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Green light for the Fed 
 • We now expect a US Federal Reserve hike this month. 
• Trump’s speech to Congress last week was light on detail but effectively gave no reason for the Fed to delay. 
• From the NZ perspective, this adds some modest downward pressure to NZD/USD.  

 We now believe the US Federal Reserve will lift the Fed funds rate by 25 bps next week. A 25-bp lift at the 15 March Federal Open 
Market Committee meeting would take the rate to 0.75%-1.00%. Indeed, Fed fund futures are pricing the chance of a hike next 
week at over 90%, up from around 30% at the beginning of February.     

On Friday and on cue, Federal Reserve chair, Janet Yellen, hinted that she agrees.  She stated that if inflation and employment data 
continue to meet the central bank’s expectations, “a further adjustment of the Federal funds rate would likely be appropriate” at 
this month’s FOMC gathering. 

Yellen’s hawkish comments followed President Trump’s speech to Congress on Thursday, which while light on detail assured 
markets for the time being.  In particular, Trump assuaged markets with his speech’s Presidential tone.  And as for the detail on 
promised tax cuts and infrastructure spending, both markets and the Fed largely seemed happy to wait.  

All up, the US economy is picking momentum, with the time ‘right’ for the Fed.  In particular, inflation is now north of where the 
Fed would like it to be.  For example, U.S. January headline inflation, at 2.5% (yoy) is somewhat uncomfortable for the Fed, and 
risks lifting inflation expectations.  Moreover, US stockmarkets, sitting at record highs, reflect the general economic optimism.  

So what does that all mean for NZ?  Well first up, the NZD/USD is only likely to come under some mild downward pressure 
following a Fed rate hike in March.  Essentially, while the US growth improves so does NZ’s, meaning that the strong NZD side of 
equation offsets some of the USD strength.  For example, we expect continued momentum in the NZ economy, with growth 
expected to lift towards the annual average rate of 3.5% this year.   

While the NZD/USD may only fall modestly, NZ’s relative economic strength means the NZD will continue to appreciate against the 
EUR, GBP and JPY for some months.  That said, the NZD/AUD has been drifting lower recently as Australia’s economy also kicks up 
a gear.  The economic improvements across the ditch suggest that the AUD/NZD is likely to head towards 0.91 over coming months. 

In terms of the OCR view, these developments reinforce our view that the RBNZ keeps the OCR on hold until late 2018.  In a 
speech last week, RBNZ Governor, Graeme Wheeler, said that the next OCR move could equally be up or down.  Barring a shock, 
such as a ‘Trump Slump’, we expect the next move is up – though not for some time. 

 
 Foreign Exchange • NZD/USD fell last week as market expectations for the Fed to raise rates as soon as March increased.  
Interest Rates • NZ interest rates edge higher over the week, following US moves. 
Week Ahead • GlobalDairyTrade auction, Manufacturing Survey, Electronic Card Transactions. 
Week in Review • Business confidence started 2017 on a slightly downbeat note; Terms of Trade jump over 5%. 
Global Calendars • Reserve Bank of Australia, European Central Bank and US Non-Farm Payrolls. 
 Chart of the Week:  Wellington: Welcome to the construction party 

 

Auckland and previously Canterbury have led this construction boom, but now 
Wellington is joining the party.  

Wellington led building construction growth over the second half of 2016, with 
an impressive 10% surge in the value of total building. Moreover, this came on top 
of the previous quarter’s phenomenal 20% lift.   

Strong population growth in Wellington has created a sharp lift in housing 
requirements and residential building demand.  For example, the net number of 
migrants arriving into Wellington has increased over 170% over the last two years.  
Meanwhile, non-residential building demand is also firm. 

