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Sharemarkets rattled by fears of conflict in Ukraine 

European and US sharemarkets were weaker on Friday. In Europe, technology stocks fell the most, down 2.2% in 
response to higher bond yields. Car makers were mixed with Volvo down 4.7% while BMW rose 2.7% and Mercedes 
advanced 6.7%. The pan-European STOXX 600 index fell by 0.6% but added 1.6% over the week - the biggest gain since 
late December. The German Dax index fell by 0.4% and the UK FTSE index lost just 0.2%. US sharemarkets posted most of 
the session losses in early afternoon trade on fears of conflict between Ukraine and Russia. Washington warned that 
Russia had massed enough troops near Ukraine to launch a major invasion, and that an attack could begin any day. Nine 
of 11 S&P500 sectors fell. Technology fell 3% with Amazon down 3.6%, Microsoft down 2.4% and Apple down 2%. At the 
close of trade, the Dow Jones index was down 1.4%. The S&P 500 index lost 1.9%, and the Nasdaq index fell 2.8%. Over 
the week the Dow lost 1%; S&P 500 fell 1.8%; and the Nasdaq lost 2.2%. 

US treasuries were firmer on Friday (yields lower) as fears of conflict in Ukraine drove investors to the relative safety 
of assets like bonds, gold and the Japanese yen. US 10-year yields fell by 11 points to 1.918%, unwinding the previous 
day’s lift that came after the very high US inflation data. Over the week US 10-year yields rose less than 1 basis point 
while US 2-year yields rose by 17 points, as the market prices in imminent FOMC rate increases. 

Friday data wrap: NZ credit and debit card spending increased $175 million, or 2.1% in January 2022 compared with 
December 2021, especially on durables, fuel, and consumables, Stats NZ said Friday (data seasonally adjusted). The 
January BNZ - BusinessNZ Performance of Manufacturing Index (PMI) printed at 52.1 (a reading above 50 indicates that 
manufacturing is generally expanding).  The reading was 1.7 points lower than December, and below the survey’s long-
term average of 53.1. The RBNZ Survey of Expectations showed inflation expectations have lifted for all surveyed periods. 
Expectations for 2-year-ahead CPI inflation is up to 3.27% from 2.97% last quarter.   The local sharemarket fell 1.9% on 
Friday, while the NZ 10-year government bond yield lifted circa 4bps, and 20 bps higher on a week ago. 

Global oil prices rose by more than 3% on Friday to 7-year highs on fears of conflict in Ukraine. That marked the eighth 
consecutive week of gains. Reuters also reported that the International Energy Agency raised its 2022 demand forecast 
and expects global demand to expand by 3.2 million barrels per day (bpd) this year, reaching a record 100.6 million bpd. 
Brent crude price rose by US$3.03 to US$94.44 a barrel.  

FX comment: Major currencies ended mixed against the US dollar in European and US trade. The Japanese Yen 
strengthened, reflecting the “risk-off” sentiment in markets. The NZD remains trading below 0.6700 against the USD, and 
just above 0.9300 against the AUD. 

Day Ahead: No major data is expected in New Zealand or Australia today. In the US, consumer inflation expectations 
data is issued tonight.   

Week ahead local: December tourism and migration data are due tomorrow. Week ahead offshore: After last week’s 
strong US inflation data, the focus this week is expected to be on US earnings season and Ukraine/Russia developments.  
FOMC meeting minutes, retail sales (Wed) and various US Fed speakers will also garner attention. Elsewhere, the 
Eurozone releases GDP figures tomorrow, and in the UK labour market data is due Tuesday and UK CPI is out on 
Wednesday. China’s CPI/PPI data are due Wednesday. Thursday’s Labour data in Australia will be the data highlight 
across the Tasman.  Author: chris.tennent-brown@asb.co.nz  
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Currencies Currencies Commodities Equities

NZD/USD 0.6648 -0.1% NZD/SEK 6.198 -0.1% NZX WMP 4400.0 0.0% Dow 34738 -1.4%

NZD/AUD 0.9318 0.0% NZD/DKK 4.358 0.0% Gold $/o 1858.8 1.7% S&P 500 4419 -1.9%

NZD/EUR 0.5859 -0.1% NZD/THB 21.8 0.1% WTI Oil $/b 93.1 3.6% NASDAQ 13791 -2.8%

NZD/JPY 76.66 0.0% AUD/USD 0.7133 -0.1% Money Market (%) FTSE 7661 -0.1%

NZD/GBP 0.4906 0.0% EUR/USD 1.135 -0.1% 90 Day BB 1.21 0.04 CAC-40 7012 -1.3%

NZD/CAD 0.8467 -0.4% USD/JPY 115.3 0.1% OCR 0.75 0.00 DAX 15425 -0.4%

NZD/CHF 0.6155 0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 24907 -0.1%

NZD/HKD 5.186 0.3% NZ 2.82 0.08 1yr 2.08 -0.01 Nikkei 27696 0.4%

NZD/SGD 0.8952 -0.1% US 1.94 -0.09 2yr 2.55 0.01 ASX200 7217 -1.0%

NZD/CNH 4.230 0.0% Aust 2.22 0.11 5yr 2.91 -0.01 NZX50 12174 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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