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US shares lift despite soft US data batch 

In US economic data, retail sales were flat in April (survey: +1%). Industrial production lifted 0.7% in April (survey: +0.9%). 
Import prices climbed 0.7% in April to be up 10.6% on a year ago, while export prices jumped 0.8% in April (+14.4% yoy).  
Business inventories rose 0.3% in March. The preliminary University of Michigan consumer sentiment index fell from 88.3 
to 82.8 in May (survey: 90). 

US sharemarkets climbed on Friday, led higher by technology shares. Facebook (+3.5%), Tesla (+3.2%), Alphabet (+2.2%) 
and Microsoft (+2.1%) shares all lifted. Apple and Amazon shares both climbed around 2%. Airbnb shares gained 4% as 
bookings jumped. Carnival and Norwegian Cruise Line shares both surged more than 8%. But Walt Disney shares fell 2.6% 
on disappointing subscriber growth numbers. The Dow Jones index rose 1.1%, the S&P 500 index gained 1.5% and the 
Nasdaq index climbed 2.3%. Over the week the Dow fell 1.1%, the S&P 500 lost 1.4% and the Nasdaq shed 2.3%.  European 
sharemarkets also advanced on Friday. The pan-European STOXX 600 index rose 1.2% with oil and gas shares up 2.1%, but 
the index fell by 0.5% for the week. The German Dax index jumped 1.4% and the UK FTSE index lifted 1.2%.  Meanwhile, 
the local sharemarket dipped 0.5% on Friday and was down 2.8% over the week.  That leaves the NZ market nearly 9% 
down on its January peak.  

The Singapore government announced a return to near full lockdown conditions until 13 June to contain a rising number 
of untraceable virus infections. To cushion the blow to the economy, the government introduced additional fiscal support.   

New Zealand's manufacturing sector continued to expand during April, according to the latest BNZ-BusinessNZ 
Performance of Manufacturing Index.  The April reading was down 5.2 points from March but is still the second-highest 
result since July 2020 when economy came out of lockdown.  The seasonally-adjusted index for April was 58.4 (a reading 
above 50.0 indicates expansion).   

FX update: Major currencies were stronger against the US dollar in European and US trade. NZD starts the week near 
0.7250 against the USD, and above 0.9300 against the AUD. 

Day ahead: Migration figures for March are released in NZ and China’s monthly data dump occurs today.  Chinese 
household spending is recovering, but annual growth in retail sales may drop to 25% because of base effects.  Like most 
data these days, annual growth figures and seasonally-adjusted monthly data are distorted by the pandemic and will need 
to be interpreted with caution. We expect China’s industrial production growth to ease to 11%/yr because of diminishing 
base effects and a moderating domestic growth impulse.   

Week ahead local: Budget 2021 on Thursday is expected to show a turnaround in fiscal fortunes from the gloom that 
characterised much of 2020. We expect Budget 2021 to show smaller fiscal deficits, a lower peak in Crown debt and a 
trimmed bond issuance programme.  However, this is from a considerably weaker fiscal starting point than pre-pandemic 
levels, with public debt having mushroomed since the onset of COVID-19. This was necessary given the need for fiscal 
policy to support the economy. From the kitchen sink approach of Budget 2020, we expect a change in tone in Budget 
2021, with more targeted and fiscally prudent fiscal messages instilled.  Week ahead offshore: The Australian focus is on 
wages and employment.  The wage price index data for Q1 21 are due on Wednesday and the labour force data for April 
due on Thursday.  We expect wages growth of 0.5% in the quarter, which would see the annual rate of growth remain at a 
soft 1.4%.  We expect another month of strong job gains (circa 40K).  Alongside an unchanged participation rate this would 
see the unemployment rate fall to 5.4% from 5.6% last month.  We expect the Australian unemployment rate to dip to 5% 
by year end. The RBA May Board meeting Minutes will be released on Tuesday.  Preliminary PMIs for the UK and Europe 
will provide an early gauge on how their economies are tracking in May.  Author: chris.tennent-brown@asb.co.nz   

 
 

Currencies Currencies Commodities Equities

NZD/USD 0.7243 -0.1% NZD/SEK 6.036 -0.1% NZX WMP 4320.0 0.0% Dow 34382 1.3%

NZD/AUD 0.9310 -0.1% NZD/DKK 4.435 -0.1% Gold $/o 1843.4 0.9% S&P 500 4174 1.2%

NZD/EUR 0.5964 -0.1% NZD/THB 22.7 -0.1% WTI Oil $/b 65.4 -1.1% NASDAQ 13430 0.7%

NZD/JPY 79.17 -0.1% AUD/USD 0.7779 0.0% Money Market (%) FTSE 7044 -0.6%

NZD/GBP 0.5139 -0.1% EUR/USD 1.215 0.0% 90 Day BB 0.36 -0.01 CAC-40 6385 0.1%

NZD/CAD 0.8771 -0.1% USD/JPY 109.3 0.0% OCR 0.25 0.00 DAX 15417 0.3%

NZD/CHF 0.6536 0.0% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28028 1.0%

NZD/HKD 5.631 0.0% NZ 1.89 0.02 1yr 0.39 0.01 Nikkei 28084 2.2%

NZD/SGD 0.9657 0.1% US 1.63 -0.03 2yr 0.55 0.00 ASX200 7014 0.6%

NZD/CNH 4.663 -0.1% Aust 1.80 -0.02 5yr 1.24 0.00 NZX50 12368 -0.3%
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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