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Risk sentiment starts the week in mixed fashion  

Global sharemarkets have begun the week in a decidedly mixed mood. Equities were mostly higher in Europe, but it’s a 
different story in the US. As at the time of writing, the Dow is up 0.10% and the S&P500 is unchanged, while the Nasdaq is 
down 0.23%. The moves in the latter have been partially driven by Tesla, which is down 20% amid a spat between Senator 
Bernie Sanders and Elon Musk, where the latter is threatening to sell more of his shares in response to calls for higher 
taxation from the former. 

Treasury yields are higher and the curve steeper as we begin the week, helped along by a strong result in a key US 
manufacturing index (see our data wrap below). The 2-year is up around 1bp, while the 10-year is nearly 6bps higher in 
yield. It’s a similar story in the European bond market. 

Commodity currencies have been the strongest performers in the FX market overnight – somewhat counterintuitively 
given most metals and energy commodities have actually pared back a bit. CAD and AUD have been leading the charge, 
though NZD is also near the front of the G10. NZD/USD is currently trading in the middle of its 0.7040-0.7080 overnight 
range, while NZD/AUD is near the bottom of its 0.9585-0.9610 overnight range. 

Local Recap: A mixed start the week for market sentiment in the Asia-Pacific too, with share indices in the red through 
China, but green elsewhere. That included NZ, where the NZX50 was up 0.44% over the week. NZ swap and bond yields 
were little changed ahead of the RBNZ’s inflation expectations survey ahead of the week. 

Data Wrap: China’s October ‘data dump’ was mixed. Retail sales bested forecasts (+4.9%/yr vs expectations of +3.7%/yr) 
and industrial productions rebounded (+0.39%/mth). On the other hand, the property sector is looking less flash – fixed 
asset growth slowed to +6.1%/yr and the average price for new properties in 70 large cities fell for a second consecutive 
month (-0.25%/mth). Q3 Japanese GDP was also a lot softer than anticipated, down -0.8% qoq (mkt: -0.2%). The US Empire 
manufacturing indices massively overperformed (30.9 vs a surveyed 22.0). 

Day Ahead: Today it’s all about the RBA, with the minutes for the last meeting out at 1:30pm, followed by Governor 
Lowe’s speaking on ‘recent trends in inflation’ at 3:30pm. The Lowe speech will be closely watched for clues on whether 
the RBA have moved away from the ‘inflation is transitory’ view. We expect the Governor to re-emphasise the message 
that the Bank wants to see stronger wage growth before it moves to hike the cash rate.  

Overnight we’ve got UK unemployment data for September (unemployment rate expected to decline a little to 4.4%), US 
October retail sales (expected to lift another 1.3% mom), and US October industrial production (likely to rebound after a 
contraction in September). There’s also the latest GDT auction, which the futures market is pretty bullish, expecting prices 
to lift by as much as 4%. 
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Currencies Currencies Commodities Equities

NZD/USD 0.7052 0.2% NZD/SEK 6.202 0.6% NZX WMP 4175.0 0.2% Dow 36115 0.0%

NZD/AUD 0.9590 -0.2% NZD/DKK 4.609 0.8% Gold $/o 1864.4 0.0% S&P 500 4683 0.0%

NZD/EUR 0.6196 0.7% NZD/THB 23.1 0.0% WTI Oil $/b 79.9 -1.1% NASDAQ 15817 -0.3%

NZD/JPY 80.45 0.4% AUD/USD 0.7354 0.4% Money Market (%) FTSE 7352 0.1%

NZD/GBP 0.5253 0.1% EUR/USD 1.138 -0.6% 90 Day BB 0.85 0.00 CAC-40 7129 0.5%

NZD/CAD 0.8828 0.0% USD/JPY 114.1 0.2% OCR 0.50 0.00 DAX 16149 0.3%

NZD/CHF 0.6514 0.4% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 25391 0.2%

NZD/HKD 5.493 0.2% NZ 2.64 -0.03 1yr 1.66 -0.01 Nikkei 29777 0.6%

NZD/SGD 0.9540 0.2% US 1.61 0.05 2yr 2.29 -0.01 ASX200 7470 0.4%

NZD/CNH 4.501 0.8% Aust 1.77 -0.03 5yr 2.67 -0.01 NZX50 12964 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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