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Trickling down? 

• June was another weak month for NZ’s housing market, as expected. 

• The key uncertainty in the housing environment relates to the interest rate outlook and people’s sensitivity to 

rising interest rates. 

• No implications for our forecasts. 

REINZ Housing Data Jun-22 
Month 

ago Year ago 

National       

Sales (s.a % mom) -7.3% -3.5% 6.9% 

House price index (% mom) -1.1% -0.6% 1.7% 

House price index (% yoy) 0.7% 3.7% 29.8% 

Days to Sell (s.a) 41.5 41.0 29.5 

Auckland        

Sales (s.a % mom) -5.5% -1.2% 3.2% 

House price index (% mom) -1.3% -0.4% 0.6% 

House price index (% yoy) -1.7% 0.6% 25.6% 

Wellington       

Sales (s.a % mom) -11.1% -5.7% 2.1% 

House price index (% mom) -3.5% -1.5% 1.7% 

House price index (% yoy) -12.2% -6.9% 42.7% 

Canterbury       

Sales (s.a % mom) -7.9% 3.4% 9.3% 

House price index (% mom) 0.4% -0.4% 1.4% 

House price index (% yoy) 15.2% 16.5% 26.5% 

 

The REINZ housing data for June see the softness in the New Zealand housing market continuing. We expect this 

slowdown to persist for house price inflation this year owing to the three major macro negatives - higher mortgage 

rates, increasing supply and tighter credit conditions. Nevertheless, the fall in house prices has been trickling down at 

a moderate rate so far with a little gush this month. We expect house prices to follow a similar trend into the early 

parts of next year. 

National house prices according to the REINZ house price index for June fell by 1.1% (seasonally adjusted) on top of 

the 0.6% (s.a.) fall in the month of May. This brings the cumulative fall in NZ house prices to 6.5% (s.a) since the peak 

in November 2021. Annual growth rose by a modest 0.7% from circa 30% this time last year. 

mailto:Chandna.bedi@asb.co.nz


  

 

Economic Update  |  13 July 2022 

The pace of monthly house price declines had been slowing down, however, showed a slight spurt this month. We are 

not too worried about the month-to-month volatility.  We still expect around a 12% peak-to trough decline going 

forward. The main question (again) is whether the price declines continue in an orderly fashion, or whether we start 

to see faster falls emerge in the next few months.   

National house sales experienced a 7.3% (s.a) fall for June with sales down in almost all regions across the country. 

The sales momentum has been slowing for some time, though the new Matariki holiday could have affected sales 

activity over the month. The median of days to sell edged up to a new two-year high of 41.5 days (s.a.) for June. With 

sales down, a further drop in house prices and houses taking longer to sell, it all points toward the continuing 

downward pressure on house prices this year. 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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