 FLAT 0.5590 0.5760 

TWI 78.8 78.1 78.0 75.2 73.4 UP 76.00 80.00 

^Weekly support and resistance levels * Current is as at 9.30 am Monday; week ago as at Monday 5pm.  

The surprise resignation of NZ PM Key on Monday, plus reaction to the Italian referendum meant the NZD had a difficult start to 
the week.  However, a bout of USD weakness as the week progressed meant the NZD found support.  It was aided by the Half Year 
Economic and Fiscal Update on Thursday, which showed the Government continues to possess a healthy set of books.  At this stage 
it also looks well able to meet the cost of the recent earthquake, even if it does creep a touch higher. This supported the NZD not 
just against the USD, but also against most major currencies.  

With NZ GDP delayed for a week by Stats NZ as they continue to get back on their feet, the main driver is likely to be Thursday’s US 
interest rate decision.  A 25bp hike in the Fed Funds rate is almost 100% priced in, so a failure to deliver would be a shock and send 
the USD tumbling.  If a hike is delivered, attention will be on the statement, as the market looks for clues the Fed may lift again in the 
not too distant future.  Domestically, the Q3 manufacturing survey on Tuesday is probably the main local data.  

Short-term outlook: Key data Date Time (NZT) Market 

 

Official NZ PM announcement 12/12 - - 
NZ Economic Survey of Manufacturing, Q3 13/12 10.45 am - 
US FOMC rates decision 15/12 6.00 am +0.25bp 
AU Unemployment Oct 15/12 1.30 pm 5.6% 
NZ Consumer Confidence 16/11 1.00 pm - 
Key events: NZD: Q3 manufacturing activity (Tue); Dec consumer confidence (Fri).  
AUD: Nov business confidence (Tue); Q3 house prices (Tue); Nov employment (Thu). 
USD: Nov retail sales, industrial production & FOMC meeting/Summary of Economic 
Projections (Thu); Q3 balance of payments & Nov CPI (Fri); Nov housing starts (Sat).  
JPY: Q4 Tankan index (Wed).  EUR: Q3 employment & Dec ZEW survey (Tue); Oct 
industrial production (Wed); Dec PMIs (Thu); Oct trade balance (Fri).  GBP: Nov CPI 
(Tue); Oct unemployment rate & wages (Wed); Nov retail sales (Thu); BoE meeting 
(Thu).  

Speakers: ECB:  Hansson & Nowotny (Tue). 
Medium-term outlook: Last Quarterly Economic Forecasts 

 Our FX forecasts were updated in mid-December, but the short- and medium-term outlook was tweaked, rather than seeing 
wholesale change.  Further out, the NZD is now expected to depreciate vs. the USD over the next 18 months.  The driver is USD 
strength due to the expected fiscal stimulus US President-elect Trump is forecast to deliver.  This spending should be inflationary, 
pushing the US Federal Reserve to lifting the Fed Funds rate faster than previously expected.  

Despite the revision, the NZD remains supported by relatively high Terms of Trade, relatively high interest rates, increased offshore 
investor demand and a structural improvement in the current account deficit.  Given the RBNZ signalled it has finished its easing 
cycle at the November MPS, we see little sustained downward pressure on the NZD given the support from the previously 
mentioned factors, barring any developments from the November 14 earthquake.  Over 2017, we expect the NZD/AUD to remain 
in a relatively high range of 0.94-0.96.    

We revised our GBP forecast lower in late October ad have pushed the Pound a touch lower again in December’s update.   We 
believe the fundamental down-trend in the GBP will remain intact, and expect the NZD/GBP to continue to gradually lift toward the 
mid-0.60’s by 2018.  

In the near term we continue to see NZD/JPY hold above 70. Further out, the prospect for more BOJ easing should weaken the JPY, 
pushing NZD/JPY above 84 in 2017. 
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Interest Rate Market 
 Wholesale interest rates Current Week ago Month ago 6 mths ago Year ago ST Bias 

Cash rate 1.75 1.75 1.75 2.25 2.50 FLAT 

90-day bank bill 2.03 2.04 2.08 2.40 2.74 FLAT 

2-year swap 2.34 2.31 2.31 2.33 2.82 UP 

5-year swap 2.91 2.85 2.78 2.49 3.16 UP 

5-year benchmark gov't stock 2.54 2.53 2.47 2.11 2.94 UP 

NZSX 50 6893 6850 6698 6924 6064 UP 
^Weekly support and resistance levels * Current is as at 9.30am Monday; week ago as at Monday 5pm. 

