
 

 

Chandna Bedi- Future Me Graduate chandna.bedi@asb.co.nz  

Please refer to the important disclosures at the end of this document. 

Economic Note  
June 2022 NZ Electronic Card Transactions 

11 July 2022 

 

 

Stronger than the start of the year 

• June card spending not as strong as May, but the quarter as a whole is up.  

• The trifecta of headwinds points to a sub-par outlook for domestic household spending activity over 2022. 

• The June Quarter, with significant increases in retail card spending across all industries, tentatively is suggesting 
that NZ economy might have avoided recession. However, it is still very early days for Q2 data. 

 

ECT    

  Actual ASB 

Total retail ECT (mom) 0.1 -2.0 

yoy 1.9   

        

Core retail ECT (mom) -0.3   

yoy 0.8   

       

Total ECT (mom) 0.1   

yoy   2.9   

 

Summary and implications  
June retail card spending showed the expected weaker performance compared to the month of May. Naturally, the 

flow-on effects of the Omicron outbreak related restrictions, weaker Q1 GDP and the ongoing persistence of retail 

price inflation contributed to a sluggish spending pattern for this month. Weak consumer sentiment also adds to the 

mix, making consumers spend more cautiously. The trifecta of headwinds - sharply-higher living costs, slow population 

growth and weaker household balance sheets - is expected to weigh on household sector spending in general over 

2022. Concerted OCR hikes still look to be needed to lean against high inflation that runs the risk of being Increasingly 

entrenched. The higher the OCR goes, the more the risk that it will subsequently be lowered, and we have pencilled in 

cuts from 2024.  

Details: weaker month, stronger quarter 

Retail electronic card spending rose a seasonally-adjusted 0.1% in June (+1.9% yoy), stronger than expected. Core 

spending for this month was weaker than in May, easing 0.3% (+0.8% yoy). Total card spending, including the two 

non-retail categories (services and other non-retail), rose a mere 0.1% in June (+2.9% yoy).  

Overall, consumables, fuel and apparel showed annual growth in contrast to the falls in hospitality, durables, and 

services spending. Higher fuel prices contributed to a 3.0% (+14.7% yoy) increase in fuel spending in June.  
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The June quarter, on the other hand, showed positive results with a 3.8% and 5% spending increase in retail and core 

retail industries, respectively. Total card spending showed a modest rise of 2.4% compared to the March 2022 

quarter. Spending in all industries followed an upward trend for this quarter with apparel gaining a massive 12.1% 

increase. Fuel, consumables, durables, and motor vehicles also showed modest increases compared to the past 

quarter.  

Retail headwinds point to frail household spending over 2022 

Our view is that while retail activity could well lift in Q2, 

household spending should remain anaemic over the rest of 

the year. Very weak readings for consumer sentiment point to 

consumers retrenching spending in the second half of this year.  

Nevertheless, the RBNZ is still expected to move forward with 

OCR hikes. Inflation over 2022 is currently stratospheric with a 

risk of high outcomes persisting. We expect a 50bps hike on 

Wednesday with the RBNZ determined to lower elevated 

inflation to generally accepted levels despite a weak backdrop 

for household spending. 
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Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or 
needs. Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard 
to your objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice. We believe that the information 
in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the information available at 
the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or 
completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject to 
change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. 
We are under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person 
involved in the preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.  
Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to 
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant 
that any of these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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