Indeed, Wellington’s construction boom may be long-lasting.  Wellington, like 
Auckland, has a legacy of underbuilding which has been accentuated by the recent 
surge in net migration into the region.  As a result, Wellington’s construction 
boom is likely to continue into 2018 and probably beyond.  0
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Foreign Exchange Market 
 FX Rates Current* Week ago Month ago 6 mths ago Year ago ST Bias Support^ Resistance^ 

NZD/USD 0.7023 0.7196 0.7275 0.7332 0.6749 DOWN 0.6900 0.7100 

NZD/AUD 0.9248 0.9359 0.9506 0.9644 0.9159 DOWN 0.9200 0.9320 

NZD/JPY 79.99 80.73 82.26 75.92 76.70 DOWN 79.00 81.00 

NZD/EUR 0.6623 0.6811 0.6764 0.6560 0.6165 DOWN 0.6550 0.6650 

NZD/GBP 0.5714 0.5790 0.5808 0.5502 0.4767 DOWN 0.5650 0.5750 

TWI 77.1 78.3 79.1 78.0 72.8 DOWN 76.00 80.00 

^Weekly support and resistance levels * Current is as at 9.30 am Monday; week ago as at Monday 5pm.  

US Federal Reserve officials stole Donald Trump’s thunder last week. Heading into the week, it was widely expected that Trump’s 
address to Congress would drive currency markets as it could give some more direction to future policy. However, Trump’s speech 
was light on details and, for some, surprisingly President-like. As a result, his speech had only a limited impact on currency markets. 
In the absence of anything to sink their teeth into from Trump, attention quickly spun around to the growing chorus of hawkish 
comments from US Federal Reserve members. Following the hawish comments, including Fed Chair Janet Yellen, market pricing for 
a March hike quickly rose from around 40% to closer to 90%. This sharp increase in expectations for a US rate hike supported the 
USD and saw the NZD/USD dip to a recent low. The NZD/AUD also moved lower over the week following the stronger than 
expected Australian Q4 GDP result on Thursday.  

This week, expectations for imminent Fed rate hikes will likely continue to support the USD. The RBA rate announcement could 
cause some further volatility in the NZD/AUD cross. Finally, this week’s GDT auction could further weigh on the NZD if dairy prices 
dip once again. 

Short-term outlook: Key data Date Time (NZT) Market 

 

RBA rate announcement 07/03 4:30 pm n/c 
GDT Auction 07/03 overnight - 
NZ Q4 Survey of Manufacturing 08/03 10:45 am - 
ECB rate announcement 10/03 1:45 am n/c 
US Non-farm Payrolls 11/03 2:30 am +190k 
Key events: NZD: Dairy trade auction (Tue), Q4 manufacturing volumes (Wed), Feb 
credit card spending (Fri). AUD: Jan retail sales (today), RBA policy meeting (Tue), Jan 
housing finance (Fri). USD: Jan durable goods orders (Tue), Jan trade balance (Wed), 
Feb ADP employment (Thu), Feb Non-farm Payrolls (Sat). CNY: Feb trade (Wed), Feb 
CPI and PPI (Thu), National People’s Congress plenary session (Sun).  EUR: ECB 
meeting (Thu).  BoE: Jan industrial production, trade balance, BoE inflation 
expectations (Fri). 

Speakers: RBNZ: Spencer (Tue). FOMC: Kashkari (Tue). BoE: Hogg (today). 

Medium-term outlook: Last Quarterly Economic Forecasts 

 Our FX forecasts were updated in mid-December with the short- and medium-term outlook tweaked.  Further out, the NZD is now 
expected to depreciate vs. the USD over the next 18 months.  The driver is USD strength due to the expected fiscal stimulus US 
President-elect Trump is forecast to deliver.  This spending should be inflationary, pushing the US Federal Reserve into lifting the Fed 
Funds rate faster than previously expected.  Capital inflows to the US are also expected to support the USD. We expect the UUSD to 
strengthen (NZD/USD weaken) once the fiscal policies are signed into effect. We now expect the US Federal Reserve to raise interest 
rates in March 2017. 

Despite the revision, the NZD remains supported by relatively high Terms of Trade, relatively high interest rates, increased offshore 
investor demand and a structural improvement in the current account deficit.  Given these factors are NZD-supportive, combined 
with the fact the RBNZ signalled it had finished its easing cycle at the November MPS, we see little sustained downward pressure 
on the NZD.  Over 2017, we expect the NZD/AUD to remain in a relatively high range of 0.94-0.96.    

We revised our GBP forecast lower in late October and have pushed the Pound a touch lower again in December’s update.   We 
believe the fundamental down-trend in the GBP will remain intact, and expect the NZD/GBP to continue to gradually lift toward the 
mid-0.60’s by 2018.  