It was a mixed week for NZ interest rates, with rates dipping slightly during the week but ultimately heading higher again into the 
weekend.  Markets were barely rattled by the Italian referendum result and the unexpected resignation of NZ PM John Key.  
However, Australia’s much weaker than expected Q3 GDP result did send NZ and Australian rates lower.   While Australian GDP 
growth was expected to be soft in Q3, the 0.5% contraction was very much a surprise.  However, given the temporary factors 
contributing to the fall and the recent lift in Australian commodity prices, markets are largely looking through the fall and continue to 
focus on the still-positive growth outlook.  NZ interest rates then continued to improve heading into the weekend, buoyed by 
positive market sentiment. 

Short-term outlook: Key data Date Time (NZT) Market 

 

Official NZ PM announcement 12/12 - - 
NZ Economic Survey of Manufacturing, Q3 13/12 10.45 am - 
US FOMC rates decision 15/12 6.00 am +0.25bp 
NZ Building Work Put in Place 15/12 10.45 am +2.1% 
AU Unemployment Oct 15/12 1.30 pm 5.6% 
NZ Consumer Confidence 16/12 1.00 pm - 
Comment:  This week’s key event is the Federal Reserve rate announcement, where 
the FOMC is widely expected to lift rates.  However, the focus will be on members’ 
forward-looking expectations for rates (i.e. the infamous “dot plot”).  This is likely to 
be influential on interest rates heading into the year end.  In particular, the risk is the 
Fed expresses concern on the recent lift in the USD dampening US inflation, which 
could bring a halt to the steady lift in interest rates since the election of Donald 
Trump.  

In NZ, we expect the release of key partial data, which are major input for NZ Q3 GDP 
(which will now be released Thursday 22nd).  Key data to note will be the 
manufacturing survey on Tuesday and the building activity survey on Thursday. 

Medium-term outlook: Last Quarterly Economic Forecasts 

 The RBNZ cut the OCR to a record-low 1.75% as widely expected, on November 10.  In addition, the RBNZ reduced its easing bias 
to “numerous uncertainties remain, particularly in respect of the international outlook, and policy may need to adjust accordingly.”  
At the same time, the RBNZ signalled that it was not expecting to cut interest rates any further in its new OCR forecast track. 

While the RBNZ remains concerned about the strength of the NZD, the inflation outlook has improved since September. Inflation 
is likely to be back within the 1-3% target band at the next read (due January) and economic growth is running at an above-trend 
pace.  However, the RBNZ remains aware that the risks remain skewed to the downside. Interestingly, the RBNZ reminded that, if the 
NZD exceeds the RBNZ’s assumptions going forward, it is the reasons for that lift that matter for any response. For example, stronger 
NZ fundamentals wouldn’t imply a need for offsetting OCR cuts. However, further lifts in the NZD for other reasons, falling inflation 
expectations, bank funding costs and any deterioration in the global growth outlook could force the RBNZ into cutting the OCR 
beyond 1.75%.  

We now expect the RBNZ to remain on hold for the foreseeable future. However, recent events including Donald Trump’s 
successful US Presidential campaign and North Canterbury’s 7.5 magnitude earthquake on the 14th of November, have increased 
the degree of uncertainty. 
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Key international data for the week ahead 
 Data Date Time (NZT) Previous Market 

expects 
ASB 

expects 
China Retail Sales, Nov, %yoy 13/12 3:00 pm 10.0 10.2 10.3 
China Industrial Production, Nov, %yoy 13/12 3:00 pm 6.1 6.1 6.3 
UK CPI, Nov, %yoy 13/12 10:30 pm 0.9 1.1 1.1 
UK ILO Unemployment, Oct, %yoy 14/12 10:30 pm 4.8 4.8 4.9 
Australia Unemployment, Nov, %yoy 15/12 1:30 pm 5.6 5.6 5.6 
US Federal Reserve Interest Rate Decision, lower bound, % 15/12 8:00 am 0.25 0.50 0.50 
UK Retail Sales ex auto fuel, November, %mom  15/12 10:30 pm 2.0 0.0 - 
Eurozone Manufacturing PMIs, December 15/12 10:00 pm 53.7 53.7 - 
Bank of England Interest Rate Decision, % 16/12 1:00 pm 0.25 0.25 0.25 

 

In China, higher inflation and online sales should boost retail spending in 
November. Stronger Chinese PMI data bodes well for industrial production 
growth.  Separately, stabilising manufacturing investment is supportive of 
overall fixed asset investment.         

