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Former Japanese Prime Minister Shinzo Abe assassinated 
Abe was killed by a lone gunman in the city of Nara, while delivering a campaign speech for the Liberal Democratic 
Party (LDP) ahead of Sunday's elections for Japan’s upper house. The yen rose 0.5% immediately after the attack but 
ceded most of those gains. The elections went ahead as planned yesterday. Exit polls suggest the ruling (LDP) are set 
to retain power (Source BBC).  

In US economic data, Non-farm Payrolls (jobs) rose by 372,000 in June, better than the consensus expectation of a 
lift around 265,000. The unemployment rate was steady at 3.6%. Average hourly earnings rose by 0.3% in June to be 
up 5.1% on a year ago. Consumer credit increased by US$22.3 billion in May (survey: US$30.9 billion).  

US sharemarkets were mixed on Friday. The strong US jobs report alleviated recession fears but cleared the path for 
the US Federal Reserve to keep raising interest rates to combat inflation. Shares of Twitter slid 5.1% after the 
Washington Post reported that Elon Musk was planning to terminate his US$44 billion takeover offer. The Dow Jones 
index fell 0.2% and the S&P 500 index dipped 0.1%. But the Nasdaq index lifted 0.1%. For the week, the Nasdaq 
gained 4.6%, while the S&P 500 and Dow advanced 1.9% and 0.8%, respectively.  US treasuries fell on Friday (yields 
higher) after the stronger-than-expected US jobs gains. Atlanta Fed President Raphael Bostic said he "fully" supports 
another 0.75% hike at the US Fed's July 26-27 meeting. US 10-year yields rose by 7 points to 3.08% and US 2-year 
yields lifted 6 points to 3.11%. Over the week, US 10-year yields rose 19 points and US 2-year yields lifted 27 points.  

European sharemarkets were firmer on Friday. The pan-European STOXX 600 index rose by 0.5%, with auto shares 
up 3.3% to lead gains. The index ended the week up 2.5%. The German Dax index gained 1.3% on Friday. Porsche 
shares jumped 6.1%. The UK FTSE index edged 0.1% higher.  

New Zealand's sharemarket benchmark index rose 0.5% on Friday. Long term NZ interest rates rose modestly on 
Friday but were down the levels from a week earlier. The 10-year government bond yield is down circa 65 basis 
points on the peak levels seen in mid-June, trading around 3.67% now.  

FX: Major currencies were mixed against the US dollar in European and US trade. The NZD starts the week trading 
below 0.6200 against the USD, and near 0.9050 against the AUD. The RBNZ meeting on Wednesday will be a key 
focus for NZD direction as well as local interest rates this week. 

Global oil prices rose 2% on Friday but were down 3-4% over the full week as investors worried about a potential 
recession-driven demand downturn even as global fuel supplies remained tight. The Brent crude price ended the 
week trading around US$107.02 a barrel.  

Day ahead: It is a quiet start to the week, with electronic card spending data due in NZ this morning, but no major 
releases scheduled offshore.  

Week ahead local: Wednesday’s RBNZ meeting is the main event this week. We expect a third consecutive 50bps 
hike, taking the Official Cash Rate to 2.50%. Further rate hikes are expected given the risk that inflation is becoming 
entrenched in the NZ economy. Also on Wednesday, we expect food prices to nudge higher in June given seasonal 
rises for fresh fruit and vegetables. Modest increases are expected for overall grocery food prices, given signalled 
price freezes by the major supermarket chains. NZ looks to be past the peak for annual food price inflation which 
appears set to cool over the remainder of 2022.  Week ahead international: The Bank of Canada meets on Thursday. 
We expect the Bank to lift its overnight policy rate by 50bp to 2.00%. The focus in Australia will be on the June labour 
force data released on Thursday. We expect a further lift in employment of 25k in June. Together with a slight fall in 
the participation rate to 66.6%, from a record high 66.7% we see the unemployment rate printing at 3.8% - a new 
low for this cycle. The forward-looking indicators of labour demand remain very strong. Before then, both the NAB 
business survey and the Westpac/Melbourne Institute consumer survey will be released on Tuesday. Both surveys 
are likely to print weaker given the interest rate hiking cycle is in full swing and cost pressures continue to lift. In the 
US CPI data for June will be watched very closely on Wednesday night. We expect a 1.2%/mth lift because of higher 
rents and petrol prices, taking the annual inflation rate to 8.9%. Then the US focus will be on retail sales data on 
Friday, where the impact from a reduction in purchasing power due to high inflation will be seen. In China we expect 
Q2 22 GDP to contract by 0.4%/qtr due to lockdowns across April and May. The data dump for June could see a 
bounce in industrial production and retail sales due to some covid restrictions and policy stimulus measures in June. 
Data is due on Friday.  
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This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

 

Currencies Currencies Commodities Equities

NZD/USD 0.6183 -0.1% NZD/SEK 6.481 -0.4% NZX WMP 3850.0 -0.8% Dow 31338 -0.1%

NZD/AUD 0.9035 0.1% NZD/DKK 4.521 0.0% Gold $/o 1742.5 0.1% S&P 500 3899 -0.1%

NZD/EUR 0.6075 0.0% NZD/THB 22.2 -0.1% WTI Oil $/b 104.8 2.0% NASDAQ 11635 0.1%

NZD/JPY 84.08 -0.1% AUD/USD 0.6843 -0.1% Money Market (%) FTSE 7196 0.1%

NZD/GBP 0.5147 0.1% EUR/USD 1.018 0.0% 90 Day BB 2.90 0.02 CAC-40 6033 0.4%

NZD/CAD 0.8014 0.1% USD/JPY 136.0 -0.1% OCR 2.00 0.00 DAX 13015 1.3%

NZD/CHF 0.6052 0.1% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21726 0.4%

NZD/HKD 4.853 -0.1% NZ 3.67 0.03 1yr 3.75 0.03 Nikkei 26517 0.1%

NZD/SGD 0.8652 0.0% US 3.08 0.09 2yr 3.83 -0.01 ASX200 6678 0.5%

NZD/CNH 4.142 0.0% Aust 3.48 0.01 5yr 3.72 -0.03 NZX50 11169 0.0%
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