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Not a lot goin’ on 
Financial markets are closed in the US in observance of the Juneteenth holiday (commemorating the emancipation of 
slaves at the end of the Civil War).  

When the US market opens tonight it will have a couple of comments to digest from a number of Fed speake rs. After last 
week’s bumper 75bps rate hike, officials have given decidedly mixed messages on where they see the path from here – 

which is less than ideal. At the end of last week, the Minneapolis Fed President Neel Kashkari said the Bank should be 
‘cautious’ about raising rates too quickly, but board member Christopher Waller – typically on the dovish side of things – 
suggested another 75bps is practically a given for him. Meanwhile, St Louis’s Loretta Mester sound ed pretty pessimistic  

(but not necessarily unrealistic) on the Fed’s ability to meet its targets – saying a recession in the US was an increasing risk 
and it’ll take years for inflation to inch back nearer to 2%. 

In other monetary policy news, major Chinese banks have left their lending rates unchanged in line with last week’s 
decision by the People’s Bank not to inject further stimulus into the local economy.  It’s a delicate balance for Chinese 

policymakers – growth is slowing, with the construction sector likely to be particularly hard hit but given the rate at which 
offshore central banks are tightening (especially the Fed), there’s been big outflows from Chinese sovereign debt lately and 
the Yuan has weakened, which carries financial stability implications of its own. ‘Central Banker’ doesn’t seem like an 
enviable job to have at the moment in any part of the world. 

European equities were mostly higher overnight, helping push US equity futures to a small gain.  The pan-European Stoxx 
index lifted 0.91%, with French shares underperforming following the news President Emmanuel Macron has lost his 
majority in the French National Assembly following the second round of elections. European yields are mostly higher. 

The safe haven USD and JPY have underperformed overnight, though the moves have been pretty modest.  NZD/USD has 
managed a modest lift to circa 0.6330, while NZD/AUD is largely flat near the 0.9110 mark. 

Day ahead: Monetary Policy downunder is in the spotlight today, with Governor Lowe speaking on the broaaaad topic of 
the “Economic Outlook and Monetary Policy,” and the RBA also releasing its minutes from the last meeting. It’s the 

former that’ll be the more interesting of the two as the Governor employs his  mellifluous tones to give the punters 
guidance as to the Bank’s view on recent labour market data and offshore central bank moves, as well as the Fair Work 
Commission’s recommendation for a substantial lift in the minimum wage . 

There’s a dairy auction overnight where we expect prices to advance, signalling upside risk to our $9.20 per kgMS milk 
price forecast for the 2022/23 season. For any Central Bankers looking for a career change, moving to NZ and milking 
cows could be a go-er.  
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Currencies Currencies Commodities Equities

NZD/USD 0.6333 0.5% NZD/SEK 6.412 -0.2% NZX WMP 4145.0 0.0% Dow 29889 -0.1%

NZD/AUD 0.9109 0.1% NZD/DKK 4.483 0.2% Gold $/o 1838.9 0.0% S&P 500 3675 0.2%

NZD/EUR 0.6027 0.2% NZD/THB 22.4 0.8% WTI Oil $/b 109.6 -6.8% NASDAQ 10798 1.4%

NZD/JPY 85.54 0.6% AUD/USD 0.6953 0.5% Money Market (%) FTSE 7122 1.5%

NZD/GBP 0.5168 0.3% EUR/USD 1.051 0.3% 90 Day BB 2.79 -0.01 CAC-40 5920 0.6%

NZD/CAD 0.8226 0.2% USD/JPY 135.1 0.1% OCR 2.00 0.00 DAX 13266 1.1%

NZD/CHF 0.6133 0.4% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21164 0.4%

NZD/HKD 4.972 0.6% NZ 4.20 -0.07 1yr 4.09 0.02 Nikkei 25771 -0.7%

NZD/SGD 0.8794 0.5% US 3.23 0.00 2yr 4.47 -0.05 ASX200 6433 -0.6%

NZD/CNH 4.237 0.2% Aust 4.07 -0.06 5yr 4.47 -0.06 NZX50 10588 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suit ability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or  recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any pe rson involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or  any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.   
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