Australia’s October employment report was soft.  The average of the last 
three monthly prints suggests that jobs have been shed at a rate of 8.6k a 
month.  Over the 2016 calendar year jobs growth has averaged just 4.3k a 
month.  These figures are weak and the composition of jobs growth is also 
suboptimal.  We expect a modest lift in jobs of around 15k in November, which 
would see the unemployment rate hold steady on an unchanged participation 
rate.    

The US Federal Reserve is widely expected to increase the target range for 
the Funds rate by 0.25-0.50% to 0.50-0.75%.  Therefore, the focus for market 
participants will be the ‘dot plots’.  We expect the Fed to keep its projections 
for the Funds rate unchanged at two increases in 2017 and three increases in 
both 2018 and 2019.  We also expect the FOMC to lift its 2017 and 2018 GDP 
forecasts (by at least ½%) and inflation (by ¼%) forecasts to account for 
Trump’s fiscal policies. 

UK CPI inflation should continue to accelerate because of the depreciation of 
GBP and diminishing UK labour market slack. 

The rolling 3-month October UK ILO unemployment rate looks to have edged 
up 0.1% to 4.9% because of the claimant count uptick. Also, annual wage 
growth will likely remain soft, near 2.5%. 

The signal from leading UK indicators point to a modest pick-up in retail sales 
growth over November. 

At its November meeting, the Bank of England shifted to a more neutral 
monetary policy stance and raised the UK inflation and near-term GDP 
forecasts. As such, we expect the BoE to make no monetary policy changes at 
its December meeting, particularly following the recently-announced fiscal 
stimulus measures, totalling roughly 6% of GDP over the next five years. 

The Eurozone manufacturing and services PMIs are expected to remain firm in 
December, consistent with further modest expansion in economic activity. 
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NZ Data Preview: a look at the week ahead 
 Data Date Time (NZT) Previous Market 

expects 
ASB 

expects 
Manufacturing Survey, sales volumes ex-meat & dairy, Q3, %qoq 13/12 10:45 am +1.4 - - 
Value of Building Work, Q3, %qoq 15/12 10:45 am 5.5 2.1 2.3 
Consumer Confidence, December, Index 16/12 1:00 pm 127.2 - - 
Building Consents, October, residential, %mom 19/12 10:45 am 0.2 - - 
ANZ Business Confidence, December, net% 19/12 1:00 pm 20.5 - - 

 
The manufacturing PMI continues to hold up at expansionary levels and 
points to 1% growth in ex-meat and dairy manufacturing production.  We use 
sales and inventory from the Economic Survey of Manufacturing as an 
indicator for Q3 GDP ex-meat and dairy manufacturing production.  
Manufacturing activity has been supported by strong construction activity and 
growth in other investment demand.  Meanwhile, a drop in livestock slaughter 
and milk production will likely see a fall in meat and dairy manufacturing 
volumes. 

Building Work Put in Place is a survey of building-related construction activity 
and is a key input into GDP.  We forecast the Q3 volume of building activity 
increased 2.3% after lifting strongly over H1 2016.  We expect further growth 
in residential building activity (+4%).  Meanwhile, we expect non-residential 
building activity to remain flat.  The value of non-residential consent issuance 
has been volatile, but has held up at high levels.  However, the floor area 
consented, in square metres, has declined. At the time of writing, Q3 ready mix 
concrete sales had not been released.  We may update our forecast if this 
information is released before building work is. 

Consumer confidence climbed again in November, although the survey was 
undertaken prior to the recent earthquake.  That event could dent consumer 
confidence in selected regions, although the displacement of activity to other 
areas may even boost confidence in some places.  Overall confidence should 
remain around recent highs, even in the wake of the US Presidential election.  
Also, some respondents would have already been polled prior to John Key’s 
resignation, limiting its impact in this month’s poll.  In general low interest 
rates, robust employment, dairy’s continued recovery and a firm housing 
market should continue to underpin an upbeat outlook.  Away from the 
headline figure, consumers have been reluctant to state they are better off 
compared to 12 months ago, but this could be an area where further 
improvement is seen.  

Building consents for October are due to be released on the 19th of December 
(delayed from the original release date of 30th November).  Building consents 
have been volatile, but the underlying trend remains encouraging.  Strong 
population growth has fuelled housing construction demand right across NZ. 

The final monthly business confidence reading for the year is also released on 
the 19th of December. Business confidence eased lower in November but still 
remains at relatively healthy levels.  November was a relatively busy month in 
terms of unexpected events, including the US election result and the Kaikoura 
earthquakes.  We will get a cleaner read on business confidence in the wake of 
the results in December.  Meanwhile, we expect to see further lifts in rural 
confidence following Fonterra’s upward revision to its milk price forecast.  
Inflation measures will remain in close focus and, while still low, do appear to 
be starting to edge slightly higher. 

