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Mixed end to the week for data and sharemarkets in Europe and the USA  

In US economic data, the 'flash' IHS Markit US manufacturing index rose from 57.1 to 59.1 in January, which was stronger 
than expected, and an encouraging leading indicator.  In a similar vein, the US services index rose from 54.8 to 57.5 in the 
month.  Existing US home sales rose by 0.7% to an annual rate of 6.76 million, also better than surveyed expectations.  

US sharemarkets were mixed on Friday.  Energy sector stocks collectively fell 0.5% and technology stocks were mixed.  
Shares in IBM lost 9.9% and Intel lost 9.3% after issuing earnings results. But shares in Apple rose 1.6% and Microsoft was 
up 0.4%.  The Dow Jones index fell 0.6% and the S&P 500 index eased 0.3% from the week’s all-time highs.  However, the 
Nasdaq index rose 0.1% to a record high. Over the week, the Dow rose by 0.6%; S&P 500 rose by 1.9%; and the Nasdaq 
rose by 4.2%.   

The UK composite PMI plunged to an 8-month low of 40.6 in January, consistent with a sharp contraction in GDP over Q1. 
Separately, UK retail sales volumes increased by just 0.3% in December to be down 1.9% over the year, the largest annual 
decline since 1997.  The Eurozone composite PMI showed business activity fell at an accelerated rate in January indicating 
a double-dip recession is looking increasingly inevitable in the Eurozone.  European sharemarkets eased on Friday.  
Concerns about fresh travel restrictions drove travel & leisure down 2.5%.  Banks lost 1.9%, mining lost 1.7% and oil & gas 
lost 1.4%.  The pan-European STOXX 600 index fell by 0.6% but still rose 0.2% on the week.  The German Dax index fell by 
0.2% and the UK FTSE index lost 0.3% on Friday.  

The Q4 NZ CPI inflation figures were firmer than market and RBNZ expectations on Friday, with the CPI lifting 0.5% over 
the quarter, to be 1.4% up on a year earlier.  Annual inflation from the core inflation measures are hovering around 2%. It 
suggests that the surprise weakness in the Q3 figures looks to have been a one-off and is consistent with our core view 
that inflationary pressure is building.  Read our full report here.  

The NZ sharemarket rose 1.7% on Friday, with Fisher & Paykel Healthcare driving the gains when it surged over 5% after 
reporting a hefty 73% increase in revenue over the nine-month period.  The local sharemarket gained 2.4% last week but is 
still around 1.7% shy of the record high close on 8 January.  

US longer-term treasuries rose on Friday (yields lower). US 10-year yields fell by 2 points to near 1.09%. For the week, US 
10-yields were steady while the NZ 10-year government bond yield ended the week up around 4bps, trading near 1.08%.  

FX: Major currencies were mixed against the US dollar in European and US trade on Friday. The NZD ended the week 
trading around 0.7200 against the USD, and just shy of 0.9300 against the AUD.  

Global oil prices fell on Friday. US crude inventories surprisingly rose by 4.4 million barrels in the most recent week, versus 
expectations of a fall of 1.2mb. Brent crude fell by 1.2% to US$55.41 a barrel on Friday and was down 0.6% over the week. 
The gold futures price fell by 0.5% on Friday, and spot gold was trading near US$1,853 an ounce at the US close.   

Day ahead:  There are no data releases scheduled in NZ today. In Australia, preliminary international trade data is issued. 
In the US, the Chicago and Dallas Fed activity gauges are due.  Week ahead:  It’s a week of second-tier data, with the 
Performance of Services index due tomorrow, December trade data on Thursday, and ANZ consumer confidence on Friday. 
ASB expect a $NZ55m trade surplus in December.  Offshore the highlight is the FOMC meeting in the US on Thursday 
morning (NZT), and the advanced reading of Q4 US GDP on Thursday night. The FOMC is expected to leave policy on hold. 
For US GDP, we forecast a 3.2% lift (in saar terms over Q4) driven by surprisingly resilient consumption despite a drop-off 
in income support, as well as strong housing market activity. In Australia, Q4 20 CPI inflation will be released on 
Wednesday.  Our CBA colleagues have pencilled in a solid 0.9% lift in headline CPI for Q4 20, but even that big lift would 
see the annualised growth rate print at a very low 0.7%.  Author: chris.tennent-brown@asb.co.nz   

 

Currencies Currencies Commodities Equities

NZD/USD 0.7191 -0.1% NZD/SEK 5.983 0.3% NZX WMP 3415.0 0.0% Dow 30997 -0.6%

NZD/AUD 0.9304 0.3% NZD/DKK 4.396 -0.2% Gold $/o 1855.6 -0.8% S&P 500 3841 -0.3%

NZD/EUR 0.5914 1.7% NZD/THB 21.6 0.1% WTI Oil $/b 52.3 -1.6% NASDAQ 13543 0.1%

NZD/JPY 74.58 3.6% AUD/USD 0.7729 -0.4% Money Market (%) FTSE 6695 -0.3%

NZD/GBP 0.5248 0.6% EUR/USD 1.217 0.1% 90 Day BB 0.29 0.00 CAC-40 5560 -0.6%

NZD/CAD 0.9144 1.5% USD/JPY 103.8 0.3% OCR 0.25 0.00 DAX 13874 -0.2%

NZD/CHF 0.6368 6.9% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 29448 -1.6%

NZD/HKD 5.575 -0.1% NZ 1.08 0.05 1yr 0.28 0.00 Nikkei 28631 -0.4%

NZD/SGD 0.9555 0.4% US 1.09 -0.02 2yr 0.32 0.01 ASX200 6800 -0.3%

NZD/CNH 4.672 -0.2% Aust 1.13 0.06 5yr 0.67 0.04 NZX50 13333 1.7%
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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