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Sharemarkets mixed Friday, but up over the week  
US sharemarkets eased on Friday. Disappointing earnings from Snap weighed on social media and ad tech firms. 
Shares in Snap fell by 39.1%. Shares in Meta Plaforms fell 7.6% and Alphabet (Google) lost 5.6%. The Dow Jones 
index fell 0.4% and the S&P 500 index fell by 0.9%. The Nasdaq index lost 1.9%. Nonetheless, over the week the Dow 
rose 2%; the S&P 500 rose 2.6%; and the Nasdaq lifted 3.3%.  

US treasuries were stronger on Friday (yields lower) after the latest business activity readings in the US, UK and 
Euro zone all weakened compared with month-ago levels. US 10-year yields fell by around 15 points to near 2.75% - 
the lowest level since late May. And US 2-year yields fell by around 12 points to near 2.97%. Over the week US 10-
year yields fell by 17 points and US 2-year yields fell by 16 points. 

European sharemarkets were firmer on Friday. Real estate, utilities and food and beverages sectors rose while 
banks and energy fell. The pan-European STOXX 600 index rose by 0.3% to be up 2.9% on the week - the best weekly 
gain in two months. The German Dax index and the UK FTSE index both rose by 0.1%. The Italian sharemarket rose 
0.1% despite a snap election being called for September 25. 

Global oil prices eased on Friday. Reuters reported "The European Union said it would allow Russian state-owned 
companies to ship oil to third countries under an adjustment of sanctions agreed by member states this week." The 
Brent crude price eased 0.6% on Friday but rose 2% over the week to US$103.20 a barrel.  

New Zealand's sharemarket was flat on Friday, but up 1.3% over the week.  NZ yields dipped on Friday, but ended 
flat, or slightly up for longer term swap rates compared to the start of the week. The NZ 10-year GB yield starts this 
week trading around 3.70%, circa 5bps up on week-ago levels. 

FX: Major currencies were firmer against the US dollar in European and US trade. The NZD traded in a 0.6212-0.6304 
range on Friday and is around 0.6267 this morning.  

Day ahead: No local data releases are due until later this week. In the US, the Chicago Federal Reserve national 
activity index and the Dallas Federal Reserve manufacturing index are both scheduled. 

Week ahead local: The gloomy run of business and consumer confidence readings is expected to continue in June’s 
ANZ Business Outlook and Consumer Confidence surveys on 28 & 29 July respectively. We suspect the stagflation 
vibe of recent surveys will, if anything, worsen for businesses in the latest survey. Meanwhile, consumers are 
expected to continue to feel much worse off than a year ago and display a strong reluctance to purchase major items 
given soaring consumer prices, rising interest rates, growing housing market headwinds and lingering stock 
shortages. Consumers’ assessments for their own situation and the economy are also expected to continue to point 
to recessionary conditions for the household sector.  

Week ahead international: The key focus for global financial markets will be the US FOMC policy meeting on 
Wednesday (Thursday morning NZT).  We expect the FOMC to increase the target on the Funds rate by 75 basis 
points, taking it to 2.25%-2.50%.  However, the risk is of a larger increase of 100 basis points. US second quarter GDP 
will also be released on Thursday (Friday morning NZT), and we expect the US economy barely grew in the quarter.  
We expect industrial production and business investment recovered strongly in the quarter, but personal 
consumption only made a small increase.  In sum, that would mean modest GDP growth of circa 0.8% when 
measured on a seasonally adjusted annualised rate.  In Australia, inflation data are out on Wednesday 27 July.  We 
expect the consumer price index (CPI) rose by 1.9% in the quarter, to take the annual rate of CPI inflation to 6.2%/yr.  
We anticipate higher petrol prices, as well as continued rising food, housing, and energy costs to be some of the key 
drivers of the increase.  If the CPI prints broadly in line with our forecast, we expect the RBA to increase the cash rate 
by 50 basis points at the August Board meeting next Tuesday. In Europe, a strong CPI result on Friday will raise the 
prospect of another 50bp ECB hike at the Bank’s meeting in September.  
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information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.6267 0.2% NZD/SEK 6.404 0.2% NZX WMP 3685.0 1.0% Dow 31899 -0.4%

NZD/AUD 0.9040 0.1% NZD/DKK 4.570 0.2% Gold $/o 1727.6 0.5% S&P 500 3962 -0.9%

NZD/EUR 0.6139 0.4% NZD/THB 22.9 -0.1% WTI Oil $/b 98.0 -1.6% NASDAQ 11834 -1.9%

NZD/JPY 85.34 0.3% AUD/USD 0.6933 0.1% Money Market (%) FTSE 7276 0.1%

NZD/GBP 0.5211 0.0% EUR/USD 1.021 0.0% 90 Day BB 3.14 -0.02 CAC-40 6217 0.3%

NZD/CAD 0.8086 0.2% USD/JPY 136.2 0.1% OCR 2.50 0.00 DAX 13254 0.1%

NZD/CHF 0.6029 0.2% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 20609 0.2%

NZD/HKD 4.919 -0.4% NZ 3.70 -0.07 1yr 3.96 -0.08 Nikkei 27915 0.4%

NZD/SGD 0.8674 0.0% US 2.75 -0.12 2yr 4.08 -0.03 ASX200 6792 0.0%

NZD/CNH 4.240 0.2% Aust 3.44 -0.13 5yr 3.91 -0.03 NZX50 11263 0.0%
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