In the near term we continue to see NZD/JPY hold above 70. Further out, the prospect for more BOJ easing should weaken the JPY, 
pushing NZD/JPY above 84 in 2017. 
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Interest Rate Market 
 Wholesale interest rates Current Week ago Month ago 6 mths ago Year ago ST Bias 

Cash rate 1.75 1.75 1.75 2.00 2.50 FLAT 

90-day bank bill 2.00 1.99 2.01 2.23 2.57 FLAT 

2-year swap 2.39 2.37 2.45 2.05 2.48 FLAT/UP 

5-year swap 3.05 2.98 3.11 2.16 2.75 FLAT/UP 

5-year benchmark gov't stock 2.59 2.57 2.70 1.86 2.49 FLAT/DOWN 

NZSX 50 7161 7079 7094 7459 6419 FLAT 
^Weekly support and resistance levels * Current is as at 9.30am Monday; week ago as at Monday 5pm. 

NZ interest rates reversed the prior week’s dip last week, with yields across the curve edging higher.  This was partly a function of 
the changing outlook for US interest rates ahead of the March 15 FOMC rates call.  A string of Federal Reserve officials talked up the 
odds of a rate hike at that meeting, including Fed Chair Yellen, who said a hike would be appropriate if employment and inflation 
evolved in line with the Fed’s outlook.  That puts a lot of pressure of this coming Friday’s US Non-farm Payrolls report, with the Fed 
now in black-out prior to the decision. 

Donald Trump’s address to Congress also gave yields a boost.  While he failed to offer any specific details on what money would be 
spent where, and how much, he did reassure that fiscal stimulus and tax reform is on the way, which gave yields another nudge 
higher.  Closer to home, Australia’s outperformance in Q4’s GDP also pushed yields higher as talk of rate cuts over the ditch faded 
even further. Locally, RBNZ Governor Wheeler’s speech on Thursday underlined the risks posed by the changes in the US, but 
reiterated the February MPS view, that rates are as likely to go up as go down. 

Short-term outlook: Key data Date Time (NZT) Market 

 

RBA Rate Announcement 07/03 4:30 pm 1.5% 
Global Dairy Trade auction, % 07/03 Overnight - 
European Central Bank Rate Announcement 

 
10/03 1:45 am No change 

US Non-farm Payrolls, February, 000’s 11/03 2:30 am +190k 
Comment: There is plenty on the agenda to impact rates markets this week.  The 
main event is Friday night, with the US Non-farm Payrolls report.  Given the 
importance of the employment outlook to the Federal Reserve, anything at least 
average, or better, should be enough to keep the Fed on track to hike.  There is also 
potential for some fiscal stimulus/tax reform details to appear.   

The RBA is due on Tuesday, but no change in rates is expected this week, or through 
2017. The ECB’s interest rate decision on Thursday night should see no change in 
policy, but given the issues around Greece’s fiscal position, plus ongoing political 
uncertainty, the statement and press conference could generate some activity.   

Medium-term outlook: Last Quarterly Economic Forecasts 

 The RBNZ held the OCR at its record-low of 1.75% as widely expected, on February 9.  The policy bias was the same as in 
November, with a neutral stance but a cautious eye on global developments: “numerous uncertainties remain, particularly in respect 
of the international outlook, and policy may need to adjust accordingly.”  The RBNZ sees the global environment as a key downside 
risk.  

The RBNZ revised its growth outlook higher for 2017 and 2018, although continues to project a sharper slow-down in growth 
compared to ASB in 2019 and 2020. Growth is lifting due to accommodative monetary policy and high population growth.   The 
RBNZ sees the key upside risk to the growth outlook as stronger net demand from net migration than we are currently seeing.  The 
RBNZ assumed that some of the recent dairy price gain is temporary and, as in the November MPS, has whole milk powder prices 
settling at USD 3,000 per tonne.   

The RBNZ’s own OCR projections show the OCR remaining at 1.8% well into 2019, effectively a neutral stance.  The RBNZ’s outlook 
has a 25bp hike built in by early 2020.  The flagging of a distant tightening is more realistic that its previous OCR forecast which held 
the OCR unchanged.  But it should not be taken as a sign of an imminent tightening, given the RBNZ remains concerned about the 
high NZ dollar and sees the lift in long-term interest rates as an effective tightening. 

