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Biden not biding his time 

President Biden kicked off his first day in the oval office yesterday with a flurry of executive actions. As previously 
signalled, the newly-installed President finalised 17 executive orders just hours after being sworn in yesterday, including 
instituting a mask mandate on federal property, cancelling the keystone oil pipeline, stopping construction of the US-
Mexico border wall, reversing his predecessor’s travel bans and re-joined a number of international organisations, 
including the World Health Organisation and the Paris Climate Accords. Three new Senators were sworn in yesterday to 
give the Democrats unified control of government, and some of Biden’s cabinet appointees are already being confirmed. 
Incoming Treasury Secretary Janet Yellen is continuing to take a hard line against currency manipulation in her public 
statements. 

Overnight, the new President has been focusing on coronavirus, while the spotlight will turn to economic matters 
tomorrow. President Biden signed a further 10 executive orders overnight and has invoked the ‘Defence Production Act’ 
which gives the federal government the power to compel businesses to make supplies available to address the pandemic.  
He is also reportedly planning a series of further actions to highlight his push for further economic relief, including 
expansions of safety net programmes like unemployment insurance. The centrepiece of the Biden team’s economic 
agenda remains the much-touted USD1.9trillion relief package, though the ball is very much in the Congress’ court on that 
front. 

Markets pared back a few of their post-inauguration gains overnight, though equity indices remain close to record highs. 
The S&P500 has fallen 0.11% and the Dow was down a modest 0.08% at the time of writing, though the Nasdaq was up 
0.42% thanks to a good run for tech shares.  

US initial jobless claims data overnight came in at 900k, slightly better than projections of 925k but still at elevated 
levels. First time claims have now exceeded 750k a week for six months, with little positive movement as the pandemic 
continues to rage. 

The ECB kept policy rates on hold and maintained its massive bond buying programme at its latest meeting. The bank 
had previously stepped up the size of its bond purchases by €500bn to €1.85trillion at its December meeting. In her 
comments after the announcement, ECB President Christine Lagarde highlighted the rise in new COVID cases and 
reimposition of restrictions at the end of 2020, which are likely to have placed a dampener on activity, suggesting that the 
Eurozone may have entered a double dip recession. 

As expected, NZ travel and migration data out yesterday were weak, as the closure of the NZ border continues to weigh 
on population growth. Annual net migration in the year to November 2020 slowed to 52,400. In the eight months since 
the closure of the border in April, net migration is sitting at just 5,100. NZ’s population growth is now the lowest it has 
been in seven years. 

Aussie employment figures out yesterday were strong. Total employment rose by 50k in December, whilst the 
unemployment rate fell to 6.6% despite a lift in the participation rate. Whilst our CBA colleagues note this is a strong 
result, they add the caveat that the survey was taken in the first two weeks of December – before the new Sydney 
outbreaks that prompted the reintroduction of restrictions and a pullback in activity later on in the month. 

FX: Rising hopes for a big stimulus package, and the generally more positive tone of late saw USD weakness remain a key 
theme overnight, down against the rest of the G10. The NZD/USD had lifted to trade around 0.7188 at the time of writing, 
whilst the NZD/AUD was up around 0.9276. It was a good night for the GBP, which hit highs against the USD not seen since 
2018. 

Day ahead: It’s CPI Friday today, with NZ inflation figures for Q4 out later this morning. We expect consumer prices to lift 
0.2%, which should push headline inflation to 1.1%. Elsewhere, it’s quiet on the data front, with January manufacturing 
PMIs out in Europe and the UK, as well the latest US existing home sales. Whilst the inauguration is out of the way, political 
events are very much going to remain in the driver’s seat as markets watch the progress of the vaccine rollout, as well as 
early actions from the Biden administration.  Author: nathaniel.keall@asb.co.nz   
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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