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Markets mixed as we open the week 

• The mood in markets overnight has been relatively neutral with few clear patterns evident. It’s a 

relatively quiet week for data flow, but there is the potential for a few more headlines out of Ukraine with 

the resumption of face-to-face peace talks between the two sides set for later in the week. 

 

• Commodity Prices have taken a breather after their vertical march of late. Both Brent and WTI crude 

pared back, US$112 and US$105 respectively, about 10 bucks shy of where they ended last week. Most 

soft commodities edged lower across the board, while metal prices were mixed. After their massive gains 

over the past quarter, a modest retraction doesn’t make much of a dent – prices for most hard and soft 

commodities are up 20-60% on where they were at the start of the year (including a circa 40% lift for oil). 

 

• Treasury yields are higher in the front end, but lower in the back. There was a bit of comment when the 

5-year yield rose above the 30-year during the session, which implies some expectations of an economic 

downturn, but it’s not the usual 2s10s curve that tends to be more closely watched. Among those tenors, 

the 2-year yield is up around 6bps to 2.332%, while the 10-year is broadly unchanged at 2.466%.  

 

• USD was the big winner among the G10 overnight, while its safe-haven peer JPY is still struggling. It was 

also a softer session for the Kiwi: NZD/USD dipped back to just shy of 0.6900, while NZD/AUD dipped 

near 0.9200. 

 

• Equity movements have been mixed. As at the time of writing, the Dow has eased 0.30% and the S&P500 

is broadly flat at +0.06%, while the Nasdaq – which usually underperforms when investors are feeling risk 

averse – weirdly lifted 0.65%. 

 

• US Data: The Dallas Fed Manufacturing activity index was a fair bit worse than expected (8.7 versus a 

surveyed 11). Wholesale inventories (+2.1% mom vs a surveyed +1%) overperformed, while retail 

inventories (+1.1% vs a surveyed +1.3%) were broadly in line with expectations. 

 

• Local Recap: Kiwi bond and swap yields took their cues from global peers, with the former lifting circa 4-

5bps and the latter 4-7bps. NZ equities ended the day lower. Events at the Academy Awards in Hollywood 

were obviously overshadowed by ‘that slap,’ but we’d be remiss if we didn’t congratulate Dame Jane 

Campion on just the third woman ever to win best director for the superb ‘The Power of the Dog.’ 

 

• Day ahead: Events in Aussie are the highlight. Retail trade figures are expected to show a 1% lift in 

spending over Feb as the Aussie Omicron wave passes, but the main event will be in the evening NZT with 

the release of the latest Federal Budget. The Aussie deficit should have come down a bit, with recent 

strength in commodity prices doing a chunk of the lifting. With an election due later in the year, there will 

almost certainly be a bunch of tax and spending changes designed to grease up to the electorate. 

 

• There will be no dairy auction overnight given we’ve already has two this month. Stay tuned for next week 
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Currencies Currencies Commodities Equities

NZD/USD 0.6897 -0.7% NZD/SEK 6.548 0.1% NZX WMP 4600.0 0.0% Dow 34811 -0.1%

NZD/AUD 0.9200 -0.6% NZD/DKK 4.671 -0.7% Gold $/o 1925.4 -1.7% S&P 500 4557 0.3%

NZD/EUR 0.6279 -0.7% NZD/THB 23.3 -0.2% WTI Oil $/b 106.4 -7.8% NASDAQ 14301 0.9%

NZD/JPY 85.27 -0.1% AUD/USD 0.7497 -0.1% Money Market (%) FTSE 7473 -0.1%

NZD/GBP 0.5268 -0.1% EUR/USD 1.099 0.0% 90 Day BB 1.60 0.03 CAC-40 6589 0.5%

NZD/CAD 0.8642 -0.4% USD/JPY 123.6 1.4% OCR 1.00 0.00 DAX 14417 0.8%

NZD/CHF 0.6450 -0.3% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21685 1.3%

NZD/HKD 5.400 -0.7% NZ 3.35 0.05 1yr 2.71 0.05 Nikkei 27944 -0.7%

NZD/SGD 0.9388 -0.5% US 2.47 -0.01 2yr 3.25 0.07 ASX200 7412 0.1%

NZD/CNH 4.405 -0.7% Aust 2.91 0.13 5yr 3.45 0.06 NZX50 11910 0.0%
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