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Powell Part Deux 

It’s been another quiet start to week both yesterday and overnight. There’s been little out in the way of new data of 
major catalysts for volatility. The biggest financial market news has been President Biden’s decision to renominate Jerome 
Powell to a second term as Fed Chair, promptly earning the support of top Democrats and Republicans in Congress. 

Markets have responded positively to the signal of continuity at the Fed, and shares got a bump in the aftermath. All-up 
though, it’s been a mixed night for global equity markets. As at the time of writing the Dow is up a healthful 0.62% and 
the S&P500 has lifted 0.39%, but the underperformance of tech shares means the Nasdaq is down 0.39%. European 
markets have been similarly mixed – with the Pan-European Stoxx Index 0.41% lower amid German Chancellor Angela 
Merkel commenting that the German COVID situation is the worse it’s been so far. 

Global bond yields have opened the week with some sizable increases across the curve. In the aftermath of a two-year 
auction, Treasury yields are up 5-and-a-half to 8 basis points, with the steepest increases in the belly of the curve. Yields 
are similarly higher across Europe, despite dovish noises from the ECB’s François Villeroy de Galhau, who said there was no 
doubt most of the current inflation spike is temporary and that the conditions for a 2022 rate hike were unlikely to be met. 
The more hawkish German Bundesbank suggested the German inflation rate may be approaching 6%.  

In currency markets, USD strength has been the big overnight theme. NZD has been one of the soggier performers in the 
G10, with NZD/USD drifting towards the bottom end of a 0.695-0.702 overnight range and NZD/AUD following a similar 
path in a 0.961-0.970 range.  

Local Recap: Yesterday’s only big local news was the confirmation the entirety of New Zealand will move to the traffic 
light system at 11.59pm on December 2nd. Beyond that, the NZX50 opened the week in soggy territory in a continuation of 
the deterioration in sentiment we saw over the latter half of last week. Market pricing is relatively little changed ahead 
Wednesday’s marquee affair, with 35bps of hikes for the meeting. It was a similar story in the broader swap market, with 
the NZ 2-year down a modest 2bps and the 10-year little changed. 

Day Ahead: Today’s major local data are out at the usual 10:45 am time this morning, with retail sales data expected to 
show a decent plunge (circa 13-15% we reckon) thanks to the initial impact of those lockdown restrictions. There’s little 
else on the cards today or overnight besides the usual miscellany of second-tier data in the US and Europe – US PMI data 
are probably the most notable release, with both manufacturing and service indices set to remain well in expansionary 
territory. 
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Currencies Currencies Commodities Equities

NZD/USD 0.6959 -0.7% NZD/SEK 6.254 -0.2% NZX WMP 4200.0 0.1% Dow 35812 0.6%

NZD/AUD 0.9626 -0.6% NZD/DKK 4.603 -0.3% Gold $/o 1805.7 -2.2% S&P 500 4720 0.5%

NZD/EUR 0.6190 -0.3% NZD/THB 23.0 -0.1% WTI Oil $/b 76.8 0.9% NASDAQ 15992 -0.4%

NZD/JPY 79.98 0.2% AUD/USD 0.7231 -0.1% Money Market (%) FTSE 7255 0.4%

NZD/GBP 0.5195 -0.3% EUR/USD 1.124 -0.4% 90 Day BB 0.91 0.00 CAC-40 7105 -0.1%

NZD/CAD 0.8833 -0.3% USD/JPY 114.9 0.9% OCR 0.50 0.00 DAX 16116 -0.3%

NZD/CHF 0.6486 -0.2% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 24951 -0.4%

NZD/HKD 5.421 -0.7% NZ 2.60 -0.02 1yr 1.80 -0.01 Nikkei 29774 0.1%

NZD/SGD 0.9496 -0.5% US 1.62 0.07 2yr 2.43 -0.03 ASX200 7353 -0.6%

NZD/CNH 4.446 -0.3% Aust 1.80 -0.02 5yr 2.82 0.01 NZX50 12608 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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