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Financial Stability Review not expected to bring the fireworks 
 • The RBNZ’s Financial Stability Review is not expected to bring any new housing measures. 

• We expect the RBNZ to reiterate its desire for Debt-To-Income measures to be added to its tool kit.  

• The Government Budget did not spring any major surprises. 

 The Reserve Bank of New Zealand’s Financial Stability Report (FSR) arrives on Wednesday and, after recent events in Australia, 
could be more actively examined than usual.  Just last week, ratings agency Standard & Poor’s (S&P) downgraded 23 Australian 
financial institutions (not the major banks though), citing house price growth and household leverage as the chief concerns. S&P 
noted that “continued build-up of economic imbalances….due to a rapid rise in private sector debt and house prices – 
particularly…Sydney and Melbourne – has exposed Australian FI’s to greater economic risk”.  

A similar situation is, at this stage, some way off for New Zealand.  Even so, that has not stopped some notable financial 
institutions preceding a demise for New Zealand’s housing sector.  This includes Goldman Sachs, which predicted a 40% chance of 
the market going “bust” in the next 2 years.  There were a few issues with the NZ analysis, and it should also be noted that GS 
defines a bust as a 5% decline in real house prices (or 2.8% in nominal terms at the current rate of inflation), which feels like it is 
redefining the English language. 

We do not expect any new housing measures to be announced at this week’s FSR.  The market is showing signs of cooling, 
removing the need for further action to be taken by the RBNZ at the moment.  The RBNZ is also currently working on Debt-To-
Income (DTI) restrictions, and the Minister for Finance has requested a cost-benefit analysis and public consultation be carried out.  
This will effectively delay a decision on the inclusion of DTI restrictions in the Memorandum of Understanding until after 
September’s election.  Public consultation is imminent, and could be formally announced at the FSR, or shortly afterwards.  

The FSR will also see the RBNZ provide an update on other key financial stability vulnerabilities which include dairy sector 
indebtedness and increased demand for offshore bank funding, although we do not expect to see the RBNZ flag any new major 
risks in those areas compared to last time out. 

We also do not expect the FSR to provide any motivation for adjustments to forecasts on the timing of the OCR’s next move.  
Likewise, the 2017 Budget also did not adjust our, or the market’s, expectations of the timing in the next move in interest rates.  
Indeed, overall the Budget had very little impact on financial markets.  This was in part due to the fact that much of the 
information had been made public (one way or another) in the weeks leading up to the announcement, leaving very little in the 
way of surprises on the day itself.  While some of the policies may be marginally inflationary over the longer term, the impact is 
not expected to be enough to make a material difference to inflation and, therefore, interest rates. 

 
 Foreign Exchange • The NZD lifted further over the week on the back of ongoing USD weakness.  
Interest Rates • It was a relatively quiet week in international interest rate markets last week.      
Week Ahead • April’s building consents, the RBNZ’s Financial Stability Review and May’s business confidence.   
Week in Review • Fonterra’s opening milk price forecast, trade balance strong, 2017 Budget forecasting surpluses. 
Global Calendars • Australian retail sales and the US May Non-farm Payrolls report. 

       Chart of the Week: Opening 2017/18 milk price outlook close to forecast 

 

Fonterra’s opening gambit for the 2017/18 season was somewhat firmer than 
many were expecting, with a forecast of $6.50/kg milk solids offered up.  This is 
very close to our $6.75/kg outlook.  Note, Fonterra usually offers a conservative 
1st estimate and then, if the season progress well, lifts the price as the season 
develops.  Indeed, the 1st estimate for 2016/17 was $4.25/kg, with moves to 
$5.75/kg, $6.00/kg and then, finally, to $6.15/kg. 

