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A week light on the events calendar 

• The events calendar this week is thin, giving markets an opportunity to digest the heady mix of Central Bank 
communications and data prints we got last week, as well as the ongoing news flow out of Ukraine. Among the 
highlights last week were the Fed finally kicking off its first hike in the Fed Funds rate, and NZ’s Q4 GDP print 
showing the economy only partially clawed back the drop off in activity due to the Delta wave.  
 

• Market sentiment swung around last week as news headlines came and went, particularly out of Ukraine. News 
was both positive and negative, with Russia agreeing to a series of ‘humanitarian corridors’ but mixed reports on 
progress with peace talks. Still, sharemarkets mostly held their nerve, with the major Wall Street indices up 5-8% 
over the week. Even European equities ended the week in the green, up 3-6%. The NZX50 managed a 3% lift over the 
week. Note that globally, sharemarkets are still circa 9% below their peak at the start of the week. 

 

• Oil prices eased from a baseline last week. Both Brent and WTI Crude prices eased by circa 4% over the week to 
trade at US$107 and US$104 a barrel. Analysts cited a number of reasons for the fall, including hopes of a ceasefire 
and a hit to demand from periodic lockdowns in China. Still, we again emphasise that context is key – prices for both 
are a good $30 north of where they opened the year. 

 

• Despite the Fed kicking off its first hike of the tightening cycle, moves in Treasury yields were actually fairly 
modest last week.  The US 2-year yield lifted around 20bps, while the 10-year was up a more modest 15bps – the 
latter only about half the magnitude of its lift the week before. Heavy signalling by Jerome Powell and his ilk meant 
markets were well prepared for the result, though the Bank’s new dot plots flagged a further 3½ hikes over 2023, 
taking the Federal Funds rate (2.75%) above prior market pricing. 

 

• In currency markets, the more positive tone saw the USD edge lower (as proxied by the DXY Index, which fell by 
about a percent). In line with that theme, NZD/USD made gains, reversing last week’s decline to gain a cent-and-a-
half and trade just north of 0.6900. NZD/AUD rose and then fell again over the course of the week, ultimately 
finishing up around 0.9320. 

 

• Today: Nothing of note today and overnight. 
 

• Further Ahead: Slim pickings. Tomorrow, RBA Governor Lowe speaks at a business journalism powwow, but there 
have been enough comms out from Martin Place of late that there isn’t likely to be any news. The only major data is 
Wednesday’s UK CPI print, which is expected to accelerate to 6% annually (with a jump to 8% set to follow over the 
coming months). Flash PMI data through the week will give us a sense of what impact the Russian invasion of 
Ukraine is having on economic activity thus far. 
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Currencies Currencies Commodities Equities

NZD/USD 0.6908 0.0% NZD/SEK 6.507 -0.1% NZX WMP 4750.0 -0.9% Dow 34755 0.8%

NZD/AUD 0.9335 0.1% NZD/DKK 4.652 0.0% Gold $/o 1921.6 -1.1% S&P 500 4463 1.2%

NZD/EUR 0.6251 0.0% NZD/THB 23.0 0.0% WTI Oil $/b 104.7 1.7% NASDAQ 13894 2.0%

NZD/JPY 82.29 0.0% AUD/USD 0.7400 -0.2% Money Market (%) FTSE 7405 0.3%

NZD/GBP 0.5239 0.0% EUR/USD 1.105 0.0% 90 Day BB 1.56 -0.01 CAC-40 6620 0.1%

NZD/CAD 0.8702 -0.1% USD/JPY 119.2 0.0% OCR 1.00 0.00 DAX 14413 0.2%

NZD/CHF 0.6436 -0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21412 -0.4%

NZD/HKD 5.403 -0.1% NZ 3.17 0.01 1yr 2.51 0.00 Nikkei 26827 0.7%

NZD/SGD 0.9364 0.0% US 2.15 -0.02 2yr 2.99 -0.02 ASX200 7294 0.6%

NZD/CNH 4.398 0.0% Aust 2.59 0.07 5yr 3.25 -0.01 NZX50 12176 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

mailto:nick.tuffley@asb.co.nz
mailto:chris.tennent-brown@asb.co.nz
mailto:nathaniel.keall@asb.co.nz
mailto:caro.phillips@asb.co.nz
https://reports.asb.co.nz/index.html
https://twitter.com/ASBMarkets
https://www.asb.co.nz/documents/economic-research.html

