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Hump day 

Global risk sentiment has shifted into negative terrain overnight. Equities have softened, the antipodean currencies have 
weakened and the VIX index has tipped up a shade (albeit only to a one-month high). There’s no clear catalyst for the shift 
in mood as such, though there are a few things in the ether – some US pre-CPI jitters (more on that below), ongoing 
worries about Evergrande (still embattled) and speculation President Biden may seek to replace Fed Chair Jerome Powell 
in favour of Governor Lael Brainard. 

The upshot saw all three major equity indices on Wall Street fall. The S&P500 dropped 0.45%, the Dow lost 0.47% and 
the Nasdaq declined a larger 0.60%. Moves in the latter weren’t helped by a disappointing earnings result for PayPal and 
some tweet-driven volatility in Tesla shares. Sharemarkets were mostly lower in Europe too. Note that these declines 
come after the longest rally since 2017 (i.e. nine sessions) so context is key. 

Global yields have moved lower overnight. The Treasury curve has flattened, with the 2-year down 3bps, the 10-year 
down 6bps and the 30-year down 7bps. Those lifts reflect adjustments in market positioning rather than a shift in outlook 
– if anything headlines overnight continue to show central bank officials acknowledging they made need to a get a wriggle 
on soon. The ECB’s Klaas Knot said the Bank shouldn’t be complacent about inflation, while the St Louis Fed’s James 
Bullard – historically a dove – said the Bank may need to move faster on tightening (Powell was also speaking but was 
circumspect in this comments). US PPI data were in line with expectations (+0.6%/mth), although that almost represents a 
downside surprise in the current environment, where we’ve become so used to inflation data smashing through 
expectations. 

Sizable losses for AUD & NZD overnight. The former wasn’t helped by some weakening in metal prices, with the all-
important iron ore down 6.13%. Both currencies are down 0.5-2.5% against the rest of the G10. Among the safe-haven 
currencies, its JPY and CHF who’ve made the most gains, rather than USD. As at the time of writing, NZD/USD is trading 
around 0.712 (still above where it ended last week), while NZD/AUD is largely sideways near 0.966. 

Data Wrap: NZ card spending lifted a whopping 10.1%/mth in October – in line with our expectations, and a solid bounce 
after a soggy August and September. Spending is on track for a big summer expansion over Q4, though the mood beyond 
then will be tempered by rising interest rates, product shortages and higher inflation. Across the Tasman, business 
confidence showed a big lift over October, as Aussies were released from their homes and let loose on the shops and pubs. 

Local Recap: The mood in the Asia-Pacific was relatively mixed yesterday but, NZX50 actually overperformed, up 0.22% 
over the day. Moves in kiwi yields were modest, with the 2-year swap rate up just over a basis point over the day, and the 
10-year rate lifting just under 3bps. 

Day Ahead: Nothing on the cards locally, but there are a handful of releases across the Tasman and then across the Pacific. 
In Oz, October consumer sentiment data at 12.30pm are likely to be in positive territory amid the reopening of the 
economy. In China, we expect October CPI inflation to lift 1.2%/yr and PPI inflation to hit a whopping 12.5%/yr thanks to 
the pressure on raw materials, out at 2:30pm NZT. 

Overnight, the highlight is the October US CPI. We expect a strong 0.6%/mth lift in the headline figure (+0.3%/mth core), 
boosted by a lift in gasoline prices. A result in that ballpark would reinforce the Fed’s decision to signal imminent tapering 
at its last committee meeting. As is typical in the current environment, markets are skewed towards a bigger reaction in 
the event of an upside surprise. 
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Currencies Currencies Commodities Equities

NZD/USD 0.7125 -0.6% NZD/SEK 6.108 -0.6% NZX WMP 4100.0 2.2% Dow 36193 -0.6%

NZD/AUD 0.9661 0.1% NZD/DKK 4.573 -0.6% Gold $/o 1830.0 0.3% S&P 500 4673 -0.6%

NZD/EUR 0.6148 -0.5% NZD/THB 23.3 -1.1% WTI Oil $/b 83.0 1.3% NASDAQ 15860 -0.7%

NZD/JPY 80.42 -0.5% AUD/USD 0.7375 -0.7% Money Market (%) FTSE 7274 -0.4%

NZD/GBP 0.5256 -0.5% EUR/USD 1.159 0.0% 90 Day BB 0.82 0.00 CAC-40 7043 -0.1%

NZD/CAD 0.8868 0.8% USD/JPY 112.9 -0.3% OCR 0.50 0.00 DAX 16040 0.0%

NZD/CHF 0.6489 -0.9% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 24813 0.2%

NZD/HKD 5.551 -0.6% NZ 2.58 0.03 1yr 1.63 0.05 Nikkei 29285 -0.8%

NZD/SGD 0.9599 -0.6% US 1.43 -0.06 2yr 2.20 -0.01 ASX200 7434 -0.2%

NZD/CNH 4.555 -0.6% Aust 1.79 0.03 5yr 2.62 0.00 NZX50 13091 0.0%

mailto:nathaniel.keall@asb.co.nz


10 November 2021  

 2 

 

ASB Economics & Research Phone Fax 
      Chief Economist 
Senior Economist 
Senior Economist 
Senior Economist 
Senior Economist, Wealth 
Economist 

Nick Tuffley 
Mark Smith 
Mike Jones 
Jane Turner 
Chris Tennent-Brown 
Nat Keall 

nick.tuffley@asb.co.nz  
mark.smith4@asb.co.nz 
mike.jones@asb.co.nz 
jane.turner@asb.co.nz 
chris.tennent-brown@asb.co.nz 
nathaniel.keall@asb.co.nz 

 

(649) 301 5659 
(649) 301 5657 
(649) 301 5661 
(649) 301 5853 

     (649) 301 5915 
(649) 301 5720 

  (649) 302 0992 

      

 

 

https://reports.asb.co.nz/index.html  

@ASBMarkets 

 
ASB Economics 
ASB North Wharf, 12 Jellicoe Street, Auckland 

      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  

 

 

 

mailto:nick.tuffley@asb.co.nz
mailto:jane.turner@asb.co.nz
mailto:chris.tennent-brown@asb.co.nz
https://reports.asb.co.nz/index.html
https://twitter.com/ASBMarkets
https://www.asb.co.nz/documents/economic-research.html

