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Busy week ahead for local and offshore data 

Victoria’s latest COVID-19 cluster rose to 40 on Sunday after five new locally acquired Covid-19 cases were recorded on 

Sunday. The latest lockdown is due to end at 11.59pm on June 3 but could be extended. 

The Eurozone economic sentiment index increased more than expected in May to its highest level since January 2018, 

adding to evidence that Eurozone growth momentum is gaining traction.  

The US core personal consumption expenditures price index increased 3.1% in the year to April, stronger than 

expectations of a 2.9% lift.   

RBNZ Governor Orr spoke on Bloomberg TV and continued with the upbeat tone from Wednesday’s MPS. Key takeaways 

were the RBNZ is not worried about hiking ahead of other central banks and that although inflation expectations are well 

anchored, if they become unanchored, the Bank is prepared to react. 

Sharemarkets pressed higher over the past week, with US share indices up 0.1-0.2% on Friday and 1-2% over the week. In 

contrast, the NZ Sharemarket dipped 0.5% on Friday and was down 2.5% over the week.  NZ 10-year government bond 

yields dipped 3 basis points on Friday to trade around 1.85% but were up 4 basis points over the week.  

FX update: NZD eased towards 0.7200 on Friday night, but this proved to be short-lived with the kiwi back to 0.725 USD, a 

shade above where It was prior to the RBNZ meeting last Wednesday.  AUD has also eased lower, but NZD/AUD has held 

onto most of its post-MPS gains and starts the week around 0.9400. 

Day ahead: The final reading of the May ANZ Business Outlook survey is released today. Recently the survey has been 

showing firms’ confidence in the outlook for their own activity has lifted.  Similarly, indicators in the survey continue to 

suggest the NZ economy is on track to continue its recovery over the first half of 2021.  Meanwhile, cost pressures 

continue to push pricing intentions higher.  In the Eurozone CPI inflation data is released tonight. The ECB projects inflation 

to average 1.5% in 2021 and peak at 2% in the fourth quarter of the year  Public holidays are observed in the UK and the 

USA today.  

Week ahead local: Residential building consents have remained elevated over the early months of 2021, although the 

number of consents issued have edged back from its December 2020 peak. Data for April are released on Tuesday. On 

Tuesday night the latest Global Dairy Trade event takes place. The volume announcement from Fonterra shows no change 

to previous forecasts for both whole milk powder and skim milk powder.  We expect NZ’s goods terms of trade 

(Wednesday) to hover close to record highs (-0.3%) in the March quarter, with modest gains for both import (+0.5%) and 

export prices (+0.2%). Prices for NZ’s key exported commodities have risen sharply over recent months, but we expect it 

will take another quarter or so before those gains are reflected in the data. We expect data on Friday to show Q1 building 

activity (building work put in place) lifted 2.8% - bouncing back from the previous quarter’s 1.5% fall.   

Week ahead offshore: The RBA June meeting on Tuesday is the main event in Australia this week. We expect the RBA to 

make no policy or forward guidance changes.  However, Australia’s favourable economic and inflation dynamics suggest 

the risk is the RBA hints at a less dovish policy stance.  Wednesday’s Q1 Aussie GDP is expected to show another solid lift in 

economic activity. The US has the ISM manufacturing index on Wednesday.  We forecast the manufacturing index 

stabilised at elevated levels in May.  On balance, already-released regional manufacturing surveys dipped slightly in May.  

Nevertheless, a reading around 60pts still points to significant momentum in the US manufacturing sector. The highlight of 

the week is US Non-farm Payrolls on Friday night. We expect 650,000 new jobs were added, after the weaker than 

expected April reading.  A strong lift in employment can drive the unemployment rate lower to 5.9%.  Author: 

chris.tennent-brown@asb.co.nz  
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reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
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under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
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Currencies Currencies Commodities Equities

NZD/USD 0.7252 0.1% NZD/SEK 6.023 0.0% NZX WMP 4165.0 0.0% Dow 34529 0.2%

NZD/AUD 0.9404 0.0% NZD/DKK 4.424 0.1% Gold $/o 1903.8 0.4% S&P 500 4204 0.1%

NZD/EUR 0.5947 0.1% NZD/THB 22.7 0.1% WTI Oil $/b 66.3 -0.8% NASDAQ 13749 0.1%

NZD/JPY 79.64 0.1% AUD/USD 0.7712 0.1% Money Market (%) FTSE 7023 0.0%

NZD/GBP 0.5113 0.1% EUR/USD 1.220 0.0% 90 Day BB 0.33 -0.01 CAC-40 6484 0.8%

NZD/CAD 0.8754 0.0% USD/JPY 109.8 0.0% OCR 0.25 0.00 DAX 15520 0.7%

NZD/CHF 0.6533 0.2% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 29124 0.0%

NZD/HKD 5.624 0.0% NZ 1.85 0.00 1yr 0.38 -0.01 Nikkei 29149 2.1%

NZD/SGD 0.9593 0.1% US 1.59 -0.01 2yr 0.59 -0.03 ASX200 7180 1.2%

NZD/CNH 4.614 0.1% Aust 1.70 0.06 5yr 1.34 -0.04 NZX50 12182 -0.5%
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