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Ardern flags life with COVID-19 in NZ and the eventual easing of restrictions 

Yesterday, NZ PM Ardern flagged increasing disruption and pressures over the next six weeks from the widespread 
Omicron outbreak. The peak number of new cases in NZ is expected in mid to late March and to then recede. NZ to date 
looks well placed with case numbers and hospitalisations below Australian states at a similar stage of the outbreak. 
Finance Minister Robertson announced additional government support for a 6-week period for businesses impacted by 
Omicron, as well as  top-up loans and more flexibility around tax payment dates.  The PM also signalled NZ will have to 
learn to live with COVID-19, flagging fewer restrictions post the Omicron peak and the eventual return to pre-COVID-19 
norms, whatever that is. 

Omicron concerns generally look to be receding offshore. Data revealed improvement in services sector sentiment 
(from Performance of Services Indexes (PSIs) in Australia (56.7), the UK (60.8), Germany (56.6), the Eurozone (55.8), and 
still-robust manufacturing sentiment from Performance of Manufacturing Indexes (PMI, 57.6,57.3, 58.5, and 58.4 
respectively), pointing to a potential fading of the Omicron impact. However, PSI/PMI readings for Japan weakened (to 
52.7 and 42.7) with the government reinstating Omicron curbs. The surge of COVID-19 cases has seen Hong Kong 
reportedly mull tighter restrictions. 

US equity and bond markets were shut for the Presidents Day holiday, resulting in quiet trading.  Equity market 
sentiment in Europe was weighed by geopolitical tensions in the Ukraine after Russian officials said there were “no 
concrete plans” as yet for a summit between Presidents Biden and Putin despite the US saying it had earlier agreed in 
principle to a meeting. The major European stocks were down around 2% on light trading volumes.  Subsequent reports 
that President Putin was due to announce some eastern Ukraine regions as independent (paving the way for a potential 
Russian invasion) look to have heightened tensions further. 

European government bond yields were generally higher across the curve given surging energy prices and with 
investors looking to be factoring in more hawkish central bank stances given higher inflation. FOMC 2022 voter Bowman 
left the door open to a larger 50bp kick-off to Fed hikes in March - “I intend to support prompt and decisive action to 
lower inflation” - and said she will be watching the data closely. Prime Loan rates for Chinese banks were kept steady (1Y 
3.70%, 5Y 4.60%) after a cut in January. 

Expectations of strong demand and Ukraine tensions provided another leg-up to energy prices. Near-term contract oil 
prices were up close to 3% for some grades, with prices for Brent topping USD96 per barrel.  

FX Update:  Oscillating risk sentiment saw swings in currencies, with the NZD gaining against most currencies early last 
night, but these were partly unwound over the last few hours trading with the NZD currently towards the bottom of its 
0.6710 – 0.6740 USD overnight range. The NZD eased to just over 93 cents. 

Today:  Light on the domestic data and events calendar ahead of tomorrow’s RBNZ Monetary Policy Statement (2pm) 
with markets pricing in a 30bp hike and around 7 hikes in total over 2022. US PMIs and PSIs, consumer sentiment 
(conference board) and house price data are out following the long weekend. The German IFO survey headlines the 
European dataflow. Speeches by the RBA’s Kent (2pm) and BOE (Ramsden) are due in the next 24 hours.  
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Currencies Currencies Commodities Equities

NZD/USD 0.6706 0.2% NZD/SEK 6.322 0.4% NZX WMP 4400.0 0.0% Dow 34079 -0.7%

NZD/AUD 0.9317 -0.2% NZD/DKK 4.406 0.1% Gold $/o 1900.2 0.1% S&P 500 4349 -0.7%

NZD/EUR 0.5921 0.1% NZD/THB 21.6 0.6% WTI Oil $/b 91.1 -0.8% NASDAQ 13548 -1.2%

NZD/JPY 76.97 0.0% AUD/USD 0.7197 0.4% Money Market (%) FTSE 7484 -0.4%

NZD/GBP 0.4928 0.0% EUR/USD 1.133 0.1% 90 Day BB 1.24 0.01 CAC-40 6788 -2.0%

NZD/CAD 0.8552 0.2% USD/JPY 114.8 -0.1% OCR 0.75 0.00 DAX 14731 -2.1%

NZD/CHF 0.6141 -0.4% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 24170 -0.6%

NZD/HKD 5.232 1.2% NZ 2.76 -0.05 1yr 2.09 0.00 Nikkei 26911 -0.8%

NZD/SGD 0.9031 0.2% US 1.93 0.00 2yr 2.55 -0.01 ASX200 7234 0.2%

NZD/CNH 4.243 0.1% Aust 2.22 -0.03 5yr 2.86 -0.04 NZX50 12156 0.0%

https://www.beehive.govt.nz/release/new-financial-support-businesses-affected-omicron
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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