 

 
 
 
 
 

-8

-6

-4

-2

0

2

4

6

35

45

55

65

Mar-03 Mar-08 Mar-13

MANUFACTURING SURVEY  & 
CONFIDENCE

Manufacturing 
PMI Survey (lhs)

Manufacturing Survey v olumes 
(excluding meat and dairy)  (rhs)

diffusion  
index

%

Source: Stats NZ

-20

-10

0

10

20

30

40

80

100

120

140

Jan-05 Dec-06 Nov-08 Oct-10 Sep-12 Aug-14 Jul-16

ANZ ROY MORGAN CONSUMER 
CONFIDENCE

Source: ANZ Roy Morgan

Index

Headline

Own Activ ity 
(RHS)

Net %

-35

0

35

70

-105

-70

-35

0

35

70

105

Jan-08 Nov-09 Sep-11 Jul-13 May-15

NZ BUSINESS CONFIDENCE
(seasonally adjusted) 

Own business 
activ ity  expectations  

General economy  
sentimentSource: ANZ

% %



  12 December 2016 

                                                                                                                                              

 6 

Data Recap: weekly recap 
 

Data Date Actual Market 
forecast 

ASB Forecast 

GlobalDairyTrade auction, whole milk powder, % change 06/12 4.9 - +3 to +5 
Electronic Card Transactions, November, %mom 09/12 -0.1 0.4 0.4 
REINZ house sales sa, November, %mom  12/12 3.7 - - 
In line with expectations, dairy prices further cemented their large gains last 
week.  Overall prices ticked up 3.5%, paced by a 4.9% lift in whole milk powder 
prices.  Six out of the seven products we monitor rose.  Dairy prices have 
corrected higher and now sit above long-run averages.  For example, whole 
milk powder and overall prices are 62% and 51% higher than the same time a 
year ago.  Meanwhile, WMP prices have moved 12% above the level prices 
have averaged since auctions began back in 2008.  With another firm result in 
the bag, there is clear upside to our $6.00/kg 2016/17 milk price forecast. For 
now we stick with $6.00/kg, but the forecast remains “under review”. 

Spending growth slowed a touch in November, but remained firm on an 
annual basis.  Given the month contained the North Canterbury earthquake, 
this is no great surprise.  As well as spending being directly impacted in the 
quake-affected areas, there is also potential for distribution disruption 
impacting spending in non-quake impacted areas. Even after this event, the 
overall pace of spending over the last 12 months remains robust.  Support 
continues to come from hospitality in particular.  Record highs in tourism, 
migration and low interest rates are also supporting consumer spending. 

Sales activity recovered across many areas of New Zealand in November, but 
remained weak in Auckland and Wellington. Sales rose 3.7% mom in New 
Zealand, driven by strong increases in Northland (+16.4% mom) and Hawkes 
Bay (+22.5% mom). Despite the lift in sales, median days to sell remains near 
recent highs. This reflects the fact that inventory levels have lifted over the last 
few months following the latest LVRs. This narrowing of the demand and 
supply gap means we are likely to see less upward pressure on house prices 
in the coming months. The latest round of investor-focused LVRs appears to be 
weighing on market activity to a degree. We expect this to continue to 
suppress market activity over the remainder of the year. 
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Global Data Calendars 
 Calendar - Australasia, Japan and China 
   Time      Forecast 
Date (NZT) Eco Event Period Unit Last Market ASB 

Mon 12 Dec 12:50 
 

JN 
 

Machine orders  
 

Oct m%ch -3.3 ~ ~ 
 12:50 

 
JN 

 
PPI  
 

Nov m%ch -0.1 ~ ~ 
 13:30 AU Credit card purchases Oct $bn 25.3 ~ ~ 
 19:00 JN Machine tool orders  Nov P y%ch -8.9 ~ ~ 
Tue 13 Dec 02:01 AU Manpower survey Q1 % 12.0 ~ ~ 
 10:45 NZ Manufacturing activity  Q3 q%ch 2.2 ~ ~ 
 11:30 AU ANZ Roy Morgan Weekly Consumer Confidence 

