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Sharemarkets start 2022 on a soft note 

Global sharemarket performance was strong over 2021, with the MSCI global index up 20%, the US S&P500 up 27%, and 
Australia’s All-Ords index up nearly 14%.  In contrast, the local sharemarket was down – the 0.4% drop in the S&P/NZX50 
Gross benchmark was the first calendar year decline since 2011. And the first two weeks of 2022 haven’t been the start 
we’d hope for. NZ shares were down 0.3% on Friday, and are down circa 1.9% over January so far, a greater decline than 
the MSCI world share benchmark which has declined around 0.8% over the corresponding period.  

European sharemarkets fell on Friday. The pan-European STOXX 600 index shed 1%, while also marking its worst week 
since late November. Retail stocks slid 2.3% on Friday. Shares of EDF slumped 14.6% as the French government curbed 
electricity prices. The German Dax index lost 0.9% and the UK FTSE index slid 0.3%.  

US sharemarkets were mixed on Friday. Disappointing trading results from JPMorgan Chase (-6.2%) and Citigroup (-
1.3%) weighed on the Dow Jones index. But Wells Fargo shares rose 3.7% on a bullish forecast for a measure of lending. 
Netflix shares gained 1.3% after a price increase for US subscribers, boosting the Nasdaq index. Shares of casino operator 
Las Vegas Sands surged 14.2% after Macau capped new licenses at six. At the close of trade, the Dow Jones index fell by 
0.6%. But the S&P 500 index rose 0.1% and the Nasdaq index rose 0.6%. For the week, the Dow lost 0.9%, while the S&P 
500 and the Nasdaq both fell 0.3%.  

US Treasuries fell on Friday (yields higher) after New York Federal Reserve President John Williams said it is "sensible" 
for the US central bank to begin raising rates this year. US 10-year yields rose by 8 points (bps) to near 1.79%. And US 2-
year yields lifted by 7 bps to near 0.97%. Last week US 10-year yields rose by 3 bps and US 2-year yields jumped 10 bps. 

FX Update: Major currencies were weaker against the US dollar in European and US trade. The NZD is trading just above 
0.6820 against the USD, and 0.9440 against the AUD.  

Global oil prices climbed 2% on Friday, supported by supply constraints and worries about a Russian attack on Ukraine. 
The Brent crude price lifted to US$86.06 a barrel, to close over 5% higher last week, posting a fourth straight weekly gain. 

Day ahead: The monthly data dump is released today in China. We expect Chinese Q4 2021 GDP growth of 1%/qtr, a 
recovery from 0.2% in Q3 21. An easing of power shortages and reduced COVID lockdowns should lead to the recovery. 
We expect December retail sales growth to ease slightly, but industrial production growth may lift.   

Week ahead local: The December REINZ figures (Tues) will be watched for signs of any slowing momentum in prices 
(annual house price inflation is expected to ease) and for measures of market tightness (including median days to sell) to 
show signs of slippage. There are a combination of headwinds facing housing prices in 2022 including rising mortgage 
interest rates, more property listings, tighter credit conditions and the hit to household purchasing power from high 
inflation. We expect a circa 4% seasonally-adjusted lift in December card spending (Thurs) that continued the rebound 
from weak September and August levels. We expect a modest increase for overall food prices in December (Thurs).  

Week ahead: In the week ahead, the Australian focus will be on the December labour force release. We expect a lift in 
employment of 60k, the unemployment rate to fall from 4.6% to 4.4%, and the participation rate to lift from 66.1% to 
66.2%.  The survey was taken between 28 November and 11 December and is not expected to pick up any disruption 
from the Omicron outbreak.  There is no key US data this week but does follow key inflation data and FOMC testimony 
by Chair Powell last week. These events prompted our CBA colleagues to revise FOMC forecasts, to now expect the 
FOMC to start increasing rates in March, rather than May and quantitative easing to end in March before balance sheet 
run off is announced in June. The FOMC is behind the curve as US inflation in prices and wages is too high. Inflation data 
are released in the UK (Wed), Canada (Thurs) and Japan (Friday). Author: chris.tennent-brown@asb.co.nz 
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Currencies Currencies Commodities Equities

NZD/USD 0.6824 0.4% NZD/SEK 6.141 0.0% NZX WMP #N/A N/A 0.0% Dow 35912 -0.6%

NZD/AUD 0.9442 0.0% NZD/DKK 4.447 0.3% Gold $/o 1817.9 -0.3% S&P 500 4663 0.1%

NZD/EUR 0.5958 0.0% NZD/THB 22.6 0.1% WTI Oil $/b 83.8 2.1% NASDAQ 14894 0.6%

NZD/JPY 77.87 0.3% AUD/USD 0.7227 0.3% Money Market (%) FTSE 7543 -0.3%

NZD/GBP 0.4989 0.3% EUR/USD 1.142 0.1% 90 Day BB 0.97 0.00 CAC-40 7143 -0.8%

NZD/CAD 0.8563 -2.7% USD/JPY 114.1 0.0% OCR 0.75 0.00 DAX 15883 -0.9%

NZD/CHF 0.6221 0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 24383 -0.2%

NZD/HKD 5.293 0.0% NZ 2.51 -0.03 1yr 1.77 0.00 Nikkei 28124 -1.3%

NZD/SGD 0.9177 0.1% US 1.78 0.08 2yr 2.20 -0.01 ASX200 7394 -1.1%

NZD/CNH 4.329 0.3% Aust 1.86 -0.01 5yr 2.61 -0.01 NZX50 12790 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

mailto:nick.tuffley@asb.co.nz
mailto:jane.turner@asb.co.nz
mailto:chris.tennent-brown@asb.co.nz
https://reports.asb.co.nz/index.html
https://twitter.com/ASBMarkets
https://www.asb.co.nz/documents/economic-research.html

