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Wall Street hit by tech sell-off, rising yields 

A sizable sell-off in tech shares hit Wall Street overnight. The Nasdaq fell as much as 3% as rising global interest rates 
weighed on risk assets, and many shifted their focus away from companies that have benefitted from the pandemic, and 
towards securities poised to benefit from the end of lockdown and the easing of restrictions. While the tech-heavy Nasdaq 
was the biggest loser, the Dow fell 1.6% and the S&P 500 was 2.2% lower. The ‘Gamestop’ saga is still running its course, 
with the Reddit-favored share making a comeback. European shares were also generally lower overnight, though the 
moves were not as dramatic. 

Yields continued their climbs overnight, with some sizeable lifts in yields. With economic data proving resilient and 
investors increasingly pegging higher inflation, global bond yields were higher virtually everywhere in North America and 
Europe, continuing the trend that was evident in the local market yesterday. The move was most dramatic for the US 5-
year Treasury yield, which reached a one-year high at 0.79%, and the US 10-year yield also rose to its highest levels since 
February 2020, at 1.60%. Yields were similarly up across the curve in Europe. 

The market moves are being driven in part by the latest US economic data, which has been strong. Overnight, data prints 
showed US durable goods orders surged 3.4% in January, well ahead of expectations (mkt: 1.1%). Jobless claims also fell to 
a three-month low at 710k well down from 841k a week ago and below expectations (mkt: 825k), though the outright 
number of unemployed remains high at 19m. Fourth-quarter US GDP was also revised up slightly to 4.1% qoq annualised, 
in line with expectations 

Attention now turns to passage of the $1.9 trillion package championed by the Biden administration. The House of 
Representatives is set to pass the package over the weekend, before sending the bill to the Senate, where it is also 
favoured to win approval. President Biden aims to aims to sign the bill before March 14, when a number of key 
unemployment programmes are set to expire. 

In commodity markets, energy commodities paused for breath overnight, but prices for some metals continued to grind 
higher. Brent crude has settled at USD$66.55 a barrel, after reaching highs not seen since the beginning of the pandemic. 
Copper prices hit 10-year highs overnight. Aluminium and Iron Ore prices were also higher overnight, in line with the 
pickup in activity increasingly expected by markets. 

In the local market, trends evident in the aftermath of Wednesday’s RBNZ MPS continued to assert themselves. NZ 
Swap yields continued their climb, with the 2s10s curve continuing to steepen. Bond yields were also up across the curve 
(10-year up as much as 19bps to 1.87%) with a steepening bias similarly evident. Similar patters were evident in the Aussie 
market, despite the RBA making bond purchases for the second time this week in a bid to dampen yields. The NZX50 fell 
1.15% over the day, continuing its divergence from rising global sharemarkets. Equity indices were generally higher 
across the Asia-Pacific, benefitting from the strength in global sharemarkets seen the day before.  

Yesterday also saw the finalised ANZ Business Confidence for the month. Most indicators were slightly below the 
preliminary readings, and the story was broadly one of consolidation after the sharp rise evident in December. Inflation 
pressures were another theme, with rising freight costs a key driver.  

FX Update: After its move up in the aftermath of Wednesday’s MPS, the NZD was broadly lower against most of the majors 
overnight. The NZD/USD pared back to around 0.7380, still near recent highs. The NZD/AUD did lift slightly to around 
0.9360.  

Day ahead: Upcoming data releases will take a backseat to the political developments in the US, where House Democrats 
are set to pass their $1.9 trillion stimulus package, sending the legislation to the Senate to approve next week. The main 
local release is the NZ Trade Balance for January (ASB: -$626m). We expect NZ’s annual trade balance to further narrow 
amid year-on-year falls in both export and import values. NZ consumer confidence for February is also out, which should 
remain solid enough. Across the ditch, the latest private sector credit growth figures are released (survey: +0.3% mom). 
There is further US data released overnight, with the latest PCE deflator data and the Michigan Uni Sentiment Survey. 
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

Currencies Currencies Commodities Equities

NZD/USD 0.7376 -0.9% NZD/SEK 6.113 -0.8% NZX WMP 3745.0 -0.1% Dow 31537 -1.3%

NZD/AUD 0.9355 0.2% NZD/DKK 4.506 -0.9% Gold $/o 1773.6 -1.7% S&P 500 3845 -2.0%

NZD/EUR 0.6059 -0.9% NZD/THB 22.3 3.4% WTI Oil $/b 63.1 -0.1% NASDAQ 13230 -2.7%

NZD/JPY 78.25 -0.9% AUD/USD 0.7885 -1.1% Money Market (%) FTSE 6652 -0.1%

NZD/GBP 0.5261 -0.1% EUR/USD 1.217 0.0% 90 Day BB 0.29 0.00 CAC-40 5784 -0.2%

NZD/CAD 0.9274 -0.4% USD/JPY 106.1 0.2% OCR 0.25 0.00 DAX 13879 -0.7%

NZD/CHF 0.6677 -1.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 30074 1.2%

NZD/HKD 5.721 -0.9% NZ 1.87 0.18 1yr 0.33 -0.01 Nikkei 30168 1.7%

NZD/SGD 0.9773 -0.5% US 1.50 0.12 2yr 0.53 0.06 ASX200 6834 0.8%

NZD/CNH 4.795 -0.9% Aust 1.74 0.12 5yr 1.24 0.10 NZX50 12141 -1.2%
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