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You can’t always get what you want 

Shipping delay woes, supply chain chaos and constrained capacity have remained prominent themes in the headlines 
over the last 24 hours. The Gray Lady is out with a deep-dive on the Port of Savannah – the 3rd largest container port in the 
United States – which illustrates how the issues are more than just a simple container shortage. A truck-driver shortage 
has meant goods have piled up in the port 50% higher than usual, ships are queued offshore for nine days or more holding 
containers, and management are sceptical most of the goods will make it to stores in time for Christmas. The Rolling 
Stones once advised us ‘you can’t always get what you want,’ but given energy supplies are also being badly impacted by 
all the chaos, many industries won’t be getting everything they need either.   

Supply chain pressures are also one of the factors cited by the IMF in cutting its growth outlook overnight. The Fund 
expects global GDP to lift by 5.9% this year, which is 0.1% below its previous estimate in July. That’s a relatively small 
revision, but it ‘masks large downgrades for some countries’ in the Fund’s words. The outlook for developing countries 
looks to have worsened as they continue to struggle with COVID outbreaks and low vaccination rates, though the IMF has 
also cut its US GDP estimate by 1% to 6%. 

Commodity prices have see-sawed between gains and losses overnight, though its all a bit of a trivial distinction given the 
whopping gains we’ve seen over recent days and weeks. WTI Crude remains north of the symbolic USD$80 a barrel mark, 
oscillating around seven-year highs. 

Treasury yields are higher in the front end and lower in the back end. As at the time of writing, the 10-year yield has 
edged down to 1.582%. The comments we’ve had from Fed speakers have actually been quite hawkish overnight, but 
markets will obviously be focused on the release of FOMC minutes tomorrow morning. Atlanta Fed President Raphael 
Bostic said supply chain disruption would mean inflation would stick around and be felt in more parts of the economy, 
while Vice Chair Richard Clarida said the conditions to start tapering had ‘all but been met.’  

It’s been a mixed bag for equities overnight too, after beginning the week lower. At the time of writing, the Dow and 
S&P500 are little changed (+0.01% and -0.01%, respectively) while the Nasdaq has managed a 0.2% gain. European shares 
are mostly lower. 

Moves in currency markets have been relatively modest for most crosses, though NOK appears to be benefitting from 
the strength in energy prices. NZD/USD is broadly unchanged around 0.694, while NZD/AUD is marginally lower around 
0.943. 

Local Recap: Share indices were a sea of red across the Asia-Pacific, trading in the aftermath of the falls on Wall Street the 
previous night, as well as developments in the Evergrande saga (reportedly some bondholders still haven’t received their 
coupon payments). NZX50 didn’t actually fare too badly in that context, down 0.18% over the day. NZ yields edged up, with 
the market now just shy of pricing two full 25bps OCR hikes by February (around 48bps).  

The day’s big local release was September card spending data, which showed a very tepid lift after August’s contraction 
(circa +0.9% mom). Still, we’ve long argued the RBNZ will look through near-term volatility and retain our view that a bit 
more cautious hiking is on the agenda. 

Day ahead: A couple of bits of data today with the ANZBO survey and September food and rental price data out from Stats 
NZ. There’s not much to note in Aussie besides more consumer confidence figures. Overnight, UK GDP figures are released 
(mkt: +0.5% mom), but the real highlight will be the monthly US CPI data, which we expect to show a headline lift of 0.3% 
mom, with a 0.2% lift in core inflation. FOMC minutes are released at 7am tomorrow morning – watch out for signs of 
increased confidence the Fed is near its employment target from the committee members. If so, a taper announcement 
come November looks to be in the offing, particularly in light of Clarida’s comments overnight. nathaniel.keall@asb.co.nz  
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Currencies Currencies Commodities Equities

NZD/USD 0.6938 0.0% NZD/SEK 6.093 0.1% NZX WMP 3835.0 0.0% Dow 34429 -0.2%

NZD/AUD 0.9434 -0.1% NZD/DKK 4.477 0.2% Gold $/o 1759.9 0.3% S&P 500 4362 0.0%

NZD/EUR 0.6017 0.2% NZD/THB 23.1 -1.1% WTI Oil $/b 80.5 0.0% NASDAQ 14473 -0.1%

NZD/JPY 78.83 0.0% AUD/USD 0.7353 0.1% Money Market (%) FTSE 7130 -0.2%

NZD/GBP 0.5104 0.0% EUR/USD 1.153 -0.2% 90 Day BB 0.66 0.00 CAC-40 6548 -0.3%

NZD/CAD 0.8650 -1.7% USD/JPY 113.6 0.3% OCR 0.50 0.00 DAX 15147 -0.3%

NZD/CHF 0.6457 0.3% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 24963 -1.4%

NZD/HKD 5.399 0.0% NZ 2.20 0.01 1yr 1.16 0.01 Nikkei 28231 -0.9%

NZD/SGD 0.9414 0.1% US 1.58 -0.03 2yr 1.53 0.03 ASX200 7281 -0.3%

NZD/CNH 4.479 0.2% Aust 1.73 0.00 5yr 1.99 0.01 NZX50 12996 0.0%
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