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Global sharemarket weakness continues. 

Global sharemarkets fell on Friday. The pan-European STOXX 600 index fell by 1.8% to be down 1.4% on the week - the 
third week of declines. The German Dax index lost 1.9% on Friday. And the UK FTSE index fell by 1.2%. In London trade, 
shares in Rio Tinto fell by 2.2% after Serbia revoked its lithium exploration licenses.  

US sharemarkets fell on Friday with the Dow Jones down for the sixth straight day. Shares in Netflix slid by 21.8% after 
earnings results and guidance disappointed investors. Shares in competitor Walt Disney fell 6.9%. At the close, the Dow 
Jones index was down 1.3%. The S&P 500 index fell by 1.9%. And the Nasdaq index fell 2.7%. Over the week the Dow fell 
4.6%, the S&P 500 fell 5.7%, and the Nasdaq lost 7.6%. It was the worst week for the Dow since October 2020 and 
biggest week of falls for S&P 500 and Nasdaq since March 2020.  

The S&P/NZX 50 index fell 1.2% on Friday, and yields declined, with the 10-year Government bond yield down 6 basis 
points.  

US Treasuries rose on Friday (yields lower). Investors favoured 'safe-haven' government bonds as sharemarkets fell and 
there were concerns about the situation in the Ukraine. US 10-year yields fell by 6 points to near 1.77%. And US 2-year 
yields fell by 4 points to 1.016%. Over the week US 10-year yields fell 2 points while US 2-year yields rose by 5 points.  

Global oil prices fell by near 0.5% on Friday as investors booked profits on Thursday's news that US gasoline inventories 
were at 11-month highs. The Brent crude price fell by US49 cents or 0.6% to US$87.89 a barrel. Oil prices rose for the 
fifth straight week with Brent up by US$1.83 or 2.1%. 

FX Update:  Major currencies were mixed against the US dollar in European and US trade. The NZD has dipped towards 
0.6700 against the USD and below 0.6000 vis-à-vis EUR. 

Day Ahead: In the US, UK, Eurozone, and Australia the Markit "flash" purchasing manager indexes are released. 

Week ahead local: We expect a 1.6% qoq climb in Q4 in consumer prices on Thursday, with annual CPI inflation rising to 
6.1%, the highest in more than 30 years. The lift in inflation is due to a relentless stream of price and cost rises from a 
multitude of domestic and external sources. Also on Thursday, we expect NZ January consumer confidence to remain 
subpar given considerable headwinds facing the consumer. Consumer assessments of their current conditions should 
remain soft as the cooling housing market, higher inflation and interest rates weigh on assessments of it being a good 
time to purchase a major item. 

Week ahead international: The key data release in Australia this week is the Q4 CPI, released on Tuesday.  We expect 
headline CPI increased by 1.1%/qtr (+3.2%/yr) and the trimmed mean CPI rose by 0.9%/qtr (+2.5%/yr). That will put the 
trimmed mean firmly at the midpoint of the RBA’s inflation target band.  In the US the focus will be on the Federal Open 
Market Committee (FOMC) meeting (Thursday morning NZT). It is possible the FOMC announces that it will bring forward 
the date to stop increasing the balance sheet by one month to mid-February. Such a decision would be a strong signal 
the FOMC will increase the Funds rate in March. We expect the FOMC to start increasing the Funds rate in March. While 
we consider a rate hike in January 2022 is unlikely, it is not out of the question. There are several US data releases in the 
week ahead. We expect the Q4 prints for GDP and employment costs (Thursday) to show a strongly-expanding economy 
and rising employment costs from a tight labour market. The Private Consumption Expenditure deflator for December is 
released on Friday. The Bank of Canada will meet on Thursday. Our view is for the BoC to keep its policy interest rates on 
hold.  Author: chris.tennent-brown@asb.co.nz 

 

 

 
Of o  
 

Currencies Currencies Commodities Equities

NZD/USD 0.6717 -0.9% NZD/SEK 6.174 -0.7% NZX WMP 4220.0 0.2% Dow 34265 -1.3%

NZD/AUD 0.9365 0.1% NZD/DKK 4.407 -1.1% Gold $/o 1835.4 -0.2% S&P 500 4398 -1.9%

NZD/EUR 0.5925 -1.1% NZD/THB 22.1 -0.5% WTI Oil $/b 86.2 -0.8% NASDAQ 13769 -2.7%

NZD/JPY 76.39 -0.3% AUD/USD 0.7173 -1.0% Money Market (%) FTSE 7494 -1.2%

NZD/GBP 0.4959 -0.3% EUR/USD 1.135 0.3% 90 Day BB 1.08 0.00 CAC-40 7069 -1.7%

NZD/CAD 0.8454 -0.4% USD/JPY 113.7 -0.4% OCR 0.75 0.00 DAX 15604 -1.9%

NZD/CHF 0.6125 -1.4% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 24966 0.1%

NZD/HKD 5.228 -0.9% NZ 2.53 -0.06 1yr 1.89 0.01 Nikkei 27522 -0.9%

NZD/SGD 0.9034 -0.9% US 1.76 -0.05 2yr 2.34 -0.06 ASX200 7176 -2.3%

NZD/CNH 4.259 -1.1% Aust 1.92 -0.07 5yr 2.71 -0.04 NZX50 12348 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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