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Hot commodities 

There was no change to NZ COVID Alert Levels at yesterday’s post Cabinet update; Northland and Waikato Level 3 
restrictions will be reviewed on Wednesday.  

Continuing to lift vaccination levels is now the priority, with vaccinations set to become mandatory for health and 
education workers. Ardern also announced an appropriately alliterative ‘Super Saturday’ drive designed to boost uptake. 
NZ has now surpassed the US, Germany and Australia on first doses administered, and daily per capita vaccination doses 
remain very high in an international sense (above their peaks in the UK, France, Germany, Australia and US). Per Ministry 
of Health, about 83% of the eligible population have booked or received at least their first dose. Keep at it NZ. 

With no major data or event risk on the cards, local markets enjoyed a snoozy Monday. NZX50 fell around 0.51%, 
underperforming other Asia-Pacific indices, in a reversal of recent trends. NZ bond yields were around 4-5bps higher in 
yields, with mild steepening in the curve. OIS market pricing was also relatively little changed, with circa 46bps of further 
hikes priced by the February meeting. 

Overnight, the most notable development has been another surge higher in energy prices. Commodity prices have rallied 
across the board over recent weeks on fears of supply bottlenecks and constrained production capacity and gains for oil 
and coal have continued to overnight. Crude oil has reached a new seven-year high, with West Texas Intermediate north of 
$80 a barrel. Chinese coal futures have also hit a record high per-Bloomberg. It’s all adding to investor anxieties about how 
long inflationary pressures are persisting and concerns central banks may need to bring forward rate hikes, just at a time 
when the growth outlook appears a bit more uncertain. 

Sure enough, equities have opened the week a little lower, albeit not dramatically so. As at the time of writing, the 
Nasdaq is down 0.08%, the S&P500 is 0.29% lower and the Dow has fallen 0.42%. Outside of the UK, European shares are 
also down. Note that besides all the recent ‘wall of worry’ factors driving investor angst, it’s also the beginning of the third-
quarter earnings season on Wall Street, with the financial sector first cab off the rank.  

The Treasury cash market has been closed overnight. European government bond yields have opened the week mostly 
higher. 

In currency markets, the big theme has been the widespread strength in AUD which is up 0.5-2.5% against the rest of its 
G10 peers, helped along by the strength in commodity prices and market pricing moving forward rate hike expectations 
(despite the RBA’s best efforts to dampen speculation). NZD has mostly had a good night, lifting or holding its ground 
against the other majors, with that exception of our trans-Tasman buddies. NZD/USD currently sits around 0.694, while 
NZD/AUD is near 0.944. 

Day ahead: Locally, we expect data to show a rebound in card spending over September after the sharp fall in August. Still, 
this would see card spending values decline roughly 6-7% over Q3, signalling a large Q3 contraction in retail volumes (and 
GDP). Offshore, the only data out are a couple of confidence readings in Aussie. Overnight, there’s little to comment on 
outside of August UK employment data, which should show 250k in job growth and small decrease in unemployment. 
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Currencies Currencies Commodities Equities

NZD/USD 0.6945 0.3% NZD/SEK 6.085 0.6% NZX WMP 3835.0 0.7% Dow 34629 -0.4%

NZD/AUD 0.9444 -0.3% NZD/DKK 4.470 0.4% Gold $/o 1755.3 -0.1% S&P 500 4382 -0.2%

NZD/EUR 0.6008 0.5% NZD/THB 23.4 -0.3% WTI Oil $/b 80.7 1.7% NASDAQ 14578 0.0%

NZD/JPY 78.71 0.5% AUD/USD 0.7354 0.6% Money Market (%) FTSE 7147 0.7%

NZD/GBP 0.5104 0.5% EUR/USD 1.156 -0.1% 90 Day BB 0.66 -0.01 CAC-40 6571 0.2%

NZD/CAD 0.8668 -1.5% USD/JPY 113.3 1.0% OCR 0.50 0.00 DAX 15199 0.0%

NZD/CHF 0.6440 0.3% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 25325 2.0%

NZD/HKD 5.402 0.3% NZ 2.19 0.05 1yr 1.14 0.02 Nikkei 28498 1.6%

NZD/SGD 0.9410 0.3% US 1.61 0.00 2yr 1.49 0.04 ASX200 7300 -0.3%

NZD/CNH 4.485 0.4% Aust 1.72 0.08 5yr 1.97 0.06 NZX50 13019 0.0%

https://ourworldindata.org/grapher/daily-covid-vaccination-doses-per-capita?country=DEU~GBR~USA~AUS~FRA~NZL
https://www.health.govt.nz/our-work/diseases-and-conditions/covid-19-novel-coronavirus/covid-19-data-and-statistics/covid-19-vaccine-data
https://www.health.govt.nz/our-work/diseases-and-conditions/covid-19-novel-coronavirus/covid-19-data-and-statistics/covid-19-vaccine-data
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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