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US shares ease for the first week in six.  

US sharemarkets were firmer on Friday but down over the week - the first fall in six weeks. Ten of 11 S&P sectors rose and 
were led by communication services (up 1.7%). At the close of trade, the Dow Jones index was up 0.5%, the S&P 500 index 
was up 0.7%, and the Nasdaq index was up 1.0%. Last week the Dow fell 0.6%; the S&P 500 lost 0.3%; and the Nasdaq fell 
0.7%.  

US treasuries fell over the week (yields higher) in response to higher inflation readings. US 10-year yields rose by 12 points 
over the week to near 1.57%. And US 2-year yields rose by 11 points over the week to near 0.52%.      

In US economic data, consumer sentiment fell from 71.7 to a decade low of 66.8 in November (survey: 72.4). The number 
of job openings fell by 191,000 in September to 10.44 million (survey: 10.3 million). The number of Americans voluntarily 
quitting (the quit rate) rose by 164,000 in September to a record high of 4.4 million.  

European sharemarkets were mixed on Friday. Shares in Cartier owner Richemont rose by 10.9% after its profit result beat 
forecasts. But the travel & leisure sector fell 0.9% on a rise in Covid cases in some countries. The pan-European STOXX 600 
index rose by 0.3% to record highs. It was the sixth straight week of gains. The German Dax index rose by 0.1%, also to 
record highs. But the UK FTSE index fell by 0.5%.  

The NZ sharemarket was down 0.9% on Friday and was down 1.3% over the week, being 4.8% off its record high from 
January. Meanwhile, long-term government bond yields were little changed on Friday, with the 10-year bond yield trading 
around 2.66%. Short term rates were modestly higher. 

Global oil prices fell by as much up to 1% on Friday to post losses for a third straight week. Weighing on prices was a 
higher US dollar and speculation that the US President will soon unveil measures to stem rising gasoline prices. The Brent 
crude price fell 0.8% to US$82.17 a barrel. Over the week Brent crude fell by 0.7%. 

FX comment: Major currencies were firmer against the US dollar in European and US trade. The NZD starts the week 
around a cent lower against the USD than last Monday, trading near 0.7050, and 0.9620 against the AUD. 

Day Ahead: In China monthly data on retail sales, production and investment are released today.  Growth momentum in 
China has been interrupted by virus outbreaks and other policy considerations.  We expect the data to show that growth 
momentum moderated further in October.  We expect data today to show Japanese GDP contracted by 0.3%/qtr in Q3 
2021.  In the US, the Empire State manufacturing index is issued.  

Week ahead local: Shorter-term inflation expectations within the RBNZ survey of expectations on Thursday are expected 
to drift higher, consistent with the firming evident in recent CPI inflation outturns. With annual headline CPI inflation on 
track to approach 6% by the end of this year there is considerable upside to both the one-year ahead (3.02%) and two-year 
ahead (2.27%) readings for CPI inflation from the RBNZ survey. The RBNZ’s hope is that upward pressures on inflation 
prove to be transitory and that the key 2-year ahead measure for inflation expectations remains well within the 1-3% 
inflation target. The latest Global Dairy Trade event takes place on Tuesday night  

Week ahead offshore:  The Australian wage price index for Q3 21 is released on Wednesday.  We expect a 0.6% lift in Q3 
21 which would take the annual rate to 2.2% from 1.7% previously. We will hear from the RBA this week with the Board 
Meeting Minutes scheduled for Tuesday and RBA Governor Lowe will speak on Recent Trends in Inflation on Tuesday. UK 
employment data is out Tuesday, and CPI is on Wednesday. Eurozone CPI data are released Wednesday, and Canada 
releases inflation figures on Thursday. 
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Currencies Currencies Commodities Equities

NZD/USD 0.7044 0.0% NZD/SEK 6.167 0.0% NZX WMP 4165.0 0.4% Dow 36100 0.5%

NZD/AUD 0.9619 0.1% NZD/DKK 4.577 0.0% Gold $/o 1864.9 0.1% S&P 500 4683 0.7%

NZD/EUR 0.6152 0.0% NZD/THB 23.1 0.0% WTI Oil $/b 80.8 -1.0% NASDAQ 15861 1.0%

NZD/JPY 80.24 0.1% AUD/USD 0.7323 -0.1% Money Market (%) FTSE 7348 -0.5%

NZD/GBP 0.5251 0.1% EUR/USD 1.145 0.0% 90 Day BB 0.85 0.00 CAC-40 7091 0.5%

NZD/CAD 0.8846 0.5% USD/JPY 113.9 0.0% OCR 0.50 0.00 DAX 16094 0.1%

NZD/CHF 0.6488 0.0% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 25328 0.3%

NZD/HKD 5.488 0.0% NZ 2.66 0.00 1yr 1.67 0.03 Nikkei 29610 1.1%

NZD/SGD 0.9524 0.0% US 1.56 0.01 2yr 2.31 0.00 ASX200 7443 0.8%

NZD/CNH 4.494 0.0% Aust 1.80 -0.02 5yr 2.68 -0.02 NZX50 12908 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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