We continue to view OCR increases as a long way off, towards the end of 2018.  The RBNZ also noted premature tightening could 
undermine growth and stall the expected increase in inflation.  In contrast, market pricing implies an early 2018 start, though has 
taken some heed of the RBNZ’s caution. 

 

1.50

1.75

2.00

2.25

2.50

2.75

3.00

3.25

3.50

1.50

1.75

2.00

2.25

2.50

2.75

3.00

3.25

3.50

09-Dec 30-Dec 20-Jan 10-Feb 03-Mar

Source: ASB

% p.a.

Official Cash Rate

90-day bank bill

5-year swap

NZ INTEREST RATES
(past 3 months)

   

https://reports.asb.co.nz/tp/download/641575/136f586783fc0c7b7bc64ddc63998c8c/QF16-Oct.pdf


  6 March 2017 

                                                                                                                                              

 4 

Key international data for the week ahead 
 Data Date Time (NZT) Previous Market 

expects 
ASB 

expects 
Australia Retail Trade, January, %mom 06/03 1:30 pm -0.1 0.4 0.3 
Reserve Bank of Australia interest rate announcement, % 07/03 4;30 pm 1.5 1.5 1.5 
Japan Current Account, January, ¥bn 08/03 12:50 pm 1,112 254 1,500 
European Central Bank interest rate announcement, % 10/03 1:45 pm 0.0 0.0 0.0 
Australia Housing Finance, January, %mom 10/03 1:30 pm 0.4 -1.0 -2.5 
UK Industrial Production, January, %mom 10/03 10:30 pm 1.1 -0.5 0.1 
US Non-farm Payrolls, February, 000s 11/03 2:30 am 227 190 200 

 

We expect another small gain in Australian retail trade for the month of 
January. We expect annual growth in retail trade to stay modest around 4%. 

We expect the Reserve Bank of Australia to keep the cash rate unchanged 
when it meets on Tuesday.  The central bank will remain a reluctant cutter in 
light of 1.1% GDP growth over Q4 2016. 

We expect a small fall in Australian housing finance. Annual growth in 
investor-related lending is likely to stay firm. 

The slump in Japan’s merchandise trade surplus indicates Japan’s current 
account surplus eased in January to around ¥1,500 billion. 

We expect the ECB to keep its policy settings unchanged.  The ECB has not yet 
implemented its decision to taper its monthly asset purchases from €80bn to 
€60bn yet.  We expect the ECB to keep a lid on expectations for more 
aggressive tapering of monthly asset purchases as core CPI remains very low. 

Low jobless claims suggest strong growth in US Non-farm Payrolls continued in 
February.  But the main focus for market participants will be wage growth.  We 
expect an acceleration in wage growth in February, in line with the high level 
of ‘jobs hard to fill’. 

The recovery in the CBI surveys and the much weaker GBP suggest UK 
industrial production should continue to gain momentum.  However, UK 
industrial production grew very strongly in November and December, so we 
expect a pause in January before returning to solid growth. 
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NZ Data Preview: a look at the week ahead 
 Data Date Time (NZT) Previous Market 

expects 
ASB 

expects 
GlobalDairyTrade auction, whole milk powder, % change 07/03 Overnight -3.7 - -10 to -8 
Manufacturing Survey, sales volumes ex-meat & dairy, Q4, %qoq 08/03 10:45 am 2.3 - - 
Electronic Card Transactions, February, %mom 10/03 10:45 am 2.7 - 0.4 

 

We expect a weak result at the GlobalDairyTrade auction overnight Tuesday.  
This summer has delivered generally good growing conditions for the key 
dairying regions, prompting a partial recovery in dairy production. As a result, 
we have revised our production forecast for this season higher.  With more 
milk than anticipated now in play, including a jump in auction volumes offered 
by Fonterra, markets have bid down prices as a result.  Current futures pricing 
suggests whole milk powder prices will fall by between 8% and 10% at the 
auction.   

Electronic Card Spending posted a major upwards surprise in January as it 
continues its volatile trend over the last few months.  This applies to all 6 
sectors, although there is at least a clear upwards trend in hospitality, as the 
tourism boom shows no sign of letting up just yet.  Spending on fuel may have 
slowed, with prices at the pump taking a small step back during February.  
Overall though, spending growth is set to remain around recent robust rates.  
Spending is still being supported by low interest rates, growing net migration, 
firm consumer and business confidence and dairy prices consolidating at 
higher levels than seen through much of 2016. 