This makes Fonterra’s opening estimate for 2017/18 somewhat bullish.  
However, farmers still have a number of commitments to meet before being able 
to go on a spending spree.  This includes debt repayment, as well as delayed farm 
maintenance and animal health.  Even so, plans such as farm investment could be 
accelerated, should the $6.50/kg price be hit, and there is even a possibility the 
forecast will be exceeded. With such a firm opening price estimate, farmers may 
also be encouraged to lift production, further boosting incomes. 0
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Foreign Exchange Market 
 FX Rates Current* Week ago Month ago 6 mths ago Year ago ST Bias Support^ Resistance^ 

NZD/USD 0.7057 0.6935 0.6878 0.7076 0.6745 FLAT 0.6950 0.7150 

NZD/AUD 0.9485 0.9320 0.9204 0.9467 0.9337 FLAT/DOWN 0.9350 0.9550 

NZD/JPY 78.52 77.33 76.42 79.24 74.11 FLAT 77.50 80.00 

NZD/EUR 0.6317 0.6197 0.6330 0.6642 0.6027 FLAT 0.6250 0.6400 

NZD/GBP 0.5508 0.5334 0.5327 0.5655 0.4598 UP 0.5450 0.5600 

TWI 76.5 75.1 74.8 77.7 72.6 FLAT 74.00 77.00 

^Weekly support and resistance levels * Current is as at 9.30 am Monday; week ago as at Monday 5pm.  

The NZD/USD lifted higher again last week, largely on the back of USD weakness, combined with some positive risk sentiment in 
markets.   The USD weakness saw the NZD/USD push above 0.7000 for the first time in about a month. Trump’s offshore visits were 
not short of controversy either, which continues to weigh on the USD. With no surprises in Budget 2017, the NZD was largely 
unmoved. However, Fonterra’s slightly more bullish than expected opening milk price forecast for the 2017/18 season, provided 
some additional support for the NZD mid-week. 

The main domestic event is on Wednesday, with the RBNZ’s Financial Stability Report (FSR).  We do not expect any new financial 
stability measures to be announced, particularly with signs the housing market is cooling.  Should the FSR deliver any surprises, then 
there is plenty of potential for a hefty NZD reaction.  Offshore, Friday night’s US Non-farm Payrolls report, could, as usual, curtail 
activity in the lead-up to its release.  As long as the data are not terrible, it should underline forecasts for the Federal Reserve to lift 
interest rates in June.  

Short-term outlook: Key data Date Time (NZT) Market 

 

NZ Business confidence 31/05 1:00pm - 
RBNZ Financial Stability Report 31/05 9:00am - 
EU CPI, May, %qoq 31/05 9:00pm 1.5 
Australian retail sales, April, %qoq 01/06 1:30pm 0.3 
US Non-farm Payrolls, May, 000’s 03/06 00:30am 185 
 Key events: NZD: May business outlook & RBNZ Financial Stability Report (Wed); Q1 
terms of trade (Thu). AUD: Apr building approvals (Tue); Apr housing credit (Wed); Q1 
CAPEX & Apr retail sales (Thu). USD: Apr PCE deflator (Tue); May ISM manufacturing 
(Thu); Beige Book (Thu); May non-farm payrolls (Fri). EUR: May business climate index 
(Tue); May CPI & Apr unemployment (Wed). GBP: May manufacturing PMI (Thu); May 
construction PMI (Fri). 

Speakers: FOMC: voters Brainard & Kaplan (Wed), non-voter Williams & voter Powell 
(Thu).  BoJ: Harada (Thu).  ECB: Nowotny & Draghi (Mon). 

