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Sharemarkets end the past week on a strong note 
In US economic data, new home sales rose from a 629,000 annual rate to 696,000 in May (survey: 588,000). The 
University of Michigan consumer sentiment index dropped from 58.4 to a record low 50.0 in June (survey: 50.2). US 
sharemarkets recorded solid gains on Friday. Banks rose 3.7% after all lenders passed the Federal Reserve stress 
tests. Shares in FedEx rose 7.2% after the parcel delivery company issued a stronger-than-expected full-year profit 
forecast. The Dow Jones index closed 2.7% higher. The S&P 500 index added 3.1% and the Nasdaq index gained 
3.3%. Over the week the Dow rose by 5.4%; S&P 500 rose 6.4%; and the Nasdaq rose 7.5%. 

US treasuries fell on Friday (yields higher). US 10-year yields rose by 7 points to near 3.14% and US 2-year yields rose 
by 5 points to near 3.06%. Over the week US 10-year yields fell by 9 points and US 2-year yields fell by 11 points. 

European sharemarkets also posted solid gains on Friday. The pan-European STOXX 600 index rose by 2.6%, its best 
session in three months. The benchmark index rose 2.4% on the week. Gains were broad-based with technology up 
3.7% and healthcare up 3.4%. The German Dax index rose by 1.6% and the UK FTSE index rose by 2.7%. 

New Zealand's sharemarket benchmark index rose 1.3% on Thursday, then was closed for the Matariki public 
holiday on Friday. The S&P/NZX 50 Index was flat over the short week. However, like global markets, local shares are 
in bear market territory, with the overall market down circa 20% from record highs set early last year.  

Meanwhile, long term NZ interest rates have been volatile over June, with the 10-year Government Bond yield 
down circa 30 basis points from the highs touched earlier in the month. Mortgage rates have been on the rise over 
the past few weeks.  ASB Senior Economist Mike Jones has a report on the impact of higher mortgage rates here. 
And the economics team’s comments about the latest mortgage rates, and an outlook for borrowers is here.  

FX comment: Major currencies were mixed against the US dollar in European and US trade. The NZD starts the week 
trading just above 0.6300 against the USD, and just below 0.9100 against the AUD.  

Global oil prices rose by around 3% on Friday. Unrest in Libya continues to restrict global oil supplies. OPEC+ nations 
meet on June 30 to discuss production quotas. The Brent crude price rose by US$3.07 or 2.8% to US$113.12 a barrel. 
Over the week Brent crude was flat. 

Day ahead: No major economic data is scheduled in NZ or Australia. Chinese industrial profits figures are due. In the 
US, data on pending home sales is released along with the durable goods orders report and the Dallas Federal 
Reserve manufacturing index.    

Week ahead local: Business confidence, along with consumer confidence, is at recessionary levels. In the latest data 
released Thursday, we are interested in whether this remained the case in June.  Has the passing of the Omicron 
spike eased negative sentiment as worker absenteeism reduces? Or has the cost bomb replaced one headache with 
another? For RBNZ watchers, eyes will be on what we think is one of the better future inflation indicators –
respondents’ pricing intentions.  For us, this is a guide on whether inflation pressures are peaking or worsening.  
Separately, consumer sentiment is expected to remain very weak in the June ANZ survey which is released Friday. A 
record low is possible. The earlier-published Q2 Westpac McDermott Miller survey posted a record low reading, with 
broad-based falls to the measures of consumer confidence.  Week ahead international: It is a slow start to the week 
on the data front. Local markets will be sensitive to the global sharemarket gyrations, and geopolitical tensons over 
the week ahead. In terms of data, Australian retail trade data is due Wednesday. Retail trade has been incredibly 
strong over the first four months of the year. It stands 14% above its pre-pandemic trend and almost 10% above its 
year-ago levels. But it appears that spending momentum has started to ease. With consumer sentiment at very low 
levels and interest rates starting to rise, we expect retail trade fell by 1% in May. Turning north-west, we receive 
Eurozone unemployment data for May on Thursday and CPI for June on Friday. Leading indicators point to near-term 
tightening in the labour market, but further ahead we expect rising interest rates and high inflation to push the EZ 
region’s unemployment rate higher. The EZ CPI print is likely to show further rises because of supply chain 
bottlenecks, high energy prices, and strong demand. In the United States, the PCE deflator for May and the June ISM 
manufacturing numbers are due on Thursday and Friday, respectively. Already-released data suggest that PCE 
inflation remained high in May and that manufacturing conditions moderated in June – reflecting the balancing act 
that central banks face. Global interest rates will be sensitive to the inflation insights from both these US data 
releases. Author: chris.tennent-brown@asb.co.nz  

https://www.asb.co.nz/content/dam/asb/documents/reports/economic-note/housing_mortgage%20rates_redux.pdf
https://www.asb.co.nz/content/dam/asb/documents/reports/home-loan-rate-report/home-loan-rate-report-June-2022-v2.pdf
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objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.6312 -0.1% NZD/SEK 6.382 -0.3% NZX WMP 4225.0 0.0% Dow 31501 2.7%

NZD/AUD 0.9093 0.0% NZD/DKK 4.450 -0.1% Gold $/o 1826.9 0.2% S&P 500 3912 3.1%

NZD/EUR 0.5984 -0.1% NZD/THB 22.4 0.0% WTI Oil $/b 109.5 3.2% NASDAQ 11608 3.3%

NZD/JPY 85.23 -0.2% AUD/USD 0.6942 0.0% Money Market (%) FTSE 7209 2.7%

NZD/GBP 0.5131 -0.3% EUR/USD 1.055 0.0% 90 Day BB 2.78 0.00 CAC-40 6073 3.2%

NZD/CAD 0.8137 -0.1% USD/JPY 135.0 -0.2% OCR 2.00 0.00 DAX 13118 1.6%

NZD/CHF 0.6048 -0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21719 2.1%

NZD/HKD 4.955 0.3% NZ 3.99 0.00 1yr 3.89 0.01 Nikkei 26492 1.2%

NZD/SGD 0.8753 -0.1% US 3.13 0.04 2yr 4.24 0.00 ASX200 6579 0.8%

NZD/CNH 4.223 -0.1% Aust 3.72 -0.14 5yr 4.27 0.00 NZX50 10814 0.0%
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