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Latest US data surprises on the upside 

US economic data overnight was positive overnight.  Q4 GDP growth was revised up to +4.3% (mkt: 4.1%), while both 
initial and continuing jobless claims registered a larger-than-expected dip at 684k (survey: 730k) and 3870k (survey: 4000k) 
respectively.  In other US news, the US Treasury announced yesterday that a further 37 million COVID relief payments 
worth USD$83 billion have been issued, bringing the total rolled-out under the new stimulus package thus far to USD$325 
billion. That’s already an eye-watering figure, but its less than a third of the deal’s total size…  

Sharemarkets are continuing to fluctuate just below record highs. Wall Street was largely flat, with the Dow up a modest 
0.10% and the Nasdaq and S&P 500 registering dips of 0.62% and 0.08% respectively as at the time of writing. Demand 
was relatively soft at the US Treasury seven-year note auction overnight. Yields for longer-dated tenors climbed higher 
amid the result (10Y: 1.62%). By contrast, Bond yields were lower across the board in Europe. 

Markets have also been watching comments from various central bank pooh-bahs in the last 24 hours or so.  There were 
few headlines from Jerome Powell’s radio interview, with the Fed Chair emphasising the Fed’s commitment to 2% inflation 
over time and trumpeting the bank’s response thus far. Comments from the San Francisco Fed’s Mary Daly yesterday 
similarly stuck to the script, emphasising the US economy was a ‘long way’ from its goals and expressing scepticism around 
the prospects for a prolonged in inflation. The Atlanta Fed’s Raphael Bostic was a bit more forthcoming in comments 
overnight, suggesting conditions for a rate hike could be met in 2023, albeit with the caveat of “that is still nearly two years 
from now so there’s a lot that’s going to happen.” 

Brent crude prices edged lower overnight, giving up some of their gains from earlier in the week. Oil prices have bounced 
around a bit over the past couple of days amid what Bloomberg describes as a ‘mishap’ in the Suez Canal (that’s a 
euphuism for a colossally bad day at the office for one container ship captain). As of the time of writing, the Ever Given is 
still lodged in the canal as tugboats work to free it, raising fears of extended shipping delays in the Northern Hemisphere. 

It was another mixed session in the Asia-Pacific equity market yesterday, but the NZX and the ASX were among the 
winners. Both indices managed modest gains, with the ASX 200 up 0.17% and the NZX 50 up 0.24%. Offshore, there was a 
bit more choppiness evident, with some dual-listed Chinese tech companies facing losses after a move by American 
regulators to crack down on auditing standards in an escalation of recent tensions. There was little market reaction to the 
apparent news that North Korean leader (and one-time bestie of ex-President Trump) Kim Jong-un had ordered a ballistic 
missile test in the sea around Japan. 

In the local bond market, the NZ government bond auction was smooth sailing, with $450m sold for bids of $1.18bn. 
There was a fair degree of issuance in Aussie too. Yields bounced back after yesterday’s rally (NZ 10Y: 1.563%), and also 
lifted across the Tasman (AU 10Y: 1.67%). 

Yesterday we released our take on the government’s housing policy announcement, which you can read here. We’ll be 
updating our house price, construction and consumer spending forecasts over the next week or so. At present, we suspect 
house price growth will slow more sharply than we had previously forecast but are sceptical the package will trigger 
outright price falls. We also anticipate that that the outlook for consumer spending and construction might be a bit softer 
than they otherwise would be, though in the case of domestic spending, we think an outright contraction is unlikely. Stay 
tuned for our updated forecasts in full folks. 

FX Update: Sterling was the big winner among the G10 overnight, but the USD enjoyed modest lifts against most of its 
other peers. The NZD/USD continued to trade south of the 70 cents mark and was sitting around 0.695 as at the time of 
writing. The NZD/AUD also edged lower and was trading around 0.917. 

Day ahead:  No major data of note out in NZ or across the ditch, with other international headlines – like the latest 
developments in the Suez and North Korea – likely to generate more attention. Q4 current account data for China is also 
expected today. Overnight, we’ll get the latest PCE deflator data in the US – likely to be closely watched after all the 
feverish speculation over inflation in recent weeks (mkt: 0.3% mom, 1.6% yoy). Also, in the US, the latest Michigan Uni 
Sentiment Survey is released. nathaniel.keall@asb.co.nz   
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https://www.bloomberg.com/news/articles/2021-03-24/oil-pulls-back-after-surge-with-suez-canal-blockage-in-focus
https://www.asb.co.nz/content/dam/asb/documents/reports/economic-note/housing-policies-mar-2021.pdf
mailto:nathaniel.keall@asb.co.nz
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

Currencies Currencies Commodities Equities

NZD/USD 0.6959 -0.2% NZD/SEK 6.019 0.3% NZX WMP 3830.0 -0.3% Dow 32526 0.3%

NZD/AUD 0.9175 -0.1% NZD/DKK 4.393 0.1% Gold $/o 1730.0 -0.3% S&P 500 3881 -0.2%

NZD/EUR 0.5907 1.6% NZD/THB 21.7 0.3% WTI Oil $/b 58.0 -5.2% NASDAQ 12942 -0.2%

NZD/JPY 75.92 5.5% AUD/USD 0.7585 -0.1% Money Market (%) FTSE 6675 -0.6%

NZD/GBP 0.5063 -3.0% EUR/USD 1.178 -0.3% 90 Day BB 0.35 0.00 CAC-40 5952 0.1%

NZD/CAD 0.8776 -2.6% USD/JPY 109.1 0.4% OCR 0.25 0.00 DAX 14621 0.1%

NZD/CHF 0.6534 9.7% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 27900 -0.1%

NZD/HKD 5.406 -0.2% NZ 1.58 0.06 1yr 0.35 0.01 Nikkei 28730 1.1%

NZD/SGD 0.9384 0.0% US 1.62 0.01 2yr 0.45 0.03 ASX200 6791 0.2%

NZD/CNH 4.552 0.1% Aust 1.69 0.03 5yr 1.06 0.04 NZX50 12388 0.2%
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