Medium-term outlook: Last Quarterly Economic Forecasts 

 Our FX forecasts were updated in early May to reflect the weaker near-term outlook for the USD.  Expected fiscal stimulus from US 
President Trump was the main driver of near-term USD strength in our previous FX forecasts. However, difficulties in getting other 
reforms through Congress have highlighted uncertainties around the timing of the fiscal stimulus.  As a result, we expect the 
NZD/USD to now appreciate to around 0.7300 by the end of 2017. Further out, the NZD is now expected to further appreciate vs. 
the USD over the next 18 months.  Firstly, the risk of the RBNZ starting a tightening cycle is rising, but the first hike is still not 
expected until the end of 2018. Further, the ongoing recovery in dairy prices and continued increase in tourism earnings will help the 
current account deficit narrow even further, supporting the NZD. While we are expecting ongoing NZD/USD strength, further policy 
rate hikes by the Federal Reserve (which we expect in June and September) will limit NZD strength over 2017. We expect the USD to 
stabilise (NZD/USD weaken) once the fiscal policies are signed into effect, however, this may now not occur until 2019. 

The NZD remains supported by relatively high Terms of Trade, relatively high interest rates, increased offshore investor demand and 
a structural improvement in the current account deficit.  Given these factors are NZD-supportive, combined with the fact the RBNZ 
signalled it had finished its easing cycle at the November MPS, we see little sustained downward pressure on the NZD.  Over 2017, 
we expect the NZD/AUD to remain in a relatively high range of 0.93-0.96.    

We revised our GBP forecast higher in May on the basis the UK economy has held up better than expected following the UK’s vote 
to leave the EU.  Further, polls suggest the UK election, on the 8th of June, will give the Government a strong, reducing the risk that 
Brexit is not ratified. We expect the NZD/GBP to continue to gradually lift toward 0.60 by the end of 2018.  

In the near term we continue to see NZD/JPY hold above 75. Further out, the prospect for more BOJ easing should weaken the JPY, 
pushing NZD/JPY towards 77 over 2017. 
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Interest Rate Market 
 Wholesale interest rates Current Week ago Month ago 6 mths ago Year ago ST Bias 

Cash rate 1.75 1.75 1.75 1.75 2.25 FLAT 

90-day bank bill 1.97 1.97 1.98 2.03 2.39 FLAT 

2-year swap 2.26 2.29 2.35 2.29 2.30 FLAT 

5-year swap 2.76 2.82 2.93 2.79 2.50 FLAT 

5-year benchmark gov't stock# 2.48 2.26 2.43 2.44 2.13 FLAT 

NZSX 50 7442 7406 7379 6904 6993 FLAT 
^Weekly support and resistance levels * Current is as at 9.30am Monday; week ago as at Monday 5pm. #NZ 5-year govt bond yield is now for the April 2023 maturity 
(the closest current issue to a five-year maturity). Please be very careful with comparisons to past govt bond yields. 

Positive sentiment flowed from currency markets into interest rate markets mid-last week, despite the terror attack in Manchester. 
However, despite yields moving higher earlier in the week, overall, it was a relatively quiet week in interest rate markets last week. Of 
the key events last week, the US Federal Reserve meeting minutes were closely watched as we approach the Fed’s June meeting (where a 
hike is largely priced in by markets). Interestingly, longer-term yields fell following the minutes, largely as softer US inflation data have seen 
market participants questioning the likelihood of a hike in September. However, as it stands, the Fed still looks on course to raise interest 
rates on the 15th of June. 

The NZ Government’s Budget for 2017 didn’t manage to create too much excitement in interest rates either, with the bond tender program 
largely unchanged over the forecast period.  

Short-term outlook: Key data Date Time (NZT) Market 

 

NZ Business confidence 31/05 1:00pm - 
RBNZ Financial Stability Report 31/05 9:00am - 
EU CPI, May, %qoq 31/05 9:00pm 1.5 
Australian retail trade, April, %qoq 01/06 1:30pm 0.3 
US Non-farm Payrolls, May, 000’s 03/06 00:30am 185 

 Comment: Friday’s US Non-farm Payrolls report is the final major US data before the 
Federal Reserve’s June 15 (NZT) decision on interest rates (May CPI is due a few 
hours before the decision, too late to impact).  As such the release could dampen 
market volatility in the lead-up to its release, although it would have to be a major 
surprise to turn expectations away from another rate hike in June. 

