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NZ comes out of the latest lockdown, while Italy heads back in 

Italy is going back into lockdown to contain a resurgence of coronavirus cases. Half of Italy’s 20 regions will be entering 
new coronavirus restrictions from today until April 6, according to a decree passed by Italian Prime Minister Mario Draghi's 
cabinet on Friday (source CNN).  Meanwhile Auckland joined the rest of New Zealand in Alert Level 1 freedom from mid-
day last Friday. 

The monthly contraction in UK GDP was less sharp than anticipated in January (actual: 2.9%, consensus: 4.9%). The 
services sector was the main drag on growth in January and construction was the only sector that saw growth. UK GDP is 
projected to recover rapidly towards pre COVID-19 levels as restrictions ease further over the coming months. 

Global investor sentiment was supported by US President Joe Biden’s signing of the two trillion-dollar stimulus package on 
Friday. However, US sharemarkets were mixed, with tech stocks sliding on the one hand, and the Dow Jones Industrial 
Average index and S&P 500 setting fresh record highs on the other.  The NASDAQ dropped 0.6%, capturing the tech stock 
weakness. Over the week the Dow rose by 4.1% - the biggest weekly gain since November. The S&P 500 rose by 2.6% and 
the Nasdaq rose by 3.1%. Rising yields remained a key backdrop to the US sharemarket performance. Bitcoin also set a 
record high on Friday.  Producer prices rose in February while consumer sentiment rose to the strongest levels in a year. 
US longer-term Treasury yields rose on Friday. US 10-year yields rose by 10 points to near 1.63% on Friday, gaining 5 points 
over the week. 

European sharemarkets were mixed on Friday, with the French CAC 40 up 0.7% and the UK’s FTSE 100 up 0.4%, while 
Germany’s DAX lost 0.5%. Japan’s Nikkei 225 index of shares rose 1.7%.  

The NZSX 50 rose 1.3% on Friday. There was a travelling theme in the performance, with Auckland International Airport 
lifting a whopping 6.3% to $7.55, and Air New Zealand up 4.1% to $1.77. Across the Tasman the S&P/ASX200 benchmark 
index closed 0.8% higher on Friday. Meanwhile, NZ 10-year Government bond yields ended the week down 20 basis 
points at 1.73%, and down 14 points at 1.05% for the 5-year bond.   

FX comment: Major currencies ended slightly weaker against the US dollar in European and US trade. The NZD starts the 
week trading just shy of 0.7200, off last week’s lows, but over 2c below the highs of late February. AUD has followed a 
similar pattern over recent weeks, and NZD/AUD remains trading near 0.9300, around where it’s been most of March. 

Day ahead: In New Zealand the Performance of Services index and migration data are due. In China the monthly data 
dump for February is due today and we expect growth figures will be distorted from base effects. Very strong annual rates 
of growth are expected in retail sales, industrial production, and fixed asset investment. This will be an ongoing issue for all 
economic data in coming months, reflecting comparisons to China’s lockdown period early last year. 

Week ahead local: We expect data on Thursday to show Q4 NZ GDP contracted by 0.1%, with the quarter’s GDP just 0.1% 
above year-ago and pre-pandemic levels.  That would mean annual growth slowed from 0.4% in Q3 20 to 0.1% in Q4 20. 
ASB’s forecast is only slightly softer than the RBNZ’s February MPS forecast of zero Q4 growth.  Week ahead offshore: The 
RBA minutes due Tuesday and Governor Lowe’s remarks at a conference in Melbourne on Monday will be watched closely 
for further discussions on what the RBA will do about the 3-year bond yield target amidst the improving economy and 
rising global yields.  Aussie labour Force data are due Thursday. The labour market has seen strong jobs growth in recent 
months and the forward-looking indicators from business surveys and job vacancy data suggest this strength can continue. 
We expect employment to lift by 30k in February and for the unemployment rate to fall to 6.2%. Three major central banks 
meet: the Bank of England, the US FOMC and the Bank of Japan. Central banks globally in recent weeks have used words 
and actions to push against the premature tightening of financial conditions which higher bond yields have brought. The 
European Central Bank at its February meeting did announce it would significantly lift the pace of asset purchases over the 
coming months. We do not expect any changes from the Bank of England. We expect the FOMC will reaffirm that interest 
rates will remain low for a long time.  Author: chris.tennent-brown@asb.co.nz  
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Currencies Currencies Commodities Equities

NZD/USD 0.7173 -0.1% NZD/SEK 6.090 -0.1% NZX WMP 4140.0 -2.4% Dow 32779 0.9%

NZD/AUD 0.9248 0.0% NZD/DKK 4.463 -0.1% Gold $/o 1727.1 0.3% S&P 500 3943 0.1%

NZD/EUR 0.6004 0.0% NZD/THB 22.0 0.4% WTI Oil $/b 65.6 -0.6% NASDAQ 13320 -0.6%

NZD/JPY 78.16 0.0% AUD/USD 0.7756 0.0% Money Market (%) FTSE 6761 0.4%

NZD/GBP 0.5153 -0.1% EUR/USD 1.195 0.0% 90 Day BB 0.32 0.00 CAC-40 6047 0.2%

NZD/CAD 0.8955 -0.8% USD/JPY 109.0 -0.1% OCR 0.25 0.00 DAX 14502 -0.5%

NZD/CHF 0.6664 -0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28740 -2.2%

NZD/HKD 5.571 -1.1% NZ 1.73 0.01 1yr 0.35 0.00 Nikkei 29718 1.7%

NZD/SGD 0.9650 0.0% US 1.62 0.09 2yr 0.53 0.02 ASX200 6767 0.8%

NZD/CNH 4.664 -0.1% Aust 1.71 0.05 5yr 1.18 0.01 NZX50 12427 1.3%
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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