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Global shares post solid gains while local shares dip 

In US economic data, retail sales rose by 0.7% in September (survey: -0.2%). Business inventories lifted by 0.6% as 
expected in August. Export prices rose by 0.1% in September (survey: +0.7%) with import prices up by 0.4% (survey: 
+0.6%). The New York Empire State manufacturing index fell from 34.3 to 19.8 in October (survey: 27). The University of 
Michigan consumer sentiment index fell from 72.8 to 71.4 in October (survey: 73.1).  

European sharemarkets closed higher on Friday. The pan-European STOXX 600 index rose by 0.7% - a 2.6% gain for the 
week and the best weekly gain in seven months. Banks led gains, up 1.8%, following better-than-expected results from US 
lenders over the week. The German Dax index lifted by 0.8% and the UK FTSE index rose by 0.4%.  

US sharemarkets advanced on Friday. Shares in Goldman Sachs rose 3.8% in response to a strong earnings result. Shares in 
Alcoa rose 15.2% after the aluminium producer announced a US$500 million buyback and said it would pay a dividend. The 
Dow Jones index rose by 382 points or 1.1%. The S&P 500 index gained 0.8%. And the Nasdaq index added 74 points or 
0.5%. Over the week the Dow rose 1.6%; S&P 500 rose 1.8% and the Nasdaq lifted 2.2%. 

In contrast, the local sharemarket dipped 0.3% on Friday, and 0.6% over the week. More stocks were added to a clean 
energy index, which caused offshore passive funds to sell millions of shares in Contact and Meridian (for more see Good 
Returns). NZ yields continue to march higher, with the 10-year Government bond yield up 5 bps on Friday to 2.26%. 

US Treasury prices fell on Friday (yields higher) in response to a surprise lift in retail sales. US 10-year yields rose by 6 
points to near 1.574%. And US 2-year yields rose by 3 points to near 19-month highs at 0.395%. Over the week US 10-year 
yields fell by 4 points while US 2-year yields rose by 8 points.   

FX comment: Major currencies were weaker against the US dollar in European and US trade. Nonetheless, the NZD 
continued to trade above 0.7000 against the greenback, and starts the week above 0.9500 vs. the AUD. Both NZD and AUD 
have edged up to multi-week highs near 0.7067 and 0.7440, respectively, on improving financial market risk sentiment. 

Global oil prices rose by around 1% on Friday after the White House said it will lift travel restrictions. The Brent crude price 
lifted 1% Friday and 3% over the week to US$84.86 a barrel.  

Day ahead: We expect a 1.7% qoq climb in Q3 in consumer prices today at 10.45am, with annual CPI inflation hitting a 
decade-high 4.4%. Our CPI pick is in line with the market consensus, but above those of the RBNZ (1.4% qoq, 4.1% yoy). 
Risks around our Q3 pick are broadly balanced, with a greater degree of uncertainty given COVID-19 impacts and the 
uncertain speed and magnitude at which various cost, capacity and demand side influences are impacting consumer prices. 
Annual CPI inflation is expected to move towards 5% by the end of this year and subside thereafter. The other focus today 
will be Q3 21 GDP data in China as well as the monthly data dump for September. We expect GDP growth to slow to 
0.6%/qtr in Q3 2021 because of easing growth momentum and the disruption of virus outbreaks.   Retail sales growth is 
expected to rebound in September, while we expect industrial production growth to slow to 4%/yr on waning demand and 
restrictions on production. 

Week ahead local: On Tuesday night the latest Global Dairy Trade event takes place. Week ahead offshore: In Australia 
the RBA Board meeting minutes are due on Tuesday (nothing new expected) and labour data for the week ending 25 
September are due Thursday. Inflation has been a big thematic for financial markets over 2021, and this week inflation 
data are due in Canada, UK (Wednesday) and Japan (Friday). Flash PMIs are due in the UK and Eurozone on Friday. Author: 
chris.tennent-brown@asb.co.nz  

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.7063 -0.1% NZD/SEK 6.084 0.0% NZX WMP 3865.0 0.4% Dow 35295 1.1%

NZD/AUD 0.9527 0.0% NZD/DKK 4.530 -0.1% Gold $/o 1767.6 -1.6% S&P 500 4471 0.7%

NZD/EUR 0.6090 -0.1% NZD/THB 23.6 0.0% WTI Oil $/b 82.3 1.2% NASDAQ 14897 0.5%

NZD/JPY 80.68 -0.2% AUD/USD 0.7414 -0.1% Money Market (%) FTSE 7234 0.4%

NZD/GBP 0.5134 -0.2% EUR/USD 1.160 0.0% 90 Day BB 0.70 0.02 CAC-40 6728 0.6%

NZD/CAD 0.8744 -0.6% USD/JPY 114.2 0.0% OCR 0.50 0.00 DAX 15587 0.8%

NZD/CHF 0.6524 0.0% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 25331 1.5%

NZD/HKD 5.501 0.1% NZ 2.26 0.05 1yr 1.22 0.03 Nikkei 29069 1.8%

NZD/SGD 0.9521 -0.1% US 1.57 0.06 2yr 1.65 0.05 ASX200 7362 0.7%

NZD/CNH 4.544 -0.1% Aust 1.66 0.03 5yr 2.05 0.06 NZX50 13012 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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