The RBNZ’s FSR is unlikely to have a major bearing on interest rate markets, leaving 
May’s business confidence data on Wednesday as the main local market-moving data.  
With such a limited slate, domestic rates are once again likely to follow the trends 
seen offshore, with US political developments the most likely driver before the 
Payrolls data.  

Medium-term outlook: Last Quarterly Economic Forecasts 

 The RBNZ continued to hold the OCR at its record-low of 1.75% at its May OCR Review and Monetary Policy Statement (MPS). The 
RBNZ surprised markets by retaining its neutral policy stance, despite the stronger than expected Q1 CPI result and Q2 RBNZ 
inflation expectations data. Overall, the RBNZ viewed developments since the February MPS as having a neutral impact on its OCR 
outlook and its OCR forecast track still implies no OCR increase until late 2019. The RBNZ continues to view the global environment 
as a key downside risk, but noted that the global outlook had improved marginally in recent months. 

Interestingly, the RBNZ noted that the softer than expected GDP growth over the second half of 2016 meant that domestic capacity 
pressures were less than initially thought. However, the RBNZ was pleased with the recent depreciation in the TWI, although noted 
that the fall needs to be sustained in order to boost the inflation outlook. The RBNZ remains cautious on the dairy price outlook. 

The RBNZ addressed likely volatility in upcoming headline inflation figures. Higher petrol and food prices are boosting inflation in 
the near term and have pushed headline annual inflation back above to 2%. However, given these price-lifts are one-off moves, their 
impact on inflation is not likely to be sustained. As a result, inflation is likely to dip back below 2% over 2017. The RBNZ reminded 
that a sustainable move to the 2% mid-point of the target band is not likely until the medium term. 

The RBNZ’s May Monetary Policy Statement OCR projections show the OCR remaining at 1.8% well into 2019. The RBNZ’s outlook 
has a 25bp hike built in by late 2019. We continue to view OCR increases as a long way off, towards the end of 2018. In contrast, 
market pricing implies an early/mid 2018 start. 
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Key international data for the week ahead 
 Data Date Time (NZT) Previous Market 

expects 
ASB 

expects 
Australia Building Approvals, April, %mom 30/05 1.30 pm -13.4 3 +5 
Australia Credit Growth, April, %mom 31/05 1:30 pm 0.3 0.4 0.3 
Eurozone Unemployment, April, % 31/05 9:00 pm 9.5 9.4 9.4 
Eurozone CPI, May, %yoy 31/05 9:00 pm 1.9 1.5 1.9 
Australia CoreLogic House Prices, May, %mom 01/06 12:00 pm 0.1 - -1.0 
Australia Capex, Q1, %qoq 01/06 1:30 pm -2.1 0.5 -1.5 
Australia Retail Trade, April, %mom 01/06 1:30 pm -0.1 0.3 0.4 
UK Manufacturing PMI, May, Index 02/06 8:30 pm 57.3 56.5 57 
US Non-farm Payrolls, May, 000s 02/06 12:30 pm 211 185 180 

  

We are forecasting a 5% increase in Australian building approvals in April 
following last month’s 13% fall.  We expect the volatile multi-unit series to post 
a solid bounce following last month’s 22% fall. In trend terms, we expect 
approvals to cool a little this year. 

Australian credit growth has slowed due to a decline in business and personal 
lending.  Credit growth for housing is still expanding at a solid rate but may 
moderate as APRA’s tighter lending policies kick in and because of an increase 
in mortgage interest rates from the major lenders. 

Last month, Australia’s CoreLogic combined capital city dwelling prices edged 
0.1% higher.  We expect a continuing moderation of growth to be reported for 
May. Continuing price declines in Perth and Darwin are expected as the drag 
from declining mining investment boom continues. Sydney and Melbourne 
price growth looks to be moderating and we expect to see a small fall in prices 
in May. 