  
Dec Index 118.6 ~ ~ 

 13:30 AU NAB business confidence Nov ~ 4.0 ~ ~ 
 13:30 

 
AU 

 
House price index  
 

Q3 
 

q%ch 2.0 ~ 2.0 
 15:00 

 
CH 

 
Industrial production  
 

Nov y%ch 6.1 6.1 ~ 
 15:00 

 
CH 

 
Retail sales  
 

Nov y%ch 10.0 10.2 ~ 
Wed 14 Dec 12:30 

 
AU 

 
WBC consumer confidence index  
 

Dec Index 101.3 ~ ~ 
 12:50 JN Tankan large all industry capex Q4 % 6.3 ~ ~ 
 13:30 

 
AU 

 
New motor vehicle sales  
 

Nov m%ch -2.4 ~ ~ 
 17:00 JN Tokyo condominium sales  Nov y%ch -0.6 ~ ~ 
 17:30 

 
JN 

 
Industrial production  
 

Oct F 
 

m%ch 0.1 ~ ~ 
 17:30 JN Capacity utilization  Oct m%ch -2.0 ~ ~ 
Thu 15 Dec 10:30 NZ BusinessNZ manufacturing PMI Nov Index 55.2 ~ ~ 
 10:45 NZ Value of building work  Q3 q%ch 5.5 2.1 2.3 
 13:00 AU Consumer inflation expectation Dec % 3.2 ~ ~ 
 13:30 AU Unemployment rate Nov % 5.6 ~ 5.6 
 13:30 JN Nikkei Japan PMI manufacturing Dec P Index 51.3 ~ ~ 
 14:00 JN Bloomberg Dec. Japan Economic Survey 
Fri 16 Dec 13:00 

 
NZ 

 
ANZ consumer confidence index  
 

Dec 
 

Index 127.2 ~ ~ 
 15:00 CH Bloomberg December China Economic Survey 
*P = Preliminary 
 
 
 
 
 
 
 
 
 
 

 

 
 

Calendar - North America & Europe 
   Time      Forecast 
Date (UKT) Eco Event Period Unit Last Market ASB 

Mon 12 Dec 19:00 US Monthly Budget Statement Nov $bn -44.2 -84.0 ~ 
Tue 13 Dec 09:30 

 
UK 

 
CPI  
 

Nov 
 

m%ch 0.1 ~ ~ 
 09:30 UK House price index  Oct y%ch 7.7 ~ ~ 
 09:30 US ECB's Nowotny hosts Presser with IMF on Austria 
 10:00 

 
EC 

 
Employment  
 

Q3 
 

q%ch 0.4 ~ ~ 
 13:30 

 
US 

 
Import price index  
 

Nov m%ch 
 

0.5 
 

-0.4 
 

~ 
  14:50 UK Bank of England bond buying operation      

Wed 14 Dec 09:30 UK ILO unemployment rate 3 months Oct % 4.8 ~ ~ 
 10:00 

 
EC 

 
Industrial production  
 

Oct 
 

m%ch -0.8 ~ ~ 
 13:30 US Retail sales ex auto  Nov m%ch 0.8 0.5 ~ 
 14:15 US Industrial production  Nov m%ch 0.0 -0.2 ~ 
 19:00 US FOMC rate decision (lower bound) Dec % 0.25 0.5 0.5 
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 19:00 US Fed summary of economic projections 
Fri 15 Dec 09:00 EC Markit Eurozone manufacturing PMI Dec P Index 53.7 ~ ~ 
 09:30 

 
UK 

 
Retail sales ex auto fuel  
 

Nov 
 

m%ch 
 

2.0 
 

~ 
 

~ 
  12:00 UK Bank of England Bank rate Dec % 0.25 ~ ~ 

 13:30 US Current account balance Q3 $bn -119.9 -111.1 ~ 
 13:30 US Empire manufacturing Dec ~ 1.5 2.5 ~ 
 13:30 

 
 

US 
 
 

CPI  
 
 

Nov 
 
 

m%ch 0.4 0.2 ~~ 
 13:30 US Initial jobless and continuing claims Dec ~ ~ ~ ~ 
 13:30 US Philadelphia Fed business outlook Dec ~ 7.6 8.3 ~ 
 14:45 US Markit US manufacturing PMI Dec P Index 54.1 ~ ~ 
Sat 16 Dec 10:00 EC Trade balance  Oct €bn 24.9 ~ ~ 
 10:00 EC Labour costs  Q3 y%ch 1.0 ~ ~ 
 10:00 EC CPI  Nov F y%ch 0.5 ~ ~ 
 13:30 

 
US 

 
Housing starts 
 

Nov 
 

000 1,323 1,233 ~ 
 13:30 

 
US 

 
Building permits 
 

Nov 
 

000 1,260 1,230 ~ 
 17:30 US Fed's Lacker, Bank of America's Moynihan to Speak in Charlotte 
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preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
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