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Slow leak continues 

• May was another weak month for all things NZ housing, as expected. 

• The decline in house prices to date has been very orderly - more slow leak than blowout. 

• No implications for our forecasts. 

 

NZ’s housing market remains largely out for the count. The latest REINZ statistics revealed May was another weak 

month for all things NZ housing. This was all largely as expected so there are no implications for the housing view we 

recently espoused in Home Economics. The three big housing nasties - higher mortgage rates, tighter credit 

conditions, and increased supply – all remain in play, and are expected to deliver falling house prices through to 

around the middle of next year. We continue to expect a roughly 12% peak to trough (nominal) decline. 

The good news is that the decline in house prices to date has been very orderly. Much more a slow pressure leak than 

any sort of blowout. Our preferred house price measure, the REINZ House Price Index, slipped another 0.6% in May, to 

be down 5½% from the November peak. Annual growth has sputtered to 3.7% from 30% this time last year. Still, the 

pace of monthly house price declines has actually slowed up over the past few months from the 1.2%/month pace of 

February and March. 

REINZ Housing Data May-22 Month ago Year ago

National

Sales (s.a % mom) -3.9% 1.6% -2.1%

House price index (% mom) -0.6% -0.8% 1.8%

House price index (% yoy) 3.7% 6.3% 29.6%

Days to Sell (s.a) 41.0 39.0 28.7

Auckland 

Sales (s.a % mom) -2.3% -2.9% 3.7%

House price index (% mom) -0.4% -1.0% 1.5%

House price index (% yoy) 0.6% 2.6% 26.2%

Wellington

Sales (s.a % mom) -5.4% 12.2% -4.1%

House price index (% mom) -1.5% -2.1% 1.6%

House price index (% yoy) -6.9% -4.1% 41.4%

Canterbury

Sales (s.a % mom) 1.3% -4.2% -3.6%

House price index (% mom) -0.4% -0.4% 2.5%

House price index (% yoy) 16.5% 19.9% 25.7%
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As the right-hand chart shows, the biggest declines have been in the big cities, with the regions, particularly in the 

South Island, outperforming.    

Importantly, there was no sign in the data that falling prices are prompting increased activity from prospective buyers. 

House sales fell again in May (-3.9% s.a.) and remain about 30% below the heady levels of this time last year. Houses 

are also taking longer to sell, with the median of days to sell edging up again to 41 days (s.a.) – a two-year high. All of 

this points to downward pressure remaining on house prices for some time yet.  
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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