We expect Australia’s Q1 capex to post a 1.5% fall as the effects of unwinding 
mining investment outweigh a small improvement in the non-mining capex 
spending. 

We expect to see a better Australian retail trade number in April following 
two consecutive negative outcomes. There should also be some positive 
payback after Cyclone Debbie and high rainfall in NSW impacted on the March 
result. 

We anticipate a decline in the April Eurozone unemployment rate from 9.5% 
towards 9.4%. The improvement in the data mirrors a decline in constituent 
nations’ unemployment data.  

We anticipate May’s Eurozone CPI will print at 1.9% yoy. We note the May CPI 
print will be higher due to base effects (higher energy prices). We anticipate 
lower headline Eurozone CPI prints in the coming months. 

We anticipate another strong UK manufacturing print. Survey and hard data 
releases during the month of May point to robust manufacturing sentiment in 
the UK. 

Leading employment indicators like declining initial jobless claims point to a 
solid 180k increase in US Non-farm Payrolls in May.  
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NZ Data Preview: a look at the week ahead 
 Data Date Time 

(NZT) 
Previous Market 

expects 
ASB 

expects 
Building consents, April, residential %mom 30/05 10:45 am -1.8 - - 
RBNZ Financial Stability Report 31/05 9.00 am - - - 
ANZ Business Confidence, May, headline business confidence 31/05 1.00 pm 11 - - 
Terms of Trade, Q1, %qoq 1/06 10.45 am 5.7 - 0.5 
RBNZ Credit Aggregates, April, housing, %yoy 2/06 3.00 pm 8.7 - - 
We expect housing construction demand growth to continue for at least 
another year.  Nationwide residential building consents fell in late 2016, but 
encouragingly have since stabilised and begun to recover.  March building 
consents dipped 1.8%, following from the previous month’s 17% increase.  
Despite the very small fall, the detail within the release was still encouraging, 
in particular with Auckland consents continuing to recover in March. 

At the time of the November Financial Stability Report (FSR), the introduction 
of tighter nationwide investor LVR restrictions had only just come into effect.  
Since November, the housing market has cooled right across NZ, which will 
please the RBNZ from a financial stability perspective.  However, in the 
November FSR the RBNZ was concerned by the increased concentration of 
high debt to income (DTI) lending.  The RBNZ had requested that a DTI 
measure be added to its tool kit (via the Memorandum of Understanding with 
the Minister of Finance).  However, consideration of this tool by the 
Government has been delayed by the changes in the offices of the Prime 
Minister and the Finance Minister.  Public consultation on this measure will be 
announced soon, potentially at the FSR release.  We expect the RBNZ will 
reiterate its concerns around the levels of high debt to income lending.  The 
RBNZ will also provide an update on other key financial stability vulnerabilities, 
which include dairy sector indebtedness and increased demand for offshore 
bank funding.  

Headline NZ business confidence is likely to remain weak in May given 
increased political uncertainty and instability.  Nonetheless, we anticipate 
that expectations for own business performance will remain comparatively 
upbeat.  In saying this, there is some risk that employment and investment 
intentions temporarily dip in coming months due to NZ election uncertainty.   
Own- activity measures are better predictors of economic growth and we 
expect these survey measures to remain consistent with 3% pa growth over 
the coming year. 

On Thursday, we expect data to show that NZ’s Terms of Trade (ToT) lifted 
0.5% over the March quarter.  The remnants of the earlier dairy price surge 
will lead overall export prices higher over the quarter.  Meat and (to a lesser 
degree) forestry prices are likely to be similarly firm over the quarter.  Over the 
remainder of 2017, we expect export prices to firm further, keeping the Terms 
of Trade high.  Meanwhile, import prices are largely constrained.   