We use sales and inventory from the Economic Survey of Manufacturing as 
an indicator for Q4 GDP ex-meat and dairy manufacturing production.  
Manufacturing activity has been supported by strong construction activity and 
growth in other investment demand.  Although these demand factors remain 
in place, the manufacturing PMI eased slightly over the final few months of 
2016, suggesting manufacturing output (ex meat and dairy) grew at a slower 
rate of 0.5% in Q4.  Meanwhile, a drop in livestock slaughter and milk 
production will likely see a fall in meat and dairy manufacturing volumes. 
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Data Recap: weekly recap 
 

Data Date Actual Market 
forecast 

ASB Forecast 

Trade Balance, January, $m 28/02 -285 -25 +50 
ANZ Business Confidence, February, Index 28/02 16.6 - - 
RBNZ Credit Growth, Household, %mom 28/02 0.5 - - 
Terms of Trade, Q2, Index % change 1/03 +5.7 +4.0 +4.0 
Building Work Put in Place, Q4, %qoq 3/03 1.9 - 1.8 
Building Consents, January, residential, %mom 06/03 +0.8 - - 

 

NZ’s trade balance was weaker than expected over January, with a $285m 
deficit compared to our forecast of a small surplus of $50m.  Most of the 
weakness versus expectations came via stronger-than-expected import 
values.  Import values rose a seasonally-adjusted 3.9% in January, on top of a 
similar increase in December.  Over the remainder of 2017, we expect the 
underlying trade balance to lift, reflecting rising dairy prices. 

ANZ monthly business confidence started the year on a relatively downbeat 
note (February is the first survey of the year).  However, the soft response in 
the survey was largely in the general business outlook, which means there is 
likely to be little spill over to economic activity.  When asked about own-
activity expectations and intentions for employment and investment for the 
year, responses did not soften as much.  Typically, confidence lifts at the start 
of the year, with the summer months bringing a boost to optimism.  Perhaps 
the underwhelming summer could be weighing on optimism.  Or more likely, 
US political developments could have NZ businesses nervous. 

Housing credit growth eased January as higher long-term mortgage rates and 
the latest investor Loan-to-Value (LVR) restrictions weigh on housing activity.  
We expect these factors to continue to weigh on lending activity over 2017. 
We expect the RBNZ to leave the OCR on hold until late 2018. 

The Terms of Trade (ToT) jumped 5.7% over the December quarter, and by a 
touch more than our expectations for 4% rise.  As expected the earlier dairy 
export price surge accounted for much of the ToT jump.  Over the quarter, 
dairy export prices spiked 13.7%.  Moreover, the export price lift was broad-
based, with seven of the eight main categories posting rises.  Meanwhile, most 
of the upside surprise in the ToT was due to a fall in import prices.  Overall 
import prices fell 0.8% for the quarter versus our expectations for a small rise. 

The volume of building work put in place lifted 1.9% in Q4, slightly stronger 
than the market expected although close to ASB expectations.  However, the 
composition of building volumes was slightly different than we had expected. 
Growth in non-residential building volumes exceeded expectations, while 
growth in residential building volumes was weaker than expected.  Building 
construction activity continues to grow robustly across NZ – construction 
volumes are now 19% above the previous peak in June 2005. 

Residential building consents lifted 0.8% in January, following two 
consecutive months of decline.  Growth in consents has stalled, with the 
number of residential consents now 1.7% below year-ago levels.  StatsNZ 
noted that the trend in consents peaked in August 2016, and has since fallen 
15%.  In light of continued supply shortages, particularly in Auckland and 
Wellington, this trend of falling consents is disappointing.  

