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Cooler Climes 

• The retreat in NZ’s housing market continued in April, albeit at a slightly reduced pace. 

• There was nothing in the data to change our view that house prices will remain under downward pressure for at 

least the remainder of this year.  

• We’ll provide a more detailed run-down of our house price forecasts in our Home Economics publication to be 

released later today.   

 

 

April data showed the retreat in the NZ housing market continuing, albeit at a marginally reduced rate compared to 

March. National house prices, according to the REINZ HPI, posted their 5th consecutive monthly decline. April’s HPI 

was down 0.8% (seasonally adjusted) on top of March’s 1.3% fall. This brings the cumulative fall in NZ house prices to 

4.9% (s.a.) since the peak in November. Prices have now fallen in all regions. But those places where they became the 

most overstretched during the boom – Auckland and Wellington – have experienced the largest declines to date. 

House prices in those cities are both down around 8.5% from the November peak.   

A forensic examination of the April data revealed some tentative signs of stabilisation in housing activity metrics. But 

REINZ Housing Data Apr-22 Month ago Year ago

National

Sales (s.a % mom) 0.7% -4.9% -11.6%

House price index (% mom) -0.8% -1.3% 1.6%

House price index (% yoy) 6.3% 9.0% 26.7%

Days to Sell (s.a) 38.5 38.7 29.5

Auckland 

Sales (s.a % mom) 1.4% -7.3% -17.8%

House price index (% mom) -0.9% -1.9% 1.5%

House price index (% yoy) 2.7% 5.1% 24.4%

Wellington

Sales (s.a % mom) 10.9% -8.8% -4.6%

House price index (% mom) -1.7% -4.4% 3.0%

House price index (% yoy) -4.2% 0.4% 34.4%

Canterbury

Sales (s.a % mom) -4.7% -1.8% -7.4%

House price index (% mom) -0.7% -1.2% 2.7%

House price index (% yoy) 19.9% 24.0% 27.0%
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we’re probably splitting hairs. The bigger picture is 

one of a market in a state of exhaustion after two 

years of frenetic activity. Seasonally-adjusted 

house sales ticked up 0.7% m/m in April, but the 

level of sales remains 20% below levels of mid-

2021. Houses are also taking much longer to sell. 

Most notable in this regard is Wellington where 

the median of days to sell a house has rocketed to 

47 days (s.a.) from 30 last year. By contrast, 

Canterbury continues to outperform with the 

median of days to sell at 31 and house prices down 

only 1.9% from their peak in February.  

This reduction in sales activity is contributing to 

higher levels of unsold inventory. April data from 

realestate.co.nz shows the number of unsold 

homes listed in NZ has almost doubled since mid-2021, to about 25,000. That’s still below the long-run average but 

the speed of the turnaround has been notable.   

Overall, there was nothing in the data to change our view that NZ house prices will remain under downward pressure 

for at least the remainder of this year. The three housing nasties we’ve been flagging of: higher mortgage rates, rising 

supply, and tighter credit conditions all look set to stick around. We’ll provide a more detailed run-down of our house 

price views in our Home Economics publication to be released later today.   
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based 
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as 
to accuracy, reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this 
document are subject to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed 
elsewhere by ASB Bank Limited. We are under no obligation to, and do not, update or keep current the information contained in this document. 
Neither ASB nor any person involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or 
any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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