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Another week, another record close for US sharemarket  

US sharemarkets climbed on Friday on optimism over the vaccine rollout, while investors rebalanced portfolios ahead of 
quarter-end. Energy stocks jumped 2.6% as crude oil prices rebounded. Bank shares gained 1.9% after the US Federal 
Reserve announced that banks could resume buybacks and raise dividends from June. The Dow Jones index rose 1.4%, and 
the S&P 500 index lifted 1.7%, setting record closing highs, while the Nasdaq index gained 1.2%. For the week, the S&P 500 
rose 1.6% and the Dow lifted 1.4%, but the Nasdaq slipped 0.6%. 

The pan-European STOXX 600 index gained 0.8%, registering its fourth straight weekly rise to be 7 points short of a record 
high. Mining stocks rose 4.1%. On Friday the German Dax index jumped 0.9% after Germany's Ifo Institute business climate 
index rose from 92.7 to a near 2-year high of 96.6 in March (survey: 93.2). The UK FTSE index rose 1.0% on Friday. 

Meanwhile the NZ sharemarket remains over 8% off its record high set back in early January. The local market eased 0.3% 
Friday, to be down 1.3% over the week. Mercury NZ’s share price eased back after its strong gains earlier in the week, and 
Meridian was also down on Friday. 

US economic data were mixed on Friday. Personal income plunged 7.1% in February (survey: -7.2%). Personal spending 
fell 1.0% in the month (survey: -0.8%). The core PCE deflator – he US central bank's preferred inflation measure – rose 
0.1% in February (in line with expectations) to be up 1.4% on a year ago. Wholesale inventories climbed 0.5% in February 
(survey: +0.8%). The goods trade deficit widened from US$84.6bn to US$86.7bn in February (survey: -US$86bn). The final 
Uni of Michigan consumer confidence index rose from 76.8 to 84.9 in March (survey: 83.6). 

Longer-term US Treasury yields rose on Friday but held below one-year highs set in the preceding week as fears of rising 
inflation eased after the PCE data mentioned above showed tame price pressures. US 10-year yields rose by 6 points to 
near 1.67%. For the week US 10-year yields were down 6 points.  

NZ government bond yields also rose on Friday, with the 10-year yield closing the week trading near 1.64%. That’s down 
around 18 points on the preceding week’s close, with the outsized move reflecting a reassessment of the local interest rate 
outlook considering the Government’s housing changes announced on Tuesday. 

Global oil prices rose 4% on Friday on concerns that global supplies of crude and refined products could be disrupted for 
weeks as workers try to dislodge a massive container vessel blocking the Suez Canal. Brent crude rose by US$2.62 or 4.2% 
to US$64.57 a barrel. Brent rose 0.1% over the week. 

FX Update: Major currencies were mostly stronger against the US dollar in European and US trade, but the NZD ended the 
week on a quiet note, trading just shy of 0.7000 against the USD. The NZD dropped around 2c over the course of the week, 
with the Government’s housing announcements last Tuesday a key factor behind the weakening.  

Day ahead: There are no major releases scheduled for today.  Week ahead local:  February building consents data are due 
on Tuesday, and the ANZ Business Outlook results are due on Wednesday. Of late, cost pressures have sharply increased, 
putting upward pressure on pricing intentions.  We will be closely monitoring pricing metrics from the ANZBO survey for 
clues on how transitory (or persistent) this potential spike in inflation will be.  ANZ consumer confidence is due on 
Thursday. Confidence is expected to remain below historical averages (119). With the hit to consumer incomes from 
weaker inbound tourism likely to be acute given the time of year, consumers’ assessments of their current financial 
position are likely to remain weak. It’s a quiet week internationally:  The EU CPI reading for March (Tuesday) and the UK’s 
current account balance for Q4 20 (Wednesday) are the main releases.  In Australia private sector credit, building 
approvals (Wednesday), the trade balance (Thursday) and the final estimate of retail trade (Friday) are all due.  Author:  
chris.tennent-brown@asb.co.nz   
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Currencies Currencies Commodities Equities

NZD/USD 0.6992 0.0% NZD/SEK 6.047 0.0% NZX WMP 3830.0 0.0% Dow 33073 1.4%

NZD/AUD 0.9160 -0.1% NZD/DKK 4.409 0.0% Gold $/o 1732.5 0.3% S&P 500 3975 1.7%

NZD/EUR 0.5928 0.1% NZD/THB 21.7 -1.0% WTI Oil $/b 61.0 4.2% NASDAQ 13139 1.2%

NZD/JPY 76.69 0.1% AUD/USD 0.7634 0.1% Money Market (%) FTSE 6741 1.0%

NZD/GBP 0.5069 0.0% EUR/USD 1.180 0.0% 90 Day BB 0.34 0.00 CAC-40 5989 0.6%

NZD/CAD 0.8803 -2.5% USD/JPY 109.7 0.1% OCR 0.25 0.00 DAX 14749 0.9%

NZD/CHF 0.6565 0.0% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28336 1.6%

NZD/HKD 5.439 -3.5% NZ 1.63 0.05 1yr 0.35 0.01 Nikkei 29177 1.6%

NZD/SGD 0.9406 0.0% US 1.68 0.04 2yr 0.43 0.00 ASX200 6824 0.5%

NZD/CNH 4.577 0.0% Aust 1.66 -0.03 5yr 1.02 0.02 NZX50 12349 -0.3%
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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