There were some encouraging developments in Wellington, however.  On a 
seasonally-adjusted basis (ASB estimates), consents for stand-alone houses 
recovered to pre-quake levels, confirming the softer consent numbers in 
Wellington in recent months were likely due to temporary disruption.  
Consents for townhouses in Wellington also picked up.  These moves are 
encouraging, as further growth in residential building consents is required in 
Wellington to catch up with strong population growth.  
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Global Data Calendars 
 
Calendar - Australasia, Japan and China 
   Time      Forecast 
Date (NZT) Eco Event Period Unit Last Market ASB 

Mon 6 Mar 13:00 
 

AU 
 

Melbourne institute inflation  
 

Feb 
 

m%ch 0.6 ~ ~ 
 13:30 AU Retail sales  Jan m%ch -0.1 ~ 0.3 
 13:30 AU ANZ job advertisements  Feb m%ch 4.0 ~ ~ 
Tue 7 Mar ~ CH Foreign reserves Feb CNY bn 2,998.2 2,960.5 ~ 
 11:30 AU Ai-Group PCI Feb Index 47.7 ~ ~ 
 11:30 AU ANZ Roy Morgan Weekly Consumer Confidence 

  
Mar Index 119.1 ~ ~ 

 12:50 JN Official reserve assets Feb RMB bn 1,231.6 ~ ~ 
 16:30 AU RBA cash rate target Mar % 1.5 1.5 1.5 
 18:30 AU Foreign reserves Feb $bn 68.6 ~ ~ 
  NZ GlobalDairyTrade Auction ~ %chg -3.7 ~ -10 to -8 
Wed 8 Mar ~ CH Trade balance  Feb $bn 354.5 ~ ~ 
 ~ JN Eco watchers survey current  Feb Index 49.8 ~ ~ 
 05:18 CH Foreign direct investment  Feb y%ch -9.2 ~ ~ 
 10:00 NZ ANZ Truckometer heavy  Feb m%ch -0.8 ~ ~ 
 10:45 NZ Manufacturing activity volume  QIV q%ch 2.1 ~ ~ 
 12:50 JN BoP current account  Jan ¥bn 1,669.2 ~ ~ 
 12:50 JN GDP  Q4 F q%ch 0.2 0.4 ~ 
 17:30 JN Bankruptcies  Feb y%ch -10.4 ~ ~ 
 18:00 JN Leading index CI Jan P Index 104.8 ~ ~ 
Thu 9 Mar 12:50 JN Money stock M2  Feb y%ch 4.1 ~ ~ 
 13:00 JN Labor cash earnings  Jan y%ch 0.5 ~ ~ 
 14:30 CH CPI  Feb y%ch 2.5 1.7 ~ 
 15:00 JN Tokyo average office vacancies Feb ~ 3.7 ~ ~ 
 19:00 JN Machine tool orders  Feb P y%ch 3.5 ~ ~ 
Fri 10 Mar ~ NZ REINZ house sales  Feb y%ch -14.7 ~ ~ 
 05:15 CH Money supply M2  Feb y%ch 11.3 ~ ~ 
 05:15 CH New Yuan loans  Feb CNY bn 2,030.0 ~ ~ 
 10:45 NZ Card spending retail  Feb m%ch 2.7 ~ 0.4 
 12:50 

 
JN 

 
PPI  
 

Feb 
 

m%ch 0.6 ~ ~ 
 13:30 AU Owner-occupier loan value Jan m%ch 0.4 ~ -2.5 
*P = Preliminary 
 
 
 
 
 
 
 
 
 
 

 

 
 

Calendar - North America & Europe 
   Time      Forecast 
Date (UKT) Eco Event Period Unit Last Market ASB 

Mon 6 Mar 09:10 EC Markit Eurozone retail PMI Feb Index 50.1 ~ ~ 
 09:30 EC Sentix investor confidence Mar Index 17.4 ~ ~ 
 11:30 UK BOE Deputy Governor Hogg speaks in Lincoln      
 15:00 US Factory orders Jan % 1.3 0.9 ~ 
 15:00 US Factory orders ex trans Jan % 2.1 ~ ~ 
 15:00 US Durable goods orders Jan F % 1.8 ~ ~ 
 15:00 US Durables ex transportation Jan F % -0.2 ~ ~ 
 15:00 US Cap goods orders non-def ex air Jan F % -0.4 ~ ~ 
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 15:00 US Cap goods ship non-def ex air Jan F % -0.6 ~ ~ 
 20:00 US Kashkari speaks at NABE conference      
Tue 7 Mar 08:30 UK Halifax house prices  Feb m%ch -0.9 ~ ~ 
 10:00 EC Government expenditure  Q4 q%ch 0.4 ~ ~ 
 10:00 EC Household consumption Q4 q%ch 0.3 ~ ~ 
 10:00 EC OECD Interim Economic Outlook      
 10:00 EC GDP  Q4 F 

