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New year, new market 

• December figures confirm the housing boom ended in 2021 

• As supply and demand brought rapidly back into balance 

• One month does not a correction make, but December data still weaker than expected 

 

 

Quick thoughts 

REINZ housing data released today for December effectively confirmed the housing boom ended in 2021. The data 

appear to validate various forecasts and anecdotes of a sharp pull-back in housing demand in response to higher 

interest rates and tighter lending standards. Late last year we raised the health warning attached to the 2022 house 

price outlook due to the looming confluence of three big macro negatives (higher mortgage rates, tighter credit 

conditions, and the supply response).  

According to REINZ, national house prices actually fell 0.5% in December, the first monthly decline since lockdown 1.0 

in May 2020 (we look at the REINZ HPI). There was an outsized decline in Auckland (-1.7% mom), but we’d take this 

with a grain of salt given Aucklanders had bigger fish to fry in December (namely: leaving the city). Regardless, most 

other regions recorded either flattish house price growth or small falls.  

REINZ Housing Data Dec-21 Month ago Year ago

National

Sales (s.a % mom) -12.2% -0.4% 2.9%

House price index (% mom) -0.5% 1.0% 2.6%

House price index (% yoy) 23.3% 27.2% 17.9%

Days to Sell (s.a) 33.4 31.9 31.0

Auckland 

Sales (s.a % mom) -9.9% -1.4% 6.2%

House price index (% mom) -1.7% 2.6% 2.0%

House price index (% yoy) 21.3% 25.9% 17.6%

Wellington

Sales (s.a % mom) -34.2% 6.0% 4.0%

House price index (% mom) 0.1% -1.8% 2.8%

House price index (% yoy) 18.5% 21.5% 24.0%

Canterbury

Sales (s.a % mom) -8.1% -3.0% 9.1%

House price index (% mom) 0.0% 2.3% 3.1%

House price index (% yoy) 34.2% 38.2% 13.6%
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Of course, one monthly fall does not a correction make. Month-to-month housing figures can be choppy, particularly 

when seasonally adjusting. Still, today’s house price data on their own are a little weaker than we’d expected.  

In any case, the more important information was always going to be the activity data. On this score, house sales 

slumped around 12% on the month to 6400 (seasonally adjusted). That’s about 15% below the average of the past 12 

months. REINZ note the amendments to the CCCFA Act, requiring stricter assessments of prospective borrowers, 

appears to have had an “immediate effect”, particularly on first home buyers. As with prices, the cooling in activity 

was widespread across regions, albeit with the Wellington numbers (-34% mom) looking particularly eye-catching.  

We suspect housing activity might recover a little in coming months, so we’re not getting too carried away with the 

December decline. What is clear though, is that supply and demand are now rapidly being brought back into balance. 

We noted in November that new listings are now outpacing house sales, and this has continued such that our 

favoured “housing market tightness” barometer – the sales/listings ratio – points to a continued slowing in house 

price inflation ahead.  
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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