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Big tech stocks lift amongst broader sharemarket weakness. 

US-China political tensions increased at a summit in Alaska, and US sharemarkets were mixed on Friday. The Nasdaq 
index lifted as investors bought the dip in technology shares with Facebook (+4.1%), Amazon (+1.6%) and Netflix (+1.5%) 
all lifting. Shares of banks Wells Fargo (-2.9%), JPMorgan (-1.6%) and Goldman Sachs (-1.1%) all fell after the US Federal 
Reserve let a capital break for big banks expire. Visa shares lost 6.2% on reports the company is being investigated by the 
US Department of Justice. Nike shares slid 4% after its sales missed estimates. FedEx shares rallied 6.1% as its profit soared 
on strong pandemic demand. The Dow Jones index closed down 0.7% and the S&P 500 index lost 0.1%. But the Nasdaq 
index climbed 0.8%. Over the week the Dow Jones index fell 0.5% and both the S&P 500 and Nasdaq indices lost 0.8%.  

European sharemarkets fell on Friday. The pan-European STOXX 600 index lost 0.8% but still ended the week up 0.2%. 
France has imposed a new four-week regional lockdown to curb another wave of Covid-19 cases. The German Dax and UK 
FTSE indexes both dropped 1.1%. 

The Bank of Japan made tweaks to some of its policies but made no changes to its price stability objective and inflation 
overshooting commitment last week. The BoJ’s accommodative stance will continue “until year-on-year rate of increase in 
the observed consumer price index (CPI, all items less fresh food) exceeds the price stability target of 2% and stays above 
the target in a stable manner.” Japan has a long way to go considering that CPI inflation (less food) has averaged 0.3% since 
2016. FX and bond markets showed little reaction to the news, but a Bloomberg article noted the BOJ’s decision to focus 
its purchasing of exchange-traded funds on the wider Topix index drove down shares on the Nikkei 225 (-1.4% Friday). 

The NZ sharemarket was up 0.2% on Friday, with a 4.8% lift in Mercury leading the local market higher. It’s been a good 
week for the company, with the share price up nearly 10% after announcing a deal to buy Tilt Renewables’ NZ assets 
(goodreturns.co.nz). The local market remains around 8% below its January peak. Australia’s sharemarket was down 0.6% 
on Friday, closing lower for a third consecutive day. Australian retail sales unexpectedly plunged by 1.1% in February 
(consensus: +0.6%) because of COVID 19 lockdown restrictions in Victoria and Western Australia. However, we expect 
consumer spending in Australia will remain a key driver of growth this year supported by the large pool of accrued savings, 
an improving labour market and rising dwelling prices.  

US Treasuries: The US Federal Reserve's announcement that it would let a temporary bank leverage rule exemption expire 
on March 31 initially pushed US 10-year yields up to fresh 14-month highs near 1.75% before easing back to near 1.73% at 
the close. Over the week US 10-year yields rose by 10 points. 

FX comment:  Major currencies were weaker against the US dollar in European and US trade on Friday. The NZD eased to 
around 0.7160 against the USD, but was up 0.5% against the AUD on Friday, back trading near 0.9300.  

Day ahead: There are no data released scheduled for today in NZ or Asia. US existing home sales data are due tonight.   
Week ahead local: The February merchandise trade balance is due on Wednesday. We expect a surplus of $NZ181bn but 
see the annual trade balance continuing to narrow from record highs to $NZ2.4bn. The RBNZ will stick with $NZ630m of 
bond buying this week, more than enough to cover supply. This should encourage the market to bid for the tenders this 
week. NZ 10-year government bond yields ended the past week trading around 1.82%. Week ahead offshore: There is no 
data or significant Australian events scheduled for the week ahead. The UK’s employment report on Tuesday is expected to 
indicate weak labour market conditions at the start of the year. UK’s CPI data for February are due on Wednesday. The 
Bank of England projects headline CPI inflation to remain around 0.6%/yr in January and February, before picking up quite 
sharply starting in March. The UK and EU PMIs for March are due on Wednesday. In the US the Private Consumption 
Expenditure deflator for February is released on Friday, and will be closely watched by bond market participants, given the 
inflation concerns that have spooked markets.  We expect the PCE deflator to rise by 0.2% in February (1.6%/yr) while we 
have forecast a flat core PCE deflator for February. Author: chris.tennent-brown@asb.co.nz  
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Currencies Currencies Commodities Equities

NZD/USD 0.7158 -0.2% NZD/SEK 6.118 -0.1% NZX WMP 3975.0 -0.6% Dow 32628 -0.7%

NZD/AUD 0.9297 0.5% NZD/DKK 4.479 0.0% Gold $/o 1745.2 0.5% S&P 500 3913 -0.1%

NZD/EUR 0.6018 -0.1% NZD/THB 22.0 0.4% WTI Oil $/b 61.4 2.4% NASDAQ 13215 0.8%

NZD/JPY 77.73 -0.1% AUD/USD 0.7698 -0.6% Money Market (%) FTSE 6709 -1.0%

NZD/GBP 0.5171 0.0% EUR/USD 1.188 -0.2% 90 Day BB 0.34 0.01 CAC-40 5998 -1.1%

NZD/CAD 0.8957 -0.8% USD/JPY 108.6 -0.3% OCR 0.25 0.00 DAX 14621 -1.0%

NZD/CHF 0.6652 -0.2% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28991 -1.4%

NZD/HKD 5.563 -1.3% NZ 1.82 0.03 1yr 0.36 0.00 Nikkei 29792 -1.4%

NZD/SGD 0.9613 -0.1% US 1.72 0.01 2yr 0.52 -0.01 ASX200 6708 -0.6%

NZD/CNH 4.663 0.0% Aust 1.81 0.02 5yr 1.19 -0.02 NZX50 12515 0.2%

https://www.bloomberg.com/news/articles/2021-03-19/boj-clarifies-yield-band-scraps-etf-target-in-policy-review
https://www.goodreturns.co.nz/article/976518319/nz-shares-rise-as-index-funds-rebalance.html
mailto:chris.tennent-brown@asb.co.nz
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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