Household credit growth has slowed from its recent peak, but remains 
elevated. We expect credit growth to continue to slow going forward, in line 
with slowing activity in the housing market. Agricultural credit growth has 
slowed sharply following the recovery in dairy prices. We expect agricultural 
credit growth to remain subdued as farmers focus on debt repayment. Robust 
business confidence has been supporting business credit growth and we 
expect growth to remain around recent levels. 
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Data Recap: weekly recap 
Data Date Actual Market 

forecast 
ASB 

Forecast 
Fonterra Opening Season Milk Price Forecast, 2017/18, $/kg MS 24/05 6.50 - 6.75 
Trade balance, April, $m 24/04 +578 +267 +50 
Budget Operating Balance (before losses & gains) 2016/17 f/c, $m 25/05 1,600 - 2,000 

 

Fonterra’s first cut at next season’s milk price of $6.50/kg milk solid was close 
to the informal market consensus of $6.48/kg and not far off our season-end 
forecast of $6.75/kg.  The $6.50/kg forecast signals that Fonterra sees 
relatively bullish prospects for the season ahead.  In particular, the opening 
season forecast is likely to lead to an increase in farmer confidence and bring 
forward some farm spending and investment.  While the headline milk price 
forecast was on the bullish side, Fonterra has balanced that by setting 
monthly advance payments at a more conservative level.  Meanwhile, the 
current season forecast has been lifted by 15 cents to $6.15/kg, more or less 
in line with expectations.  At this late juncture, we adopt Fonterra’s forecast 
as generally the milk price moves very little from this point forward to 
Fonterra’s end-of-year results. 

NZ’s trade balance was stronger than expectations over April, with the 
$578m surplus higher than the market ($267m) and our ($50m) expectations.  
Stronger-than-expected dairy export values explained much of the surprise, 
rising 9.1% over the month. In particular, dairy export volumes rebounded 
strongly (up 11.8%) after five consecutive monthly falls.  Meanwhile, growth in 
import values was largely in line with expectations and continues to reflect 
firm domestic demand.  Over the remainder of 2017, we expect the 
underlying trade balance to improve further, reflecting healthy meat and 
dairy export prices and rising agriculture production. 

The 2017 Budget announcement centred on lifting tax income thresholds and 
providing income support for low-income families.  On the day, the 
announcements were grouped together as the Family Incomes Package.  All up 
and once fully implemented, the Family Income Package changes amounted 
to a cost of $2bn in annual terms.  As well as the tax changes, increases were 
made to the Family Tax Credit, Accommodation Supplement and 
Accommodation Benefit.   

On the whole, the Government has also been able to increase spending 
modestly, while keeping its healthy forecast surpluses intact.  The overall 
picture is very healthy.  The nominal growth outlook has improved since 2016, 
boosted by the return of some long-absent inflation.  Indeed, the OBEGAL 
(Operating balance excluding gains and losses) forecast track looks very 
similar to previous outlooks.  Namely, OBEGAL is forecast to be 0.6% of GDP 
in 2016/17, and then lifts steadily to 2.7% of GDP by 2020/21. 
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Global Data Calendars 
 Calendar - Australasia, Japan and China 
   Time      Forecast 
Date (NZT) Eco Event Period Unit Last Market ASB 
Tue 30 May 10:45 NZ Building permits  Apr m%ch -1.8 ~ ~ 
 11:30 AU ANZ Roy Morgan Consumer Confidence Index  May Index 110.5 ~ ~ 
 11:30 JN Jobless rate Apr % 2.8 ~ ~ 
 11:50 

 
JN 

 
Retail sales  
 

Apr m%ch 0.2 ~ ~ 
 13:30 

 
AU 

 
Building approvals  
 

Apr m%ch -13.4 ~ +5% 
Wed 31 May 11:50 

 
JN 

 
Industrial production  
 

Apr P m%ch -1.9 ~ ~ 
 13:00 NZ ANZ business confidence May ~ 11.0 ~ ~ 
 13:00 CH Manufacturing PMI May Index 51.2 51.0 ~ 
 13:30 

