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US and European shares post solid gains on Friday 

In US economic data, personal income rose by 0.4% in April (survey: +0.5%) while spending was up 0.9% (survey: 
+0.8%). The key inflation measure - the core personal consumption expenditure (PCE) deflator - rose by 0.3% in April 
to be up 4.9% on the year in line with expectations. The final University of Michigan consumer sentiment index fell 
from 65.2 to an 11-year low of 58.4 in May (survey: 59.1).   

US sharemarkets climbed on Friday on expectations that inflation had peaked. Shares in computer hardware firm 
Dell rose 12.9% on better-than-expected earnings. Clothing retailer Gap lost 6.6% after trimming profit forecasts but 
shares in American Eagle Outfitters rose 4.3% despite similarly downgrading its outlook. The Dow Jones index closed 
1.8% higher, the S&P 500 index rose by 2.5%, and the Nasdaq index gained 3.3%. Over the week the Dow rose 6.2% 
and the S&P 500 rose 6.6% - both posting the biggest gains since November 2020. And the Nasdaq gained 6.8%. US 
treasuries rose on Friday (yields lower). US 10-year yields fell by 1 point to near 2.74%. And US 2-year yields fell 1 
point to near 2.48%. Over the week US 10-year yields fell by 5 points and US 2-year yields fell by 10 points.  

European sharemarkets advanced on Friday. Technology led gains, up 3.3%, with industrials up 2.3%. The German 
Dax index lifted by 1.6% and the UK FTSE index gained 0.3%. The pan-European STOXX 600 index rose by 1.4% to be 
up 3% on the week. 

The New Zealand sharemarket eased on Friday and was down 1.8% over the week. The S&P/NZX 50 Index fell 0.3%, 
to 11,065.15. Meanwhile, long-term government bond yields continue to trade 20-30 basis points below the levels 
recorded earlier in May. The 10-year yield was up around 3bps on Friday, and a similar amount over the full week. 
The 2-10 swap curve has inverted, with the 2-year rate (3.80%) around 5bps on the 10-year rate (3.75%). The ANZ-
Roy Morgan NZ consumer confidence index remained weak in May and is sitting just above its record low (more). 

FX Comment: Major currencies were mixed against the US dollar in European and US trade on Friday. The NZD 
remains firm in the wake of the RBNZ rate decision last week, and starts the week trading near 0.6535 against the 
USD and 0.9130 against the AUD. 

Global oil prices advanced on Friday. Traders expect that strong global demand for crude products will continue. 
The Brent crude price rose by US$2.03 or 1.7% to US$119.43 a barrel. And the US Nymex crude price added 98 cents 
or 0.9% to US$115.07 a barrel. Over the week Brent rose by 6.1% with Nymex up 1.6%.  

Day Ahead: No local data due. US financial markets are closed in observance of Memorial Day.  

Week ahead local: April building consent data are due tomorrow. We expect data released on Thursday to show the 
NZ’s terms of trade lifted 3.4% over Q1, which would take them to a new record high. Global commodity prices hit 
multi-year highs during the quarter, boosted by slowing production for many agricultural goods, ongoing logistics 
disruption, and the supply-shock resulting from the invasion of Ukraine. The ASB Commodities Index hit a record 
NZD high in March, and we anticipate NZ export prices jumped 7.5% over the quarter. We expect the same 
inflationary pressures boosted import prices by a more modest 4% over the quarter. While global USD-denominated 
commodity prices may have already peaked, the lower NZD of late and the lag in trade data mean we expect NZ’s 
terms of trade will peak towards the end of the year, before trending lower over 2023.  

Week ahead offshore: Australia’s Q1 2022 national accounts are released on Wednesday. Our preliminary forecast is 
that that real GDP grew by 0.5%/qtr and 2.8% through the year to 31 March. Our CBA colleagues expect growth was 
driven by a solid 2% lift in household consumption. US Non-farm Payrolls is the data highlight at the end of the week. 
Our international economics team expects another strong month of job gains (+400k) and earnings (+0.5%/mth). 
Also in the US, the ISM manufacturing PMI will print on Wednesday, with a significant fall expected. The FOMC beige 
book will be published Thursday morning (NZT), which will provide insight into how businesses are dealing with cost 
increases, and if they are passing them on to customers. In Canada, GDP growth (Tuesday) should again be solid in 
March, supported by easing Omicron restrictions. The Bank of Canada will meet (Thursday), where it is expected to 
increase the overnight policy rate by 50 basis points to 1.50%. In the Eurozone, prelim CPI for May will remain 
elevated (data due Tuesday), while final readings of PMI data are due towards the end of the week.  
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.6539 0.0% NZD/SEK 6.427 0.1% NZX WMP 4125.0 0.0% Dow 33213 1.8%

NZD/AUD 0.9133 0.0% NZD/DKK 4.534 0.0% Gold $/o 1853.7 0.2% S&P 500 4158 2.5%

NZD/EUR 0.6093 0.0% NZD/THB 22.3 0.1% WTI Oil $/b 115.1 0.9% NASDAQ 12131 3.3%

NZD/JPY 83.10 0.1% AUD/USD 0.7160 0.0% Money Market (%) FTSE 7585 0.3%

NZD/GBP 0.5181 0.1% EUR/USD 1.073 0.0% 90 Day BB 2.43 0.03 CAC-40 6516 1.6%

NZD/CAD 0.8313 -0.1% USD/JPY 127.1 0.0% OCR 2.00 0.00 DAX 14462 1.6%

NZD/CHF 0.6246 -0.6% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 20697 2.9%

NZD/HKD 5.133 0.0% NZ 3.49 -0.02 1yr 3.48 0.06 Nikkei 26782 0.7%

NZD/SGD 0.8949 0.0% US 2.74 -0.01 2yr 3.80 0.04 ASX200 7183 1.1%

NZD/CNH 4.390 0.0% Aust 3.26 0.05 5yr 3.74 0.03 NZX50 11065 0.0%
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