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Sharemarket softness continued on Friday 

Data on Friday showed August card spending plummeted as NZ entered the latest lockdown. The community delta 
variant outbreak and subsequent shift to Alert Level 4 on August 17 triggered a sharp fall in non-essential retail (about 
two-thirds of total retail) and overall card spending. Falls were broad-based across most sectors, although given the timing 
of the lockdown (mid-month), falls were not as sharp in the April 2020 lockdowns. Consumable retail bucked the 
downward trend. Read our report here.   

In US economic data, the producer price index (PPI) rose by 0.7% in August to be up by a record 8.3% on the year (survey: 
+8.2%). The core PPI (ex-food and energy) was up 0.6% in August to be a record 6.7% higher on a year ago (survey: +6.6%). 
Wholesale inventories lifted 0.6% in July (survey: +0.6%). 

European sharemarkets were mixed on Friday. The pan-European Stoxx 600 index fell by 0.3% to be down 1.2% on the 
week. The German Dax index eased by 0.1%. But the UK FTSE index rose by 0.1% despite data showing that the UK 
economy grew just 0.1% in July. News of a phone call between Chinese leader Xi Jinping and US President Joe Biden 
supported Asian-focussed stocks including miners: In London trade, shares in Rio Tinto rose by 2.0% and shares in BHP rose 
by 1.1%.       

US sharemarkets fell again on Friday with all of the eleven S&P500 sector indexes lower, led by utilities and real estate. 
Shares in Apple lost 3.3% on an unfavourable court ruling.  The Dow Jones index and S&P 500 index both lost 0.8% and the 
Nasdaq index fell 0.9%. Over the week, the Dow fell 2.2%; the S&P 500 fell 1.7%; and the Nasdaq lost 1.6%.   

US longer-term Treasury prices fell on Friday (yields higher) in response to higher producer price inflation. US 10-year 
yields rose by 5 points on Friday to 1.34%, gaining 2 points over the week. Cleveland Federal Reserve President Loretta 
Mester said that she preferred a start to tapering of asset purchases this year.  

The NZ sharemarket was down 0.2% on Friday and 1.7% over the week.  Meanwhile NZ 10-year yields are little changed on 
a week ago. 

FX Update: Major currencies were weaker against the US dollar in European and US trade. However, the NZD has 
remained buoyant, and starts the week trading above 0.7100 against the USD and closing in on 0.9700 against the AUD. 

Day ahead: The ANZ business outlook survey for September is due today and will be the first full insight into the business 
community’s reaction to the current Delta outbreak (Only a small portion of the August responses were received after the 
outbreak began on 17 August). 

Week ahead local: Second quarter GDP data are due on Thursday.  We forecast a 1.5% GDP lift in Q2, following on from a 
1.6% increase in Q1.  If GDP prints as expected, it will highlight the NZ economy had considerable momentum over H1 
2021 prior to the August lockdown.   

Week ahead offshore: The August labour force survey on Thursday is the main data release in Australia this week.  We 
expect a massive 300k decline in employment over August, driven almost entirely by NSW.  The Vic lockdowns began later, 
so we expect another hit to employment to show up in the September figures released next month.  Surveys on consumer 
sentiment for September and the business sector for August are due. The monthly Chinese activity indicators are due on 
Wednesday.  We expect the August data to be disappointing as social distancing restrictions add to downward pressure on 
the already slowing growth momentum.  We forecast additional slowing in growth for retail sales, industrial production  
and fixed asset investment.  Elsewhere overseas, August inflation figures are due for the US, UK and Canada (Tuesday & 
Wednesday).  We expect price increases in the US to have eased again in August.  US industrial production and retail sales 
for August will also print Wednesday. Author: chris.tennent-brown@asb.co.nz 

 

Currencies Currencies Commodities Equities

NZD/USD 0.7116 0.1% NZD/SEK 6.142 0.0% NZX WMP 3750.0 0.4% Dow 34608 -0.8%

NZD/AUD 0.9670 0.0% NZD/DKK 4.479 0.0% Gold $/o 1787.6 -0.4% S&P 500 4459 -0.8%

NZD/EUR 0.6024 0.1% NZD/THB 23.3 0.0% WTI Oil $/b 69.7 2.3% NASDAQ 15115 -0.9%

NZD/JPY 78.19 0.0% AUD/USD 0.7359 0.1% Money Market (%) FTSE 7029 0.1%

NZD/GBP 0.5139 0.0% EUR/USD 1.182 0.0% 90 Day BB 0.53 0.00 CAC-40 6664 -0.3%

NZD/CAD 0.9025 2.6% USD/JPY 109.9 0.0% OCR 0.25 0.00 DAX 15610 -0.1%

NZD/CHF 0.6532 0.0% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 26206 1.9%

NZD/HKD 5.535 0.0% NZ 1.95 -0.03 1yr 1.05 0.00 Nikkei 30382 1.2%

NZD/SGD 0.9546 0.0% US 1.34 0.04 2yr 1.37 -0.01 ASX200 7407 0.5%

NZD/CNH 4.586 0.0% Aust 1.23 -0.05 5yr 1.75 -0.01 NZX50 13064 0.0%

https://www.asb.co.nz/content/dam/asb/documents/reports/economic-note/aug-21-card-spend.pdf
mailto:chris.tennent-brown@asb.co.nz


13 September 2021  

 2 

 

ASB Economics & Research Phone Fax 
      Chief Economist 
Senior Economist 
Senior Economist 
Senior Economist 
Senior Economist, Wealth 
Economist 
Publication and Data Manager 

Nick Tuffley 
Mark Smith 
Mike Jones 
Jane Turner 
Chris Tennent-Brown 
Nat Keall 
Judith Pinto 

nick.tuffley@asb.co.nz  
mark.smith4@asb.co.nz 
mike.jones@asb.co.nz 
jane.turner@asb.co.nz 
chris.tennent-brown@asb.co.nz 
nathaniel.keall@asb.co.nz 
judith.pinto@asb.co.nz 

(649) 301 5659 
(649) 301 5657 
(649) 301 5661 
(649) 301 5853 

     (649) 301 5915 
(649) 301 5720 
(649) 301 5660 

  (649) 302 0992 

      

 

 

https://reports.asb.co.nz/index.html  

@ASBMarkets 
 
ASB Economics 
ASB North Wharf, 12 Jellicoe Street, Auckland 

      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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