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Yields continue to climb in FOMC aftermath 

• Risk sentiment has mostly been on the front foot overnight, at least in North America, but the real story remains 
the ongoing climb in bond yields following on from yesterday’s FOMC minutes. With ‘many’ officials favouring a 
50bps hike back in March and balance sheet reduction flagged from May, markets have unsurprisingly interpreted 
the Fed’s view as pretty hawkish.  
 

• Comments from James Bullard have struck a re-enforced message overnight, saying the Fed is ‘behind the curve’ and 
supporting a 3.25% Fed Funds rate by the end of the year, though he has been one of the most hawkish regional Fed 
chairs of late. Any comments from his colleagues Charles Evans and Raphael Bostic at events this morning will be 
similarly watched by markets. 
 

• The upshot has seen longer term US Treasury yields head further north to three-year highs. The 10- and 30-year 
Treasury yields hit circa 2.66% and 2.69% off the back of a bit of steepening in the curve. Yields are up a bit in Europe 
too (up 2-4½ bps in Germany and France), following the news ECB members were split last month, with a number of 
members pushing for a firm end date on bond purchases lest the bank ‘fall behind the curve’ too. Yesterday, NZ 
government bond yields continued to trade north of seven-year highs, with the 10-year around 3.42% amid the 
latest $200m NZ tender. 
 

• Sharemarkets are up on Wall Street, with the major indices all notching up decent lifts. At the time of writing, the 
Dow is up 0.25% and the S&P500 has lifted 0.045%, but the growth-sensitive Nasdaq has trailed with a 0.06% lift. It’s 
been a messier session for European equities, higher at the open before dipping. European sentiment has reportedly 
been swung around a bit by the overnight run of headlines on Ukraine, and more specifically, the impacts on the 
energy market. 
 

• On that front, the EU is set to tighten energy market sanctions on Russia but is delaying a full ban on Russian coal 
imports. The US is pushing ahead with increasing the pressure on Putin regardless, currently holding a vote to 
revoke ‘normal’ trade relations with Russia. The impact of those headlines has actually been fairly modest on 
commodity markets, with WTI crude only up about 0.6%. 
 

• It’s been a modestly positive night for the USD overnight, but the big winner among the G10 has been the Swedish 
krona, following predictions the Riksbank will hike later in the month. AUD has been one of the weaker 
performers, closely followed by its antipodean pal, NZD. NZD/USD trades just south of 0.6900, while NZD/AUD has 
nudged up ever so slightly to near 0.9220. 
 

• Data wrap:  Aussie trade data showed the surplus narrowing to circa $A7.5bn in Feb, led by big leaps in imports 
(below the median $A11.65bn forecast). US jobless claims were better than expected (+166k vs a surveyed 200k). 
 

• Day Ahead:  Things are pretty quiet as we end the week. In Aussie, this afternoon’s Financial Stability Review by the 
RBA might spotlight its concerns about the increased share of loans with a high debt-to-income ratio. Overnight, it’ss 
all second tier stuff, led by Canadian labour market data (where things are pretty tight just as in New Zealand).   
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Currencies Currencies Commodities Equities

NZD/USD 0.6894 -0.3% NZD/SEK 6.523 -0.5% NZX WMP 4320.0 0.5% Dow 34616 0.4%

NZD/AUD 0.9219 0.1% NZD/DKK 4.717 -0.1% Gold $/o 1931.4 0.3% S&P 500 4515 0.7%

NZD/EUR 0.6342 -0.1% NZD/THB 23.1 -0.6% WTI Oil $/b 96.0 -0.2% NASDAQ 13913 0.3%

NZD/JPY 85.46 -0.3% AUD/USD 0.7477 -0.4% Money Market (%) FTSE 7552 -0.5%

NZD/GBP 0.5275 -0.3% EUR/USD 1.087 -0.2% 90 Day BB 1.67 0.00 CAC-40 6462 -0.6%

NZD/CAD 0.8676 0.0% USD/JPY 124.0 0.1% OCR 1.00 0.00 DAX 14078 -0.5%

NZD/CHF 0.6441 -0.2% 10 Yr Bond Yields (%) ASB Swap Rates (%) H.Seng 21809 -1.2%

NZD/HKD 5.404 -0.3% NZ 3.44 0.02 1yr 2.95 0.03 Nikkei 26889 -1.7%

NZD/SGD 0.9385 -0.2% US 2.65 0.05 2yr 3.59 0.02 ASX200 7443 -0.6%

NZD/CNH 4.387 -0.1% Aust 2.92 -0.02 5yr 3.67 0.02 NZX50 12076 0.0%
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      Important Disclaimer 

This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. 
Before acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your 
objectives, financial situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, 
reliability or completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject 
to change without notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are 
under no obligation to, and do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the 
preparation of this document accepts any liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies 
and uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these 
valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met.  
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