 
q%ch 0.4 ~ ~ 

 13:30 US Trade balance Jan $bn -44.3 -45.7 ~ 
 20:00 US Consumer credit Jan $bn 14.2 20.0 ~ 
Wed 8 Mar 13:15 US ADP employment change Feb 000 246.0 178.0 ~ 
 13:30 US Nonfarm productivity Q4 F % 1.3 1.5 ~ 
 13:30 US Unit labor costs Q4 F % 1.7 1.5 ~ 
 15:00 US Wholesale inventories  Jan F m%ch -0.1 ~ ~ 
 15:00 US Wholesale trade sales  Jan m%ch 2.6 ~ ~ 
Thu 9 Mar 00:01 UK RICS house price balance Feb % 25.0 ~ ~ 
 08:30 GE Schaeuble, Dombret speak on Challenges for G-20 States, Berlin   
 12:30 US Challenger job cuts  Feb y%ch -38.8 ~ ~ 
 12:45 EC ECB main refinancing rate Mar % 0.0 ~ ~ 
 12:45 EC ECB marginal lending facility Mar % 0.3 ~ ~ 
 12:45 EC ECB deposit facility rate Mar % -0.4 ~ ~ 
 12:45 EC ECB asset purchase target Mar €bn EU80 ~ ~ 
 13:30 US Import price index  Feb m%ch 0.4 0.1 ~ 
 13:30 US Import price index ex petroleum  Feb m%ch 0.0 ~ ~ 
 13:30 US Initial jobless and continuing claims Mar ~ ~ ~ ~ 
Fri 10 Mar 09:30 UK Industrial production  Jan m%ch 1.1 ~ ~ 
 09:30 UK Manufacturing production Jan 

 
m%ch 2.1 ~ ~ 

 09:30 UK Construction output  Jan m%ch 1.8 ~ ~ 
 09:30 UK Visible trade balance gbp Jan £mn -10,890 ~ ~ 
 09:30 UK Trade balance non EU  Jan £mn -2,114 ~ ~ 
 09:30 UK Trade balance Jan £mn -3,304 ~ ~ 
 13:30 US Change in nonfarm payrolls Feb 000 227.0 174 ~ 
 13:30 US Change in private payrolls Feb 000 237.0 183.0 ~ 
 13:30 US Change in manufacturing payrolls Feb 000 5.0 8.0 ~ 
 13:30 US Unemployment rate Feb % 4.8 4.7 ~ 
 13:30 US Average hourly earnings  Feb m%ch 0.1 0.2 ~ 
 13:30 US Average weekly hours all employees Feb ~ 34.4 34.4 ~ 
 13:30 US Labour force participation rate Feb % 62.9 ~ ~ 
 13:30 US Underemployment rate Feb % 9.4 ~ ~ 
 15:00 UK NIESR GDP estimate Feb % 0.7 ~ ~ 
 19:00 US Monthly Budget Statement Feb $bn 51.3 ~ ~ 

 
 
 
 
 
 
 
 
 
 
 



  6 March 2017 

                                                                                                                                              

 9 

ASB Economics & Research Phone Fax 
      Chief Economist 
Senior Economist 
Senior Rural Economist  
Economist 
Economist 
Publication and Data Manager 

Nick Tuffley 
Jane Turner 
Nathan Penny 
Kim Mundy 
Daniel Snowden 
Judith Pinto 

nick.tuffley@asb.co.nz  
jane.turner@asb.co.nz 
nathan.penny@asb.co.nz 
kim.mundy@asb.co.nz 
daniel.snowden@asb.co.nz 
judith.pinto@asb.co.nz 

(649) 301 5659 
(649) 301 5853 

     (649) 448 8778 
(649) 301 5661 
(649) 301 5657 
(649) 301 5660 

  (649) 302 0992 

        

 

 
https://reports.asb.co.nz/index.html  

@ASBMarkets 
 
ASB Economics 
ASB North Wharf, 12 Jellicoe Street, Auckland 

      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We 
are under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that 
any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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