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US labour data disappoint, but shares rally to record highs anyway 

US Non-farm Payrolls (employment) rose by just 266k in April (consensus: +1 million) and job gains were revised 78k lower 
from the previous two months. Most of the job gains in April were in leisure/hospitality, other services, and local 
government education. Temporary help services and couriers/messengers saw the biggest job losses. The US labour 
market recovery is losing momentum. The unemployment rate ticked-up 0.1pts to 6.1% (consensus: 5.8%) on a slightly 
higher participation rate of 61.7%.  Employment (as measured by Non-farm Payrolls) is currently 5.4% (or 8.2 million) 
below the pre-pandemic February 2020 level. 

US sharemarkets climbed on Friday as weaker-than-expected US jobs data eased investor concerns about higher inflation 
and a cutback in stimulus. Growth stocks Microsoft (+1.1%) and Apple (+0.5%) both rose. Upbeat earnings results from 
payments firm Square (+4.2%), streaming device maker Roku (+11.6%) and online travel company Expedia (+5.2%) boosted 
sentiment. The Dow Jones index and the S&P 500 index both added 0.7%, and both closed at record highs. The Nasdaq 
index lifted 0.9%, and trades within 3% of its peak. Over the week the Dow rose 2.7% and the S&P 500 lifted 1.2%, but the 
Nasdaq shed 1.5%.  

European sharemarkets advanced on Friday. The pan-European STOXX 600 index rose by 0.9% to a record high, finishing 
up 1.7% on the week. The German Dax index gained 1.3% with Adidas shares 8.4% higher after it raised its sales outlook. 
The UK FTSE index rose 0.8%.  

The NZ sharemarket was down 0.2% on Friday, and flat over the week as investors digested Fonterra’s planned change to 
its capital structure. Fonterra’s shares ended the week trading around $3.95, down from $4.58 prior to the announcement.  

US Treasury yields were mixed on Friday. Yields on longer-dated government debt rose as investors remained confident 
the US economy was on the road to a solid recovery. US 10-year yields rose by 2 points to near 1.58%. But US 2-year yields 
fell by 1 point to near 0.15%. For the week US 2-year yields fell by 2 points and US 10-year yields slid 5 points. In contrast, 
NZ 10-year yields rose 9 basis points last week and are back trading near 1.75%. 

Global oil prices edged higher on Friday as fuel sales in the UK rose to the highest level since the pandemic began. Brent 
crude rose by 1.5% over the week to US$68.28 a barrel.  

FX comment: The USD fell against most major currencies on Friday, helping NZD firm back towards 0.7300 against the 
greenback. NZD/AUD is trading near 0.9280 at the start of this week. 

Day ahead: No local data due in NZ today. In Australia, the NAB business survey and retail trade data are issued. US 
consumer inflation expectations data are released. 

Week ahead local:  We expect data on Tuesday to show a solid increase in monthly total and retail card spending in April.  
A school holiday boost and the reopening of the trans-Tasman travel bubble on April 19 are likely to have helped lift 
spending, with overseas card spending data from MBIE showing an April lift in card spending. A seasonal increase in April 
food prices is expected on Thursday, with overall food prices little changed on a year ago. We expect monthly increases 
across most of the food subgroups, with higher prices for fruit & vegetables, meat and grocery foods. Week ahead 
offshore: The Australian highlight in the week ahead will be the Australian Budget due Tuesday 9.30pm NZT. US inflation 
data released Wednesday will be impacted by base effects. We forecast annual headline CPI jumped to 3.6% in April, 
largely because of COVID-related weakness a year ago.  The monthly lift is expected to be just 0.3%/mth. Retail sales data 
for April are due Friday and we expect a moderation in spend after the strong lift in March, the result of government 
stimulus payments. We expect a 1% lift over the month. Industrial production data are also released on Friday: we expect a 
1.2%/mth lift. China also releases inflation data, which we expect to remain soft at 1%/yr. In the UK Q1 21 GDP data are 
expected to show a contraction due to the heavy COVID-19 restrictions in place.  Author:  chris.tennent-brown@asb.co.nz  

 
 

Currencies Currencies Commodities Equities

NZD/USD 0.7283 0.0% NZD/SEK 6.058 0.1% NZX WMP 4260.0 0.0% Dow 34778 0.7%

NZD/AUD 0.9281 0.0% NZD/DKK 4.452 0.0% Gold $/o 1831.2 0.9% S&P 500 4233 0.7%

NZD/EUR 0.5989 0.1% NZD/THB 22.6 0.0% WTI Oil $/b 64.9 0.3% NASDAQ 13752 0.9%

NZD/JPY 79.13 0.1% AUD/USD 0.7847 0.0% Money Market (%) FTSE 7130 0.8%

NZD/GBP 0.5206 0.1% EUR/USD 1.216 0.0% 90 Day BB 0.37 0.00 CAC-40 6386 0.4%

NZD/CAD 0.8836 0.0% USD/JPY 108.7 0.1% OCR 0.25 0.00 DAX 15400 1.3%

NZD/CHF 0.6559 0.0% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28611 -0.1%

NZD/HKD 5.654 0.0% NZ 1.73 0.02 1yr 0.39 0.00 Nikkei 29358 0.1%

NZD/SGD 0.9645 0.0% US 1.58 0.01 2yr 0.52 0.02 ASX200 7081 0.3%

NZD/CNH 4.674 0.0% Aust 1.69 -0.02 5yr 1.16 0.02 NZX50 12730 -0.2%
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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