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Winter Warmer 

• Slowing in house price inflation continues, at a glacial pace 

• But activity indicators suggest market remains as tight as ever 

• Market still not slowing as rapidly as most expect, but higher mortgage rates could change the game 
 

 
 

NZ housing market heat eased up a little through the autumn months, but a quick look across the latest REINZ housing 

stats shows things tightening back up in June.  

The lift in house prices over the month, according to the REINZ HPI, was 1.7% (s.a). That’s a little off May’s 1.9% 

increase, but still not far off the post-COVID average of around 2%/month. This kept annual house price inflation 

steady at a heady 30% yoy.  

Activity indicators painted a picture of excess demand remaining problematic. Unless something changes (hint: 

mortgage rates, see below) this increases the risk of house price inflation continuing to chug along at a solid pace, 

rather than the slowdown most have come to expect. We continue to expect annual house price inflation to slow to 

15% yoy by year end, having upgraded our forecasts last month. 

REINZ Housing Data Jun-21 Month ago Year ago

National

Sales (s.a % mom) 5.7% -3.9% 94.6%

House price index (% mom) 1.7% 1.9% 1.6%

House price index (% yoy) 29.8% 29.8% 7.6%

Days to Sell (s.a) 29.8 29.8 44.4

Auckland 

Sales (s.a % mom) 3.3% 2.4% 100.6%

House price index (% mom) 1.0% 1.5% 1.6%

House price index (% yoy) 25.4% 26.3% 7.7%

Wellington

Sales (s.a % mom) -2.6% -4.8% 48.7%

House price index (% mom) 2.5% 1.6% 1.3%

House price index (% yoy) 42.8% 41.5% 7.1%

Canterbury

Sales (s.a % mom) 0.8% -2.7% 87.4%

House price index (% mom) 1.7% 2.1% 1.1%

House price index (% yoy) 26.3% 25.7% 4.9%
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House sales notched up a decent 5.7% (s.a.) bounce 

over the month, with gains reasonably widespread 

across the country (excluding Wellington). 

Importantly, the lift in sales came despite a fall in 

new listings, meaning levels of unsold inventory 

slipped to a fresh all-time low according to separate 

realestate.co.nz figures. Sales to listing ratios thus 

held around extremely supportive levels for house 

price inflation (chart opposite).   

REINZ days to sell a house backed up the story of 

tightness. National median days to sell fell slightly in 

June to 29.8 days (s.a.). Consistent with our long-

held expectations for mainland outperformance, 

houses in Canterbury are now selling at the fastest pace in the country (25 days, s.a.). 

The stubborn strength in the housing market does raise the question of whether additional measures might be 

introduced to cool things down. For some time, the RBNZ has been holding off on bringing out the big guns (interest 

rates) to tackle the housing boom, because the rest of the economy wasn’t ready for higher interest rates. Now it is. 

We expect the first cash rate hike to take place in November. We’d expect mortgage rates to start rising in advance of 

this, flipping what has been a tailwind for house prices into a slight headwind. We’ll get an update on the RBNZ’s 

thinking tomorrow.  
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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