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Scaling the wall of worry – just about 

Despite some soggy economic data out of China (see our write-up below), market sentiment has started the week 
in OK condition. It’s been difficult to detect key themes – equities have been mixed across Europe and North 
America, Treasury yields are mostly lower, and the safe-haven currencies have pared back, with NZD a big winner.  

Sharemarkets have been mixed, with Wall Street benchmarks oscillating between losses and small gains. The 
more risk-sensitive Nasdaq has dropped 0.9%, while the S&P500 is flattish, and the Dow is up 0.3%. It’s similarly hard 
to get a reading on European equities, which have been a mess of red and green.  

Treasury yields have pared back very modestly as we open the week. The 2-year is down by a fraction of a percent, 
while the 10-year is a very slight 3bps lower. Comments from the New York Fed’s John Williams didn’t move the dial 
much. His statements were a mix of technical stuff around ruling out the sale of mortgage-backed securities for the 
time being, along with the usual tough talk on bringing inflation down that’s become a hallmark from the Fed of late. 
Williams said hiking in 50bps ‘makes sense,’ but that’s not a new development given Jerome Powell’s comments 
after the last FOMC meeting. 

Commodity prices are mostly higher. WTI and Brent Crude have moved up 2-3% each, trading at US $113-114 a 
barrel. Broader energy, metals and agri commodities have also made gains. 

The safe-haven currencies have been the big losers in the FX market overnight. The Swiss Franc has been worst hit, 
but USD has also moved lower against the rest of the G10. Conversely the commodity currencies AUD, NZD and CAD 
have taken the podium positions. That’s seen NZD/USD steadily move to the top of a 0.6240-0.6320 range. NZD/AUD 
has oscillated in a tighter 0.9040-0.9080 range. 

Yesterday’s April China data dump was weak, reflecting the challenging circumstances created by local lockdowns. 
Data showed not only a substantial contraction in many areas but represented an underperformance on 
expectations. Industrial production slid 2.9% yoy, down from +5% in March and below a surveyed +0.5%. Retail sales 
fell 11.1% yoy, deteriorating from -3.5% in March and below market expectations of a 6.6% fall. Fixed asset 
investment grew 6.8% yoy, though that was still an underperformance on last month’s 9.3% lift and the market’s 
+7% pick. 

Local Recap: Despite the soggy Chinese data, market sentiment was pretty mixed across the Asia-Pacific. Chinese 
share indices were down as much as 1% in parts, but the ASX rose about 0.3 % and the NZX was largely flat. Still, 
swap yields pared back a shade, down 3-6bps off a flattening curve. 

Day ahead: There’s nothing out locally today, but the minutes from the last RBA meeting will be released in Oz. 
Those minutes may provide a bit more context on the Bank’s 25bps lift in the cash rate, though they are unlikely to 
be market moving. Overnight, markets are pegging little drama from the UK unemployment rate (currently 3.8%) or 
eurozone GDP growth data (mkt: +0.2% qoq). We wouldn’t be surprised to see a bit more downward pressure on 
dairy prices at the latest auction but remain constructive in terms of our broader medium-term view on dairy prices.   
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Currencies Currencies Commodities Equities

NZD/USD 0.6309 0.5% NZD/SEK 6.344 0.4% NZX WMP 3700.0 0.0% Dow 32251 0.2%

NZD/AUD 0.9051 -0.1% NZD/DKK 4.501 0.3% Gold $/o 1826.2 0.8% S&P 500 4012 -0.3%

NZD/EUR 0.6048 0.2% NZD/THB 21.9 0.4% WTI Oil $/b 114.2 3.4% NASDAQ 11676 -1.0%

NZD/JPY 81.43 -0.1% AUD/USD 0.6970 0.6% Money Market (%) FTSE 7465 0.6%

NZD/GBP 0.5121 -0.1% EUR/USD 1.043 0.2% 90 Day BB 2.13 0.02 CAC-40 6348 -0.2%

NZD/CAD 0.8102 -0.1% USD/JPY 129.1 -0.2% OCR 1.50 0.00 DAX 13964 -0.5%

NZD/CHF 0.6322 0.6% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 19950 0.3%

NZD/HKD 4.954 0.5% NZ 3.58 -0.04 1yr 3.09 0.00 Nikkei 26547 0.5%

NZD/SGD 0.8780 0.3% US 2.88 -0.04 2yr 3.51 -0.04 ASX200 7093 0.3%

NZD/CNH 4.288 0.3% Aust 3.39 -0.02 5yr 3.67 -0.07 NZX50 11158 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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