 
AU 

 
Private sector credit  
 

Apr 
 

m%ch 0.3 ~ 0.3% 
 17:00 JN Housing starts  Apr y%ch 0.2 ~ ~ 
 17:00 JN Small business confidence May ~ 48.6 ~ ~ 
Thu 1 Jun 05:00 NZ QV house prices  May y%ch 11.1 ~ ~ 
 10:45 NZ Terms of trade index  QI q%ch 5.7 ~ 0.5 
 11:30 AU Ai Group PMI  May Index 59.2 ~ ~ 
 11:50 JN Capital spending  QI y%ch 3.8 ~ ~ 
 12:00 AU CoreLogic house px  May m%ch 0.1 ~  
 12:30 JN Nikkei Japan PMI manufacturing May F Index 52.0 ~ ~ 
 13:30 AU Private capital expenditure QI % -2.1 ~ 1.5% 
 13:45 CH Caixin China PMI manufacturing May Index 50.3 50.2 ~ 
 17:00 JN Vehicle sales  May y%ch 5.4 ~ ~ 
 18:30 

 
AU 

 
Commodity index AUD 
 

May 
 

AUD 132.7 ~ ~ 
Fri 2 Jun 08:07 JN Official reserve assets May ¥bn 1,242

 
~ ~ 

 13:00 AU HIA new home sales  Apr m%ch -1.1 ~ ~ 
 17:00 JN Consumer confidence index  May Index 43.2 ~ ~ 

 
 
 
 
 

Calendar - North America & Europe 
   Time      Forecast 
Date (UKT) Eco Event Period Unit Last Market ASB 

Tue 30 May 10:00 EC Economic confidence May ~ 109.6 ~ ~ 
 13:30 US Personal income Apr % 0.2 0.4 ~ 
 13:30 US PCE deflator  Apr m%ch -0.2 0.2 ~ 
 15:00 US Conf. Board Consumer Confidence May Index 120.3 119.9 ~ 
 15:30 US Dallas Fed manufacturing activity May ~ 16.8 15.0 ~ 
Wed 31 May 00:01 UK GfK consumer confidence May ~ -7.0 ~ ~ 
 10:00 EC Unemployment rate Apr % 9.5 ~ 9.4% 
 10:00 EC CPI estimate  May y%ch 1.9 ~ 1.9% 
 13:00 US Fed's Kaplan speaks in New York      
 14:45 US Chicago Purchasing Manager May Index 58.3 57.0 ~ 
 15:00 

 
US 

 
Pending home sales  
 

Apr m%ch -0.8 1.0 ~ 
 19:00 US U.S. Federal Reserve Releases Beige Book 
Thu 1 Jun 01:10 US Fed's Williams speaks in Seoul 
 09:00 EC Markit Eurozone manufacturing PMI May F Index 57.0 ~ ~ 
 09:30 UK Markit UK PMI manufacturing  May Index 57.3 ~ ~ 
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 13:15 US ADP employment change May 000 177.0 180.0 ~ 
 13:30 US Nonfarm productivity QI F % -0.60% -0.6 ~ 
 13:30 US Unit labor costs QI F % 3.00% 3.00% ~ 
 13:30 US Initial jobless and continuing claims May ~ ~ ~ ~ 
 14:45 US Markit US manufacturing PMI May F Index 52.5 ~ ~ 
 15:00 US ISM manufacturing May Index 54.8 55 ~ 
 15:00 US Construction spending  Apr m%ch -0.2 0.5 ~ 
Fri 2 Jun 09:30 UK Markit/CIPS UK construction PMI May Index 53.1 ~ ~ 
 10:00 

 
EC 

 
PPI  
 

Apr m%ch -0.3 ~ ~ 
 13:30 US Change in nonfarm payrolls May 000 211.0 178.0 180 
 13:30 US Trade balance Apr $bn -43.7 -44.0 ~ 
 13:30 US Unemployment rate May % 4.4 4.4 ~ 
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contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that 
any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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