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Nothing to see here 

It’s been a lacklustre 24 hours in global financial markets. Most asset prices have simply washed around inside of recent 
ranges. A string of mostly second-tier data released overnight was largely ignored with forthcoming US CPI figures perhaps 
more likely to shake markets out of their torpor.  

US equity indices have crept into positive territory (S&P500 +0.2%), after a flattish European session. Bond yields are a 
little lower and the USD has recovered some of yesterday’s lost ground such that NZD/USD has shed 30 points or so to 
trade around 0.7200. There’s some attention on the latest shake-out in cryptocurrencies, with prices for Bitcoin down 7.5% 
to their lowest level since January.  

US data released overnight continued to paint a picture of steady progress in the labour market, but with labour supply 
constraints becoming more acute. The US NFIB Small Business Optimism index dipped in May. Growing labour shortages 
remain a major concern for small businesses (a record 48% of those surveyed could not fill open jobs). Meanwhile, job 
openings increased by 998k in April to 9.3m – a new record high and more than 1m above market expectations.  

In Europe, the contraction in Eurozone real GDP over Q1 was revised to be less negative than preliminary estimates 
implied (-0.3% qoq vs. prelim estimates of -0.6%). The more forward-looking ZEW expectations survey showed a small fall 
in June (81.3 from 84.0) but was still at levels indicative of a strong rebound in economic activity during the second half of 
2021. 

FX comment: Against the generally firmer USD, the commodity-currencies underperformed overnight, albeit with modest 
movements. This underperformance looks odd when set against another good night for commodity prices. Energy and 
agriculture prices are higher (WTI crude +1.5%), with metals prices flat.  

Last week once again proved that underlying demand for the NZD/USD remains strong on dips, and we’d expect more of 
the same should NZD/USD revisit the low 0.7100s. Overall, we suspect more 0.7130-0.7315 range-trading is likely for 
NZD/USD this week. We’d continue to mark the chances of a topside break as higher than those to the downside. Thursday 
night’s US CPI data stands out as probably the most relevant (scheduled) event for currencies.  

Day ahead: We get the last bits of data to factor into Q1 GDP computations this morning. Our current forecast for such is 
0.4% qoq versus the -0.6% qoq RBNZ pick (data due Thursday 17th June).  ANZ’s preliminary business confidence report is 
due at 1pm, with attention on whether above-average levels of confidence have been maintained in June. Across the 
Tasman, RBA assistant Governor Kent is speaking at a Debt Capital Markets conference, which shouldn’t be market 
moving. China CPI this afternoon is expected to pick-up from 0.9% yoy to 1.6% in May.  

Tonight, the Bank of Canada – one of the central bank canaries in the stimulus-reduction coalmine – is expected to keep its 
policy rate at 0.25% and reiterate it’s expected to stay there until “sometime in the second half of 2022”. But the risk is the 
BoC further trims the pace of bond purchases, bolstering the Canadian dollar. Author: mike.jones@asb.co.nz  

 

Currencies Currencies Commodities Equities

NZD/USD 0.7195 -0.5% NZD/SEK 5.950 -0.5% NZX WMP 4055.0 1.4% Dow 34599 -0.1%

NZD/AUD 0.9296 -0.3% NZD/DKK 4.395 -0.4% Gold $/o 1893.6 -0.3% S&P 500 4230 0.1%

NZD/EUR 0.5910 -0.4% NZD/THB 22.5 -0.4% WTI Oil $/b 70.1 1.2% NASDAQ 13925 0.3%

NZD/JPY 78.76 -0.3% AUD/USD 0.7739 -0.2% Money Market (%) FTSE 7095 0.3%

NZD/GBP 0.5082 -0.4% EUR/USD 1.217 -0.1% 90 Day BB 0.32 0.00 CAC-40 6551 0.1%

NZD/CAD 0.8718 -0.2% USD/JPY 109.5 0.2% OCR 0.25 0.00 DAX 15641 -0.2%

NZD/CHF 0.6452 -0.6% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 28781 0.0%

NZD/HKD 5.583 -0.5% NZ 1.80 -0.04 1yr 0.37 0.00 Nikkei 28964 -0.2%

NZD/SGD 0.9525 -0.4% US 1.53 -0.04 2yr 0.56 -0.02 ASX200 7293 0.1%

NZD/CNH 4.605 -0.4% Aust 1.62 -0.03 5yr 1.27 -0.03 NZX50 12518 0.2%
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      Important Disclaimer 

 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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