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Global shipping gets its groove back? 

Yesterday ended with a good news story, with the massive container ship Ever Given dislodged from the banks of the 
Suez Canal. After six days blocking the key waterway, the ship was reportedly re-floated around 3.30pm NZT yesterday. 
The canal has subsequently been re-opened to traffic overnight. It was particularly good news for Ikea customers and 
Dutch tea-drinkers, both of which have already been impacted by the blockage according to The Guardian. 

The news saw a modest reaction in commodity markets. Initially, oil prices were a shade lower on the news, as markets’ 
supply squeeze fears dissipated. Prices subsequently recovered overnight, with Brent Crude edging up 0.87% to USD$61.50 
a barrel as at the time of writing. 

Treasury yields lifted overnight, with the curve steepening. The 10-year yield lifted to around 1.72%, while the 30-year 
was up to around 2.42%. Government bond yields were similarly higher across the board in Europe, with a steepening bias 
also evident. The reflation trade remains very much in vogue despite the softer US inflation data over the weekend, and 
the efforts of central bank leaders to play down talk of any tightening in monetary policy. We saw a bit more of the latter 
overnight with Fed Governor Christopher Waller stating the bank is a long way off raising rates. 

Equities were mixed overnight, as markets weighed optimism over global trade and the US vaccine rollout against the 
news that a single investment firm was behind a series of block trades last week. There was cause for a bit of optimism, 
with US President Joe Biden announcing overnight that up to 90% of US adults will be eligible for the COVID vaccine by 
April 19th. However, a little bit of volatility was injected into the mix following the news that Archegos Capital Management 
was behind a series of massive block trades on Friday. The news saw banks move quickly to reduce their exposure to 
Archegos, fearing losses from another sell-off. The Dow managed a slight 0.20% lift, but the S&P500 was 0.14% lower and 
the Nasdaq fell 0.65%. Sharemarkets were similarly mixed in Europe. 

In the local market yesterday, the NZ sharemarket managed a modest lift. The NZX50 was up 0.16% over the day after its 
soggy performance last week. In the bond market, NZ government bond yields regained a little bit of ground after easing 
last week in the aftermath of the government’s housing chances, (10Y: 1.66%). It was a slightly different story in 
Australia, where yields posted smaller gains, but the ASX dipped over the day (falling 0.36%). 

Also in Oz, yesterday saw Brisbane head into a three-day lockdown in response to new COVID cases in the city. Our CBA 
colleagues aren’t too concerned about the short-term risks to the outlook just yet, but note the news comes at a time 
when the government’s Jobkeeper scheme has ended. The news will also give a bit of credence to the RBA’s repeated 
warnings about the near-term uncertainty ahead of next week’s meeting. 

FX Update: The NZD continues to trade in a lower range after last week’s housing policy announcement, but it was one of 
the stronger performers overnight. The NZD lifted against most of its G10 peers, but was largely unchanged against the 
USD, just shy of 70 cents. The NZD/AUD also tracked sideways around 0.917. 

Day ahead: Things are marginally livelier today after yesterday’s snoozer. Here in Aotearoa, we’ll get the latest building 
consents data, well timed given all the fraught column inches dedicated to housing over the past week or so. Overnight, 
we have European economic confidence figures for March, as well as some US house price figures from CoreLogic. 
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Currencies Currencies Commodities Equities

NZD/USD 0.7001 0.1% NZD/SEK 6.088 0.7% NZX WMP 3830.0 0.0% Dow 33194 0.4%

NZD/AUD 0.9172 0.1% NZD/DKK 4.425 0.3% Gold $/o 1710.5 -1.3% S&P 500 3965 -0.3%

NZD/EUR 0.5950 0.3% NZD/THB 21.9 -0.4% WTI Oil $/b 61.5 0.8% NASDAQ 13048 -0.7%

NZD/JPY 76.89 0.3% AUD/USD 0.7633 0.0% Money Market (%) FTSE 6736 -0.1%

NZD/GBP 0.5086 0.3% EUR/USD 1.177 -0.2% 90 Day BB 0.34 0.00 CAC-40 6016 0.4%

NZD/CAD 0.8818 -2.3% USD/JPY 109.8 0.1% OCR 0.25 0.00 DAX 14818 0.5%

NZD/CHF 0.6575 0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28338 0.0%

NZD/HKD 5.441 -3.4% NZ 1.68 0.04 1yr 0.36 0.00 Nikkei 29385 0.7%

NZD/SGD 0.9439 0.3% US 1.72 0.04 2yr 0.43 0.01 ASX200 6799 -0.4%

NZD/CNH 4.576 0.3% Aust 1.70 0.03 5yr 1.02 0.00 NZX50 12368 0.2%

https://www.theguardian.com/world/2021/mar/29/ikea-furniture-tea-and-french-oak-goods-held-up-by-suez-canal-blockage
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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