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Shaky start to the week for shares 
It was a quiet start to the week on the data front, with no major economic releases offshore, and Electronic Card 
spending data here the only release. There’s plenty happening from tomorrow, but for now talk at the economist’s 
watercooler is about the recent bad weather, what the All Blacks should do, Wimbledon results, or the price of fish.  
Twitter’s share price has fallen as Elon Musk walked away from his $44 billion deal to buy the company, with Musk’s 
plans ironically confirmed in a series of tweets.  

NZ retail card spending rose 0.1% in June (on a month earlier, seasonally adjusted), and was up 1.9% on year ago 
levels. That was a bit better than the month-on-month decline we expected but was not an upbeat story once the 
details were delved into. Compared with May 2022, spending fell across most retail industries. The only increase 
came from the fuel industry, which was up $18 million or 2.9%. Strip out the higher spending at the fuel pump, and it 
is a weaker picture.  Electronic card spending in the core retail industry (excluding vehicle-related industries) fell 
0.3% in June compared to May. Higher fuel prices contributed to a 3.0% month-on-month and +14.7% annual 
increase in fuel spending. The money spent at the pump is lost elsewhere. Compared to a year ago, the June data 
shows falls in hospitality, durables, and services spending. Beyond fuel, the apparel sector also showed annual 
growth within the card spending data. Very weak readings for consumer sentiment point to consumers retrenching 
spending in the second half of this year. Nevertheless, the RBNZ is still expected to move forward with OCR hikes. 

New Zealand's sharemarket was up nearly 4% last week, but the NZX 50 slipped 0.6% yesterday.  The 10-year 
government bond yield rose 6bps to trade around 3.72%, while the swap curve sold off yesterday, with rates up 7 to 
9 basis points. The 2/10 swap curve remains slightly inverted. 

Sharemarkets elsewhere have also had a poor start to the week, except for Japan (Nikkei up 1%), and a flat UK 
market. The tech heavy NASDAQ has suffered the most (-2% at the time of writing), as investors get jittery ahead of 
the US inflation data released tomorrow, and the upcoming reporting season. The resurgence of new Covid 
infections in Shanghai (the highest since late May) is also weighing on sentiment. 

Oil prices were also down overnight, as traders continue to fret about the global growth outlook. A court order 
allowed an important terminal on Russia’s Black Sea coast to stay operational also eased some supply concerns 
(source Bloomberg).  

FX: A strong USD has remained a theme in FX markets, and NZD at one stage eased below 0.6100 yesterday. NZD is 
little changed against the other majors this morning, but has lifted around 0.5% against a weak AUD, to trade near 
0.9080 this morning. AUD seems to have fared the worst overnight due to concerns about the China outlook. 

USD/JPY surged to a new multi decade high above 137.00. Japan’s ruling Liberal Democratic party won a landslide 
victory in Sunday’s upper house election, reinforcing Prime Minister Fumio Kishida's government. Some investors are 
interpreting the election result as an endorsement of the BoJ’s ultra-easy policy 

Day ahead: May migration data is due in NZ, and over the coming months this data release will garner more and 
more attention as borders open and travelling picks up for work, pleasure and permanent migration. April’s data 
showed an annual net migration loss of 8,700 people – in line with our expectation of net outflows rather than 
inflows as borders here and abroad reopen. The next big event in NZ is the RBNZ OCR announcement on Wednesday 
afternoon, where another 50bps hike is widely expected. REINZ housing data is due sometime this week (today or 
more likely tomorrow). Within the last REINZ report for May, data showed median house sale prices were down 4% 
on a month earlier.  We expect more house price declines, as the headwinds facing borrowers continue. In Australia, 
the Westpac / Melbourne Institute Consumer Sentiment report for July and the NAB Business Survey for June are 
due today. Both surveys are likely to print weaker given the interest rate hiking cycle is in full swing and cost 
pressures continue to lift. There is not much international data on the radar elsewhere until Wednesday when 
Chinese trade data, US CPI, the Fed’s Beige Book, and UK GDP all hit the screens over the afternoon and night.  
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Currencies Currencies Commodities Equities

NZD/USD 0.6120 -1.0% NZD/SEK 6.497 0.0% NZX WMP 3795.0 -1.4% Dow 31177 -0.5%

NZD/AUD 0.9081 0.5% NZD/DKK 4.526 0.1% Gold $/o 1734.1 -0.5% S&P 500 3863 -0.9%

NZD/EUR 0.6083 0.1% NZD/THB 22.2 0.0% WTI Oil $/b 103.9 -0.8% NASDAQ 11384 -2.2%

NZD/JPY 84.02 -0.1% AUD/USD 0.6740 -1.4% Money Market (%) FTSE 7197 0.0%

NZD/GBP 0.5145 -0.1% EUR/USD 1.006 -1.1% 90 Day BB 2.93 0.04 CAC-40 5996 -0.6%

NZD/CAD 0.7952 -0.7% USD/JPY 137.3 0.9% OCR 2.00 0.00 DAX 12832 -1.4%

NZD/CHF 0.6000 #VALUE! 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21124 -2.8%

NZD/HKD 4.805 -1.0% NZ 3.72 0.06 1yr 3.82 0.08 Nikkei 26812 1.1%

NZD/SGD 0.8603 -0.6% US 2.99 -0.09 2yr 3.91 0.07 ASX200 6602 -1.1%

NZD/CNH 4.114 0.1% Aust 3.52 0.03 5yr 3.82 0.08 NZX